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General 


Foreign Ministry Gives Weekly News Briefing 


China, Bhutan Boundary Talks 
OW 0405082988 Beying XINHUA in English 
0814 GMT 4 May && 


{Text} Being, May 4 (XINHUA) —China and Bhutan 
will begin their fifth round of boundary talks in Being 
from May 10 to 14, a Foreign Ministry spokesman 
announced at a weekly new briefing here this afternoon. 


He said the Chinese delegation will be headed by Liu 
Shuqing, vice foreign minister, and the Bhutan: delega- 
tion, by Om Pradhan. deputy minister of trade and 
industry. 


Mozambican President To Visit 
OW 0405083388 Beijing XINHUA in English 
0801 GMT 4 May 88 


[Text] Beijing, May 4 (XINHUA) President Joaquim 
Alberto Chissano of the Peoples’ Republic of Mozambi- 
que and his wife will pay an official goodwill visit to 
China beginning from May 16 at the invitation of 
Chinese President Yang Shangkun, a Foreign Ministry 
spokesman announced at a weekly news briefing here 
this afternoon. 


Argentine President To Visit 
OW 0405081288 Beijing XINHUA in English 
0754 GMT 4 May 88 


[Text] Beijing, May 4 (XINHUA) —President Raul 
Alfonsin oi the Republic of Argentina will pay a state 
visit to China from May 13 to 16 at the invitation of 
Chinese President Yang Shangkun, a Foreign Ministry 
spokesman announced at a weekly news briefing here 
this afternoon. 


NPC Delegation To Visit Britain 
OW 0405083988 Beijing XINHUA in English 
0824 GMT 4 May 88 


[Text] Beijing, May 4 (XINHUA)—At the invitation of 
the British Parliament, a delegation from China’s 
National People’s Congress (NPC) headed by Rong 
Yiren, vice-chairman of the NPC Standing Committee, 
will pay a goodwill visit to Britain from may 9 to 15. 


This was announced by a spokesman for the Chinese 
Foreign Ministry at a weekly press briefing here this 
afternoon. 


INTERNATIONAL AFFAIRS 1 


Parliamentary Visits 
OW 0405083888 Being XINHUA in English 
O80S GMT 4 May 88 


[Text] Being, May 4 (XINHUA) —Parliamentary dele- 
gations from Honduras and Equatorial Guinea will visit 
China this month, a spokesman for the Chinese Foreign 
Ministry announced at a weekly press briefing here 
today. 


According to the spokesman, a delegation from the 
National Congress of Honduras headed by Vice-Presi- 
dent [of the Congress] Jose Antonio Fernandez Guzman 
will pay a goodwill visit to China from May 5 to 18. 


He also said that a delegation from the House of Repre- 
sentatives of the People of Equatorial Guinea headed by 
President [of the House of Representatives] Francisco 
Boddien Ngalo will pay a goodwill visit to China from 
May 10 to 17. 


Both delegations are invited by the Standing Committee 
of China’s National People’s Congress. 


United States & Canada 


Reagan Reaffirms Plan To Veto Trade Bill 
OW0305 133588 Beijing XINHUA in English 
0718 GMT 3 May 88 


[Text] Washington, May 2 (XINHUA) —U-‘S. President 
Ronald Reagan reaffirmed his plan to veto a sweeping 
trade reform bii: today, charging “the plant-closing 
restriction is the bill’s worst provision.” 


Reagan repeated his veto threat while addressing the 
annual meeting of the U.S. Chamber of Commerce. 


Although the bill contains some provisions supported by 
the Administration, such as protection of intellectual 
property and guthority for new trade negotiations, Rea- 
gan said, “They don’t make up for so much else.” 


The trade bill is expected to reach the White House this 
week. It cleared the Senate on a 63-36 vote last Thurs- 
day. The two-thirds majority of votes was needed to 
override a veto. 


Treasury Secretary James Baker outlined the conditions 
yesterday under which the President might sign a 
stripped-down version of the trade bill he vowed to veto. 


Baker said the Congress would have to remove two 
provisions—a requirement that companies give 60-day 
notice to workers of plant closings or massive layoffs, 
and restrictions on exports of Alaskan oil—before Rea- 
gan would sign a foilow-on bill. 
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But Democratic congressional leader Robert Byrd saw 
political gains in the fact that Reagan chose to base his 
veto on the plant-closings and predicted the issue could 
be successfully used against Republicans during the 
presidential election year. 


RENMIN RIBAO Commentary 
HK0405 101888 Beijing RENMIN RIBAO in Chinese 
4 May 88 p6 


{Commentary by RENMIN RIBAO reporter Jing Xianfa 
(2529 2009 3127): “The Trade Bill and the White 
House’s Intention’ 


[Text] Washington, 2 May (RENMIN RIBAO)—The 
U.S. Senaie voted on the trade bill on 27 April. The bill 
was passed but missed a two-third absolute majority by 
a narrow gap of four votes. Therefore, this bill which had 
been brewing for 3 years will still have to face a veto by 
President Reagan. And the real intention of the White 
House has also become a focus of media attention. 


This 1,000-page bill proposed by the Congress bears a 
strong coloring of trade protection) ‘m. It includes the 
following major articles: Trade representative offices are 
to be authorized to apply severe sanctions against foreign 
countries that are conducting unfair trade; foreign enter- 
prises and individuals are prohibited from buying a 
substantial amount of U.S. Government bonds; adop- 
tion of computer software registered in the United States 
and U.S. scientific and technological intelligence by 
foreign organizations and individuals is strictly prohib- 
ited; the Japanese Toshiba Company and a Norwegian 
company are prohibited from exporting commodities to 
the United States for 3 years; and so on. Besides, the bill 
also contains some other articles that have nothing to do 
with the trade issue, for example, the article which 
provides that “any enterprise shall issue a notice 60 days 
prior to its termination of business.” 


The United States’ last trade bill was formulated in 1974. 
Since the beginning of the 1980's, due to the US. 
Government's high interest rate and high financial def- 
icit policy and many other factors, the country’s trade 
deficits have kept on increasing. Despite the consider- 
able depreciation of the U.S. dollar in the past 2 years, 
the United States has still failed to improve the trade 
imbalance substantially. It is under such circumstances 
that the trade protectionist campaign and the new trade 
bill have arisen in the Congress. 


The current trade bill is basically a product of long 
efforts by Democratic congressmen. In the past few 
years, many Democratic congressmen repeatedly raised 
trade protectionist amendments in the Congress, urging 
the White House to take a hard line on the trade issue. 
The trade bill has even been used by the Democrats as a 
banner in this year’s presidential election campaign. If 
the bill is passed, it will gain political credit fur the 
Democratic Party. If it is vetoed by Reagan, the Demo- 
cratic Party will have an opportunity to criticize the 
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Republican Party for showing no sincere desire to for- 
mulate a trade bill, and thus the Republican Party will be 
placed in a passive position. 


President Reagan declared long ago that he would veto 
any trade bill adopted by the Congress. However, the 
White House has tried to seize upon the article concern- 
ing “termination of business of enterprises” and make 
use of this issue in bargaining with the Congress. This 
indicates that the White House nurses another ulterior 
motive as far as this issue is concerned. 


The article on “termination of business of enterprises” 
basically has nothing to do with the trade issue. In 
objecting resolutely to this article, President Reagan 
wants to show the Western partners of the United States 
his firm stand for “free trade”’ on the one hand and, on 
the other, avoid offending the Congress on the crucial 
issue of trade protection. As the British journal ECON- 
OMIST pointed out, President Reagan’s veto of the 
whole trade bill under the pretext of objecting to the 
article on “termination of business of enterprises” serves 
as nothing but a hint teiling the Congress to rescind the 
article before resubmitting the bill to the government for 
signing. 


Western analysists noted that the White House's appeas- 
ing attitude toward the trade protectionism issue is a 
signal of danger. Once the trade bill is ratified, it will 
imply that the United States will forsake the principle of 
“free trade” for the first time since the war and will be 
ready to adopt the so-called concept of “fair trade” 
instead. A Japanese trade representative criticized the 
bill as “*not merely a product of protectionism but one of 
racism.” An official of the European Communities said: 
“If the bill is adopted, we on our part will exercise our 
power accordiiig to the General Agreement on Tariffs 
and Trade once we feel we are affected by the unilateral 
trade measures taken by the United States.” 


In attempting to extricate itself from the dire straits in 
trade by practicing protectiGnism, the United States is 
seeking temporary relief regardless of the consequences, 
since such a measure will not help to mitigate the trade 
conflict between Western industrial states, but will prob- 
ably upset the transient “peace” between Western coun- 
tries after the stock market crisis and then bring them 
back to heated disputes. 


U.S. Net To Send Coast Guard Ships to Gulf 
OW0305 123488 Beijing XINHUA in English 
0549 GMT 3 May 85 


{Text} Washington, May 2 (XINHUA)}—The Reagan 
administration, amid strong congressional opposition, 
has decided not to send U.S. Coast Guard boats to help 
Navy ships patrol the Gulf. 
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The Pentagon said today in a statement that “after a 
thorough assessment during the past week, it has been 
decided that the current sirength and force mix of our 
task force in the Gulf is sufficient to protect U.S. 
interests in the region.” 


The Reagan administration had been considering send- 
ing six Coast Guard boats to help Navy warships patrol 
the Gulf during the past two weeks. 


But the idea was opposed by some members of Congress, 
who argued that it would be a mistake to send lightly 
armed Coast Guard vessels to the war-torn Gulf. 


One congressman said, “the Reagan administration 
should use the Coast Guard’s scarce resources to fight 
the war on drugs, not the Iran-Iraq war.” 


The United States now has nearly 30 warships in the 
Gulf region to protect U.S.-Flagged ships and, under 
certain circumstances, neutral ships sailing through the 
waterway. 


Last weekend, President Ronald Reagan ordered the 
U.S. navy to expand its duties in the gulf to include 
protecting neutral merchant ships that seek help if 
attacked, along with vessels flying the US. flag. 


U.S.-Soviet Grain Trade Agreement Possible 
OW 0405020588 Beijing XINHUA in English 
1730 GMT 3 May 88 


[Text] Washington, May 3 (XINHUA) —As U.S. and 
Soviet negotiators began their second round of talks on a 
new long-term grains trade agreement in London today, 
the U.S. side is cautiously optimistic that substantical 
progress will be made. 


4 member of the U.S. negotiating team told the U.S. 
JOURNAL OF COMMERCE that it was “possible, but 
ambitious” to reach an agreement in the second round of 
talks. “We are a long way apart still in terms of our 
respective positions, and there would be a significant 
amount of ground to move in the second session,” he 
said. 


Industry sources in Washington expected the talks to 
extend into a third round, as they did during the previ- 
ous negotiations, and that the talks will be held in 
Moscow sometime in June. 


During the first round of talks, held in Washington 
March 19, the two sides outlined their goals and dis- 
cussed the text of the agreement. The Soviets asked for 
lower minimum purchase levels and the United States 
sought higher levels. 


Quantity will continue to be the major issue in the 
negotiations, as will price issues and whether the terms 
of the agreement can be made more flexible, the Journal 
of Commerce reported. 
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The US. official said the Soviets are seeking more 
flexibility in a new agreement, and the US. is looking at 
ways to make it more flexible provided that the country 
can be certain the Soviet purchases will be made. 


The current U.S.-Soviet grain trade pact, which ends 
September 30, calls for the Soviets to annually buy four 
million metric tons each of corn and wheat, and another 
million tons of corn, wheat or half a million tons of 
soybeans. 


The Soviet Union exceeded their minimum purchase 
requirements this year. The U.S. Agriculture Depart- 
ment reported as of April 21, the Soviets had bought 9.01 
billion tons of wheat, 4.2 million tons of corn, 830,700 
tons of soybeans and 1.3 million tons of soymeal. 


Dukakis Wins Ohio, Indiana; Jackson Wins D.C. 
OW 0405122988 Beijing XINHUA in English 
0720 GMT 4 May 88 


[Text] Washington, May 3 (XINHUA)}—Massachusetts 
Governor Michael Dukakis swept Democratic presiden- 
tial primaries in Ohio and Indiana, but black civil rights 
leader Jesse Jackson won in the District of Columbia. 


Ohio picks 159 delegates to the Democratic National 
Convention. Indiana has 79, and the District of Colum- 
bia 16. 


With 52 percent of the Ohio vote counted, Dukakis led 
65 percent to 24 percent for Jackson. In Indiana, with 62 
percent of the vote counted, Dukakis led with 68 percent 
and Jackson had 24 percent. 


In the District of Columbia, Jackson won 77 percent of 
the votes while Dukakis had 21 percent. 


By winning 177 of the 254 Democratic delegates being 
voted on today, Dukakis is assured of the support of 
1,453 convention delegates. 2,081 are needed for nomi- 
nation. 


On the Republican side, Vice President George Bush 
won unopposed victories. He already has the support of 
a majority of the delegates needed for the nomination. 


Soviet Union 


Soviet Cultural Minister Holds Beijing Talks 
OW0305 142488 Beijing XINHUA in English 
1404 GMT 3 May 88 


[Text] Beijing, May 3 (XINHUA)—Chinese Minister of 
Culture Wang Meng and his Soviet counterpart V.G. 
Zakharov held talks at Diaoyutai State Guesthouse here 
this afternoon. 


Zakharov, the first Soviet cultural minister to visit China 
in two decades, arrived here this morning as guest of 
Wang Meng. 
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Wang b sted a banquet this evening for Zakharov. 


Cooperativa Plan Signed 
OW 0405 100488 Beying XINHUA in English 
0947 GMT 4 May &8 


[Text] Beying, May 4 ‘XINHUA)}—A cultural coopera- 
uon plan between the ©. ‘ese a> d Soviet Governments 
for 1988-1990 was signed c._ this afternoon 


The document was signed by Chinese Minister Wang 
Meng and his Soviet counterpart V.G. Zakharov on 
behalf of their respective governments. 


The plan specifies, China and the Soviet Union would 
conduct cooperation and exchanges in various fields, 
including science, education, medicine, film, dance, 
music, arts and crafts, journalism and publications. 


Yeltsin Encourages Support for Soviet Reforms 
OW 0305162088 Beying XINHUA in English 
1506 GMT 3 May 88 


[Text] Moscow, May 3 (XINHUA}—Former Moscow 
City party chief Boris Yeltsin today said that the success 
of the Soviet “perestroyka™ (restructuring) requires citi- 
zens’ support and he urged the reforms to improve 
material benefits of the Soviet people. 


In his first public speech since being fired last November 
as Moscow’s party leader, Yeltsin told the newspaper 
“CONSTRUCTION” [STROITELNAYA GAZETA] 
that most Soviets expect improved living standards from 
the restructuring. People will not be committed to the 
reforms if they are discouraged by them. he added. 


Yeltsin, now the first vice chairman of the State Com- 
mittee for Construction, also called for measures to 
increase housing and modern medical institutions, 
schools and nurseries. He urged a timetable to imple- 
ment these social improvements. 


Yeltsin, well-known for his dynamic and outspoker 
working style, was ousted from his post as first secretary 
of the Moscow City party committee last November || 
for “political mistakes” in his leadership. He assumed 
his present post a week later, but in February he was 
stripped of his function as an alternate member of ihe 
party Politburo. 


Northeast Asia 
Japanese Foreign Minister Uno's Visit Continues 


Visits Dalian City 
SK0305072588 Shenyang Liaoning Provincial 
Service in Mandarin 2200 GMT 2 May 88 


[Text] At the invitation of the minister of foreign affairs 
of our country, Japanese Foreign Minister Sosuke Uno 
and his pariy, totaling 48 persons, arrived in Dalian for 
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a visit on the afternoon of 2 May from Guangzhou in the 
company of Zhang Delin, a department deputy director 
of the Ministry of Foreign Affairs, and other comrades. 


(Gong Mingcheng), vice mayor of Dalian City, and L1 
Xishun, director of the provincial foreign affairs office, 
and others went to the airport to welcome the delegation. 
In the afternoon, Sosuke Uno ani his party visited the 
Dalian port. In the evening, Wea Shizhen. provincial 
vice governor, and Wei Fuhai, mayor o! Dalian City, 
met with and feted the Japanese foreign minister and his 
party, and accompanied them to watch the performance 
staged by a peasant brass band of Desheng Township. 


KYODO on Dalian Visit 
OW 0305092088 Tokyo KYODO in English 
0615 GMT 3 May 88 


(By Yutaka Neg'shi) 


[Text] Dahan, China, May 3 KYODO—Japanese For- 
eign Minister Sosuke Uno visited the port city of Dalian 
in northeast China Tuesday for a firsthand look at the 
pace of modernization in China’s coastal regions. 


Uno, who arrived here from Guangzhou (Canton) on 
Monday, spent the morning touring industrial facilities 
at Dalian’s Economic Development Zone. 


Dalian, one of the country’s 14 open coastal cities, 1s the 
third stop in Uno’s 4-city hop in his current trip to 
China. 


Uno had earlier toured industrial sites in Shenzhen, the 
showcase of China’s open-door policy in southern China, 
and visited a trade fair in Guangzhou. 


After the brief visit to Dalian, Uno headed for Beijing for 
talk with Chinese leaders, the highlights of the trip. 


He was to meet with his Chinese counterpart Quan 
Qichen before attending an official welcoming banquet 
to be host by Qian later Tuesday. 


The Uno-Qian meeting was expected to center on bilat- 
eral economic cooperation, Japanese sources said. 


The two foreign ministers were also expected to 
exchange views on international relations in the East 
Asia, including the situation in the Korean peninsula 
and Kampuchea, as well as Soviet foreign policy. 


While in Beijing, Uno is also expected to have talks with 
Premier Li Peng and Vice Premier Wu Xueqian. A 
former foreign minister, Wu now oversees China's for- 
eign policy on the State Council. 


Uno will also visit Indonesia and Singapore before 
concluding his third Asian tour since taking office last 
November. 
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He visited the Philippines in December and toured 
South Korea last March. 


Meets Provincial Official 
OWN405021488 Being in Japanese to Japan 
0930 GMT 3 May 8&8 


[Text] Japanese Foreign Minister Uno arrived in Beijing on 
the afternoon of 3 May to attend the regular China-Japan 
foreign ministers consultations. The visit 1s at the invitation 
of his Chinese counterpart, Qian Qichen. Earlier, he visited 
Dalian City. After touring the Shenzhen Special Economic 
Zone and Guangdong Province on | May, he arrived in 
Dalian City on the evening of 2 May. 


Liaoning provincia! Vice Governor Wen Shizhen called 
on the Japanese foreign minister at his hotel on behalf of 
the prov:ncial government. He said that while Liaoning 
Province and Dalian City are geographically the Chinese 
province and city closest to Japan and have a long 
history of private exchanges with Japan, Foreign Minis- 
ter Uno is the first Japanese foreign minister to visit 
Dalian City. The visit is of great significance, he added. 
The vice governor then briefed Uno on the progress in 
Liaoning Province and Dalian City :n undertaking 
reform and open policies. 


In response, Uno said: My middle school days wer. in 
Dalian City 50 years ago. Having toured the city by car. 
| found it full of vitality. I hope that Liaoning Province 
and Dalian City will cooperate with Japan and contrib- 
ute to the development of friendship between the two 
nations. 


Attends Dinner in Dalian 
OW 0205164388 Tokyo KYODO in English 
1425 GMT 2 May 88 


[by Yutaka Negishi] 


{Text} Dalian, China, May 2 KYODO—China’s Dalian 
City authorities welcomed Japanese Foreign Minister 
Sosuke Uno at a dinner reception Monday night with a 
South Korean pop song, taking many people there by 
surprise. 


China has diplomatic relations with North Korea but not 
South Korea, though Beijing has said it will take part in 
the Seoul Olympic Games in September and October. 


The song “Return to Pusan Port,” is very popular both 
in South Korea and Japan. 


Dalian City officials said the song is plaved in China 
with little attention to where it originated. 


“I didn’t know it was a South Korean song,” Dalian 
Mayor Wei Fuhai told reporters. 
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He said “no” when asked if performing the song at the 
beginning of the dinner signaled any gesture for closer 
ties between China and South Korea. 


But a city official later said the major northeastern port 
city already has informal trade relations with South 
Korea. 


About 100 city, Liaoning Province and Japanese Gov- 
ernment officials as well as Chinese and Japanese jour- 
Nalists were present at the dinner. 


The trade between South Korea and China through 
Hong Kong reached |.1! billion dollars last year, accord- 
ing to trade sources in the British crown colony. 


Uno ts here en route to Beijing on a five-day tour of the 
country. 


Talks With Qian Qichen 
OW 0305 154888 Beijing XINHUA in English 
1523 GMT 3 May 88 


jText! Beying, May 3 (XINHUA}—China’s Foreign 
Minister Qian Qichen discussed the development of 
bilateral relations and internat:~..al issues of common 
interest with his Japanese counterpart Sosuke Uno 
today. 


This is Uno'’s first visit to China since he became Japan's 
foreign minister, and also his first meeting with China's 
newly-appointed Foreign Minister Quan. 


During this afternoon's three-hour meeting, Qian wel- 
comed Uno on his official visit to China which coincides 
with the 10th anniversary of the signing of the China- 
Japan Peace and Friendship Treaty. 


Qian said he hopes Uno’s visit will further promote 
bilateral relations. In response Uno said developing 
Japanese-Sino relations is an important component of 
Japan's foreign policy. 


Uno reaffirmed Japan's policy towards China of contin- 
uously strengthening relations and cooperation in accor- 
dance with the Japan-China joint statement and /apan- 
China Peace and Friendship Treaty as well as the four 
principles governing Japan-China contact. 


According to Qian, China's policy towards Japan is to 
continue developing long-term, stable and neighborly 
relations on the basis of the China-Japan joint statement, 
the China-Japan Peace and Friendship Treaty and all 
agreements previously reachod between the two coun- 
tries. 


Qian also said China has noticed Japan's Prime Minister 
Noboru Takeshita has repeatedly expressed his desire to 
strengthen relations and cooperation with C.1ina since he 
took office. 
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Qian reaffirmed China's stand on the “Kokaryo case,” 
which involves a Chinese student dormitory in Japan, 
and Uno said Japan agrees the case is important and 
understands China's position. 


The two foreign ministers also talked about some recent 
incidents which were not favorable to Sino-Japanese 
triendship. 


Qian mentioned a Japanese Cabinet member's impolite 
speech and said: “We hope the Jananese side will take 
note of this and handle it properly ° 


On how to treat the history of Japan-China relations, 
Uno said the Japanese Government perseveres in the 
views and stand explained in the Japan-China joint 
statement. 


The incidents of defacing the late Premier Zhou Enlai’s 
monuments and the armed attack on China's consulate 
in Fukuoka were “extremely shameful,” Uno said with 
regret. 


Qian and Uno also discussed bilateral economic rela- 
tions and trade, and mentioned progress made in these 
areas, while they also talked about the Kampuchean 


issue. 


The two ministers agree the time is right for the two 
countries to expand bilateral economic relations and 
cooperation and both hope for an agreement on invest- 
ment protection to be signed soon. 


Qian accepted Uno’s invitation to visit Japan as soon as 
possible, and hosted a banquet for Uno and his party at 
the state guesthouse this evening. 


The Japanese delegation arrived in Bewying this after- 
noon after visiting Shenzhen, Guangzhou and Dalian. 


Meets With Wang Zhen 
OW 0405094488 Beijing XINHUA in English 
0933 GMT 4 May 88 


[Text] Beying, Mey 4 (XINHUA) —Chinese Vice-Presi- 
dent Wang Zhen met Japanese Foreign Minister Sosuke 
Uno and his party here this morning. 


Recalling his two previous meetings with Wang Zhen 
during past tours of China, Uno said that he was quite 
aware of Wang's efforts to promote Sino-Japanese 
friendship. 


He extended his congratulatic~< to Wang on his recent 
appointment as the country’s vice-president. 


Wang said that there are two channels for developing 
Sino-Japanese friendship, namely by public and by pri- 
vate means. 
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He added that the Japanese fureign minister had done a 
lot for the development of friendship between the two 
peoples. He expressed the hope that Uno would continue 
to play a positive .ole in promoting bilatera! relations 
and wished him a successful and enjoyable visu to 
China. 


Discusses Ties With Li Peng 
OW 0405093688 Tokvo KYODO in English 
0910 GMT 4 May 28 


[Text] Beying, May 4 KYODO—Chinese Premier Li 
Peng said Wednesday Taiwan ts expected '0 start invest- 
ing in the mainland and that such business reiations will 
lead to an overall improvement in ties between them 


In a meeting with Japanese Foreign Minister Sosuke 
Uno 11 also said “there are indications” that relations 
between China and Taiwan are improving. 


Li cited the decision Taiwan made in November last year 
easing travel to the mainland as a sign of improving ties. 
Japanese sources said. 


“As the next step, Taiwan is expected to make invest- 
ment in the mainland,” Li was quoted as telliag Uno 
during the 70-minute meeting at his office. 


“I have the impression that the distance of the straits 
between the mainland and Taiwan is getting shorter.” 
the premier added. 


Li said China is opposed to anything hindering reunifi- 
cation of China and Taiwan, criticizing a Japanese court 
decisio.. over a dormitory case as one such obstacle 


The ruling by the Osaka High Court in February 1987 
recognized Taiwan's ownership of a student dormitory 
in Kyoto, western Japan, despite China's persistent 
protest. 


The dormitory case “1s more than a matter involving a 
building structure,” Li told Uno. “It 1s not an economic 
issue, but political.” 


In the meeting, Li suggested that the Osaka High Court 
decision represented Japan's support for a two-China 
policy. 


Japan switched its diplomat ‘elations from Taiwan to 
China in !972 and declared in a joint communique it 
recognizes Beying as the legitimate government of 
China. 


Li also expressed hope that a final decision on the issue 
by Japan's supreme court will not adversely affect bilat- 
eral relations, according to Japanese sources. 


“It 1s not difficult to resolve problems (between the two 
countries) if politicians deal with them from a long-term 
point of view,” Li was quoted as saying. 
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“In this connection,” he added, “we are looking forward 
to seeing Prime Minister (Noboru) Takeshita in China.” 
Takeshita has scheduled a visit to China in August, and 
Li's oblique remark on the trip was interpreted by some 
Japanese observers to mean that China wants Takeshita 
to have the problem settled before that. 


The Japanese sources also said Uno assured Li that 
Japan respects the 1972 joint communique, repeatedly 
endorsed by Takeshita 


(in economic matters, the Chinese premier said he hopes 
the two countnes can iron out differences and resume 
negotiations ON an investment protection agreement 
which have been suspended for more than two years. 


Turning to China's relations with the two superpowers, 
Li said relations between Beiying and Washington are 
“generally good.” 


But he added that China’s relations with the Soviet 
Unmion will never be fully restored to the level they 
enjoyed during the 1950s, even if the Kremlin settles 
problems which are hurting bilateral tes. 


China named the Soviet invasion of Afghanistan, 
Moscow's support of Vietnam’s military presence in 
Kampuchea and deployment of Red Army troops along 
the Sino-Soviet border as the three main obstacles to 
better bilateral relations. 


Li admitted, however, there has been a little improve- 
ment of the Afghan problem, referring to the Soviet 
Union's announcement that it will start withdrawing 
troops from Afghanistan from mid-May. 


Earlier in the day, Uno held a meeting with Vice Presi- 
dent Wang Zhen centering on bilateral relations. 


L'no was a guest of honor at a luncheon goven by Vice 
Premier Wu Xueqian, who 1s a former foreign minister. 


Uno 1s scheduled to meet Communist Party chief Zhao 
Ziyang in the evening to wind up a series of meetings 
with Chinese leaders during his first visit here as foreign 
minister 


He will leave for Indonesia Thursday on the second leg 
of a three-nation Asian tour. He will also visit Singapore 
betore returning home Sunday. 


Li Peng Notes ‘Problems’ 
OW 0405062588 Tokvo KYODO in English 
OS03 GMT 4 May 88 


[Text] Bewying. May 4 KYODO—Chinese Premier Li 
Peng said Wednesday there are “problems” in Sino- 
Japanese ties, an apparent reference to controversial 
remarks by a Japanese Cabinet Minister which upset the 
Chinese. 
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“| think relations between Japan and China are generally 
good though there are problems in certain quarters,” Li 
said at the outset of a 70-minute meeting with Japanese 
Foreign Minister Sosuke Uno. 


This apparently referred to a statement by Japanese 
State Minister Seisuke Okuno in which he said Japanese 
people should not be bothered too much by remarks 
made by China's top leader Deng Xiaoping. 


Okuno also brushed aside criticism of Japan’s militarism 
in Asia during World War IL. 


In a meeting with Uno Tuesday, Chinese Foreign Min- 
ister Qian Qichen descnbed Okuno’s siatement as 
“impolite.” 


Qian referred to the statement as an example of recent 
moves among some Japanese who are not happy with the 
progress of bilateral relations. 


The two countries commemorate the | 0th anniversary of 
the signing of a friendship and amity treaty this year 


Japanese Prime Minister Noboru Takeshita plans a trip 
to Being in August to celebrate the even! 


Uno also met separately with State Vice President Wang 
Zhen and Vice Premier Wu Xuegian in the morning. 


The foreign minister, currently on a five-day official visit 
to China, was also scheduled to hold talks with party 
chief Zhao Ziyang, the last in a series of talks he has held 
with Chinese leaders over the past two days 


The China trtp 1s the first leg of a nine-day three-country 
Asian tour which will also take him to Indonesia and 


Singapore 


Joint Meeting Official On Sino-Japanese ‘Gap’ 
OW 0205153788 Being in Japanese to Japan 
2130 GMT 28 Apr 88 


[Text] The fourth meeting of the Council of Chines and 
Japanese Nongovernmental Individuals opened in Bet)- 
ing on 28 April. 


Sun Pinghua. president of the China-Japan Friendship 
Association, attending the meeting as a delegate icpre- 
senting the Chinese side. noted in an interview with a 
RENMIN RIBAO reporter that the meeting 1s being held 
at a very meaningful time. He said 


This year is the 10th anniversary of the conclusion of the 
China-Japan amity treaty, and Jayan’s Foreign Minister 
Uno and Prime Minister Takeshita are scheduled to visit 
China early next month and in August resp.ctively 
Premier Li Peng has happily accepted an invitation to 
return a visit to Japan. 
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Ihe mutual exchange of views on issues of common 
interest and the preparations for the leaders of the two 
countries to visit each other's countries are making a 
major contribution toward the goal of improved China- 
Japan triendship. This has been urged by private indi- 
viduals so that the government and private individuals 
can cooperate 


Association President Sun Pinghua also spoke on the 
current China-Japan relations. He said: 


Ihe China-Japan relationship in general 1s satisfactory, 
but there exists a certain gap. This is primarily an 
artificial obstacle created by a small number of people. 
ihe purpose of this meeting of the Council of Japanese 
and Japanese Nongovernmental Individuals is to seek 
mutual understanding by facing up to issues squarely, 
under the underlying basic objective of promoting Chi- 
na-Japan trendship 


We must pay attention to the trends appearing in the 
process of the development of China-Japan relations. 
Such trends belittle or camouflage the real, existing 
issues Out of excessive eagerness for friendship, which 
then results in running to another extreme when a 
problem comes out in the open. 


Both sides should refrain from making excessive expres- 
sions, otherwise, the general public, which does not have 
concrete information, does 101 know what judgment to 
make. In particular, when a problem arises, it is impor- 
tant that its roots be clarified. If this is not done, there 
may be feelings of confrontation between the individual 
peoples of the two countries, and there could be an 
unfavorable effect on China-Japan friendly relations. 


Sun Pinghua. president of the China-Japan Friendship 
Association, made these remarks during the opening of 
the fourth meeting of the Council of Chinese and Japa- 
nese Nongovernmental Individuals. 


Qian Qichen Honors Delegates 
OW 32004060388 Beujing XINHUA in English 
1612 GMT 29 Apr 


[Text] Beying. April 29 (XINHUA) —Foreign Minister 
Qian Qichen hosted a dinner here today in honor of the 
delegates to the fourth session of the Sino-Japanese 
non-governmental figures’ meeting. 


Qian spoke highly of the contribution the panelists have 
made in promoting the further development of the 
Sino-Japanese relations. 
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Li Peng Meets Delegation 
OW 040S013388 Being in Japanese to Japan 
2130 GMT 30 Apr 8d 


[Text] Prime Minister Li Peng on the afternoon of 30 
April met with the Japanese delegation to the third [as 
heard] meeting of the Council of Chinese and Japanese 
Nongovernmental Individuals held in Being. 


Prime Minister Li Peng noted that, while China and Japan 
have long been triendly neighbors, the two nations now have 
differing ideals and therefore better mutual understanding 1s 
needed between them. In view of this, and as a way of 
promoting mutual understanding, he said, it 1s very good 
that the meetings of Chinese and Japanese nongovernmen- 
tal individuals are held regularly. 


Masayoshi Ito, attending the meeting as head of the Japa- 
nese delegation, agreed that the Council of Chinese and 
Japanese Nongovernmental Individuals 1s a good route for 
promoting exchanges between the two countries. 


In the meeting, Prime Minister Li Peng showed concern 
over an increase in Japan's military spending, and said 
as follows: 


Japan's military expenditure 1s not large in relation to its 
GNP, but because the GNP itself is high, the absolute 
amount of the military expenditaure 1s consequently 
large. Between China and Japan, there is an historical 
event which we do not even want to recall. So, the 
Chinese people are concerned over this matter. 


In response to Prime Minister Li Peng’s remarks, dele- 
gation head Masayoshi Ito noted that the Japanese 
people value lessons learned from the history of war, and 
it is not possible to think that Japan may be permitted to 
pursue a road to becoming a military power. 


Speaking on economic and technological cooperation, 
Prime Minister Li Peng said that, since China and Japan 
respectively have their own situations, cooperation 
needs to be equal and reciprocal. After remarking that 
foreign investment conditions in China have been 
improved considerably in past years, he praised as 
far-looking a joint venture formed between Matsushita 
Eiectric Co and Beijing City to produce color TV picture 
tubes, and expressed the hope that the project will prove 
successful and become a model of successful joint ven- 
tures between China and Japan, so that more Japanese 
companies may come to invest in China in future. 


Prime Minister Li Peng then touched on an issue of 
sending Chinese students to Japan, and said: 


China’s program of dispatching students overseas 1s 
carried out as part of its open-door policy. This program 
will not change just as China's open door policy will not. 
Recently the policy on the program has been adjusted a 


I BIS-CHI-88-086 
4 May 1988 


little, but the purpose of the adjustment is to tie the 
future student dispatch program with the needs within 
the country, and thus to attain better results of the 
program, 


Since China 1s now capable of providing adequate basic 
higher education, the dispatch of students to undergrad- 
uate courses overseas will be cut down while the dispatch 
of students for higher level of schooling will be pursued. 


Prime Minister Li Peng made these remarks during a 
meeting with the Japanese delegation to the recent 
conference of the Council of Chinese and Japanese 
Nongovernmental Individuals. 


RENMIN RIBAO on Meeting 
HKO305125088 Beying RENMIN RIBAO in Chinese 
IS Apr NS p 7 


{Article by reporter Feng Zhaoyang (7458 2600 7122): 
Another Grand Meeting of Chinese and Japanese Non- 
governmental Figures” 


{ Text] Two years have passed since their last meeting in 
Being. Chinese and Japanese nongovernmental person- 
ages have come to gather in Beijing again for the grand 
opening of their fourth meeting on 28 April. Focusing on 
the main issue the “world situation and Sino-Japanese 
relations,” the meeting will discuss a plan for promoting 
friendship and cooperation between the two countries. 
On the basis of speaking without any inhibitions and 
deepening mutual understanding, they will seek ways of 
settling the existing problems between the two countries. 


Sun Pinghua, president of the China-Japan Friendship 
Association and one of the three representatives from the 
Chinese delegation said in his office during an interview 
by this reporter: “This meeting will be held at a very 
significant moment. This year is the 10th anniversary of 
the signing of the Sino-Japanese friendship treaty, the 
Japanese Foreign Affairs Minister will visit China in 
May, Prime Minister Takeshita will come to China for a 
visit in August, and Premier Li Peng has happily 
accepted Japan’s invitation to visit the country. Now 
nongovernmental personages of the two countries are 
exchanging views on problems of common interest. This 
will pave the way for mutual visits by leaders of the two 
countries and give play to the multichannel of civilians 
encouraging officials and officials advancing hand in 
hand with civilians in the development of Sino-Japanese 
relations.” 


As he pointed out, on the whole Sino-Japanese relations 
are good, with the exception of some knots that have 
resulted from obstacles created over the last 2 years by a 
small number of people in Japan. The purpose of holding 
the meeting of nongovernment personages from China 
and Japan is to face problems squarely and promote 
genuine mutual understanding under the prerequisite of 
developing Sino-Japanese friendship. In developing 
Sino-Japanese friendship, he emphasized, it 1s necessary 
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to prevent the tendency of overlooking or concealing 
problems when laying stress on friendship, and of going 
to another extreme when problems crop up. Neither side 
must make excessive remarks, otherwise ordinary people 
will be at a loss as to what to do. When problems crop up, 
in particular, efforts should be made to find out where 
the cause lies, sO aS not to give rise to antagonistic 
teelings between the people of the two countries or to 
affect Sino-Japanese friendship. 


Not only have Sun Pinghua's frank remarks enlightened 
us on current Sino-Japanese relations, but they have also 
indicated the characteristics of the meeting of Chinese 
and Japanese nogovernmental personages. 


On this issue, Seigi Ito, one of the three representatives 
from the Japanese delegation, told the reporter shortly 
after his arrival in the Xiyuan Hotel in Beijing that the 
meeting of Japanese and Chinese nongovernmental per- 
sonages has been held twice a year since 1982, to discuss 
political, economic, scientific, educational, and cultural 
problems between Japan and China, as well as the world 
situation. Because neither of the two governments is 
involved in the meeting, representatives from both sides 
can exchange their views freely to seek mutual under- 
standing. This is also the purpose of the meeting. When 
the reporter asked about a matter involving Sino-Japa- 
nese relations occurring several days ago, he laughed and 
said: “Tomorrow! I wiil talk about this at the opening 
ceremony tomorrow."’ Possibly, there will be more 
‘“*news” than what has already been set for the basic tone 
of his speech tomorrow. 


As reported, the Japanese delegation is composed of 58 
members and represented by Seigi Ito, Chairman of the 
General Affairs Council of the Liberal Democratic Party 
and former Foreign Affairs Minister; Haruo Okada, 
former Assistant Speaker of the House of Repesenta- 
tives; and Takashi Mukaibo, acting chairman of the 
Atomic Power Committee; the Chinese delegation is 
composed of 52 members and represented by Huan 
Xiang, director of the International Studies Center; 
Zhang Wenjin, president of the Chinese People’s Asso- 
ciation for Friendship with Foreign Countries: and Sun 
Pinghua, president of the China-Japan Friendship Asso- 
ciation. 


The last three meetings of Chinese and Japanese non- 
governmental personages have made special contribu- 
tions to the development of Sino-Japanese friendship 
and have also won high appraisals from governments. 
People believe that the current meeting, where a large 
number of “brain trusters’’ representing wide-ranging 
ideas from all circles in the two countries, will make new 
contributions to strengthening cooperation between the 
two countries and to building more solid and more 
mature Sino-Japanese relations. 
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Takeshita Reminds People of Japanese Aggression 
HK 3005084588 Beying RENMIN RIBAO in Chinese 
28 Apr 88 p 6 


[“Dispatch”: “Takeshita Says Japan Should Notice That 
World Opinion Holds That Japan Carried out Aggres- 
sion in the Past’’} 


[Text] Tokyo, 27 Apr (ZHONGGUO XINWEN SHE)}— 
Japanese Prime Minister Takeshita said here today: “We 
must notice that world opinion holds that Japan's acts in 
pre-war years were aggressive ones and that they must be 
subjected to severe denunciation.” 


Takeshita made these remarks in answer to a question 
put by a Clean Government Party member at a meeting 
of the House of Councillors today. 


As pointed out by a report in MAINICHI SHIMBUN, 
Prime Minister Takeshita has indirectly expressed his 
acknowledgement of Japan's acts in countries including 
China and Korea during pre-war years as “aggressive 
ones.” 


In addition, Prime Minister Takeshita also said at a 
meeting of the House of Representatives yesterday that 
Japan “has reconfirmed that its understanding of the 
past history as clarified in the Japanese-Sino joint state- 
ment remains unchanged.” 


On the question of paying official visits to the Yasukuni 
Shrine, Takeshita remarked: “It is the duty of those 
engaged in politics to respect the civilians who wish for 
the officialization of visits to the shrine. On the other 
hand, however, it is a matter of course that the senti- 
ments of the people in the neighboring countries should 
also be taken into consideration.” 


Foreign Affairs Minister Uno, who will visit China soon, 
also emphasized at a press conference yesterday by 
saving: “Japanese militarism impacted on many Asian 
nations before. We should not forget to examine our 
thoughts and feelings on what we did to Korea and China 
in the past.” 


‘News Analysis’ on Takeshita Western Tour 
OW 3004043788 Beijing XINHUA in English 
1613 GMT 29 Apr 88 


[‘"News Analysis: Takeshita Wants To Remedy Diplo- 
matic Defect” by Zhu Ronggen and Tan Jianrong— 
XINHUA headline} 


[Text] Tokyo, April 29 (XINHUA) —Prime Minister 
Noboru Takeshita left here this evening for an 11-day 
tour of Western Europe with the aim of strengthening 
weak links in Japan's diplomacy, political analysts said. 


The April 29-May 9 trip, his first to the continent since 
assuming office last November, takes him to Italy, the 
Vatican, Britain and Federal Germany. Takeshita is also 
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scheduled to visit France, Belgium, the Netherlands and 
the headquarters of the European Community (EC) in 
early June after attending the United Nations special 
assembly on disarmament in New York 


By intensifying political dialogue with leaders of the 
major Western European nations, Takeshita hopes to 
build a Japan-U.S.-Europe triangle, a goal Japan is 
hankering for in its Campaign to become what it calls an 
“international state,’ analysts here said. 


While Washington and Moscow, despite their continuing 
difficulties, come closer to an understanding, Western 
Europe 1s regaining its economic legs. Takeshita is well 
aware of the more-than-ordinary importance of his 
visit—it should not be only a matter of courtesy calls and 
peace gestures. 


Analysts said Takeshita will try to establish a closer 
relationship between Japan and Europe by exchanging 
views with their leaders on global issues, such as the 
security of Western society and East-West relations 
following last December's signing of the U.S.-Soviet 
treaty for eliminating intermediate-range nuclear forces 
(INF) from Europe. 


The prime minister also wants to discuss the roles Japan 
and Europe can play in the international arena, espe- 
cially in solving regional conflicts such as the Iran-Iraq 
War, according to Foreign Ministry officials. 


Takeshita needs talks with the European leaders before 
the June 19-21 Toronto summit meeting of seven west- 
ern industrial nations. Obviously, he wants to do spade- 
work for the meeting, a get-together of Western leaders 
for discussion on coordination of political and economic 
policies among the United States, Britain, France, Fed- 
eral Germany, Italy, Japan and Canada. 


In an interview with the Japan broadcasting corporation 
(NHK) Tuesday, Takeshita indicated that his ruling 
Liberal Democratic Party and government were consid- 
ering a Japanese version of the Marshall Plan along the 
lines of the U.S. post-World War II redevel’ pment plan 
for Europe. 


He was quoted as saying that he hopes to strengthen 
Japan's relationship with Western Europe to match the 
close ties that exist between Tokyo and Washington, and 
thus build an equal Japan-U.S.-Europe triad. 


However, there are some hitches. 


Analysts said that Japan has been under the American 
shelter in diplomacy since the end of World War II. 


Although Japan wants to pursue its own foreign policy, 
since it hopes to become an “international state,” it 
cannot extricate itself from its dependence on the United 
States, particularly in political and military affairs, they 
said. 
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British Ambassador Sir John Whitehead, expressing his 
dissatisfaction over what he belreves is Japan's overde- 
pendence on the United States, said in a speech here 
Thursday: “Japan should not put all of its eggs in the 
one, American basket.” 


He acknowledged that “the single most important rela- 
tionship for Japan, by far, 1s and will continue to be that 
with the United States.” 


The ambassador, however, warned that if Japan placed 
as much weight on a single bilateral relationship, “there 
is a danger that the fabric will tear and that the results 
will be more serious than they otherwise need be.” 


Although Japan's imports from the EC increased 26.3 
percent in dollar terms in 1987 over the previous year, 
the EC’s trade deficit with Japan totaled 20 billion 
dollars, up from 16.7 billion U.S. dollars in 1986, 
according to the Foreign Ministry. 


In an exclusive interview with the YOMIURI SHINM- 
BUN, one of Japan's leading dailies, about a week before 
Takeshita arrives in London, British Prime Minister 
Margaret Thatcher said that she believed Japan was 
running its economy in such a manner as to ensure a 
permanent trade surplus. 


The paper quoted Thatcher as warning that if Japan 
expected foreign markets to be completely open to its 
goods, it must permit full access to the exports of other 
nations. 


Britain and other EC member nations are also urging 
Japan to reduce taxes on imported liquor and wines to 
belp boost shipments of European goods to the Japanese 
market. 


Last November, the General Agreement on Tariffs and 
Trade recommended that Japan revise its liquor tax 
system. It also accepted an EC complaint that Japan 
discriminates against imported products. 


Britain is also calling on Japan to allow two more British 
securities firms to join the Tokyo Stock Exchange. 


Gu Mu Receives Japanese Economic Mission 
OW 3004195788 Tokvo KYODO in English 
1255 30 Apr 88 


[Text] Beijing, April 30 KYODO—China is seeking 
additional loans from Japan to finance development 
projects in Hainan Province, the leader of a Japanese 
economic mission said Saturday. 


Kazuo Haruna, chairman of Marubeni Corp., who is 
leading the mission, said the request was made by Gu 
Mu, vice chairman of the National Committee of the 
Chinese People’s Consultative Conference. 
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Haruna met with Gu in Being Saturday following a 
fact-finding trip to Hainan, which has been designated as 
a new special economic zone. 


Gu said China hopes to obtain Japanese funds in addi- 
tion to some 580 billion yen to be extended by Japan as 
a third round loan package, starting in 1990, according 
to Haruna. 


Japanese and Chinese sources said China’s additional 
request would amount to about 220 billion yen. 


They said there is a strong possibility that a memoran- 
dum on the Chines > request would be exchanged during 
Japanese Prime Minister Noboru Takeshita’s visit to 
Beijing in August. 


NPC Vice Chairman Meets Japanese Delegation 
OW0105 133288 Beijing XINHUA in English 
1212 GMT 1 May 88 


[Text] Beijing, May | (XINHUA)}—Ni Zhifu, vice chair- 
man of China’s National People’s Congress Standing 
Committee, met with a delegation from the Fujitsu 
Workers Union of Japan here today. 


Ni is also president of the All-China Federation of Trade 
Unions. 


The Japanese guests are led by Michinobu Watanabe, 
president of the union. 


Japan Plans More Technological Cooperation 
OW0105 143588 Beijing in Japanese to Japan 
0°30 GMT 24 Apr 88 


[Text] The Japanese Ministry of Trade and Industry 
(MITI) has decided to step up cooperation with China in 
refining rare earth and developing methyl alcohol, 
according to a report from XINHUA’s Tokyo correspon- 
dent on 22 April. 


Heiichi Hamaoka, director general of MITI’s Natural 
Resources and Energy Agency, will visit China beginning 
2 May to have talks with Chinese officials concerning 
practical measures for refining rare earth, used for super- 
conductive ceramics and computer parts, as well as 
developing methyl alcohol, regarded as a future energy 
source. 


The plans for cooperation with China proposed by the 
Japanese side include the establishment of a Japan- 
China Rare Earth Exchange Association, joint develop- 
ment of so-called methanol vehicles using methyl alcohol 
instead of gasoline, and regular consultations with the 
Chinese Ministry of Energy. 
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Chen Xitong Marks Japanese Emperor’s Birthday 
OW 3004142588 Beying XNHUA in English 
1159 GMT 29 Apr 88 


[Text] Beying, April 29 (XINHUA) —The Japanese 
Emperor's birthday was celebrated here today at a recep- 
tion given by Japanese Ambassador to China Toshyiro 
Nakajima and Mrs. Nakajima. 


Among those attending the reception were Chinese State 
Councillor Chen Xitong and Vice Chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference Zhao Puchu. 


Diplomatic envoys of various countries in Beijing were 
also present. 


Condolences to DPRK on Yim Chun-chu’s Death 
HK0205 132488 Beijing RENMIN RIBAO in Chinese 
29 Apr 88 p | , 


[Text] Beijing, 28 Apr (XINHUA) President Yang 
Shangkun and Vice President Wang Zhen of the PRC 
today sent a joint telegram of condolence to Comrade 
Kim Il-song, president of the DPRK, to express their 
heartfelt condolences on the death of Comrade Yim 
Chun-chu, vice president of the DPRK. Full text of the 
telegram is as follows: 


Pyongyang 
President of the DPRK 
Comrade Kim Il-song: 


We are distressed to learn that Comrade Yim Chun-chu, 
member of the Political Bureau of the WPK [Workers 
Party of Korea] Central Committee and vice president of 
the DPRK, has passed away and would like to express 
our heartfelt condolences on behalf of the Chinese peo- 
ple to you and to the fraternal Korean people as well as 
to the family of Comrade Yim Chun-chu on his death. 


Comrade Yim Chun-chu worked for a long time for 
Korea’s socialist construction and the cause of indepen- 
dence, peace, and reunification of his motherland and 
devoted his all to this cause. He was enthusiastic in 
promoting friendship between China and Korea and was 
a respectable comrade-in-arms and comrade of the Chi- 
nese people. The Chinese people will always cherish a 
deep memory of him. 


Yang Shangkun 

President of the PRC 
Wang Zhen 

Vice President of the PRC 


Beijing, 28 April 1988 
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State Councillor Meets DPRK Delegation 
OW 3004202088 Beijing XINHUA in English 
0631 GMT 30 APR 88 


[Text] Beijing, April 30 (XINHUA)—Chinese State 
Councillor Li Tieying met here today a delegation from 
the Red Cross Society of the Democratic People’s 
Republic of Korea, led by the society’s First Vice Presi- 
dent Li Song-ho. 


Liaoning Workers Celebrate May Day in DPRK 
SK0305071588 Shenyang Liaoning Provincial 
Service in Mandarin 0930 GMT 1 May 88 


{Text} Today 100 model worker representatives in Dan- 
dong City jointly held a friendship get-together with 100 
representatives of model heroes and chollima shock 
workers of Sinuiju City of the DPRK at Sinuiji City, the 
capital of North Pyongan Province, the DPRK. This was 
the second time that the representatives of model work- 
ers of the two border cities of Dandong and Sinuiju 
jointly celebrated the May | International Labor Day 
since the last May Day. 


In the morning, the comrades-in-arms of the two coun- 
tries jointly paid respects and presented flower baskets to 
the bronze statue of President Kim Il-song, which was 
erected at the Zhangian Square in Sinuiju City. The 
ribbons of the floral basket bearing words both in Chi- 
nese and Korean: Wishing President Kim Il-song, the 
great leader of the Korean people and a close friend of 
the Chinese people, a long life. 


The General Federation of Trade Unions of Sinuiju Citg 
held a party to welcome the Dandong City delegation. At 
the party, the delegations from the two cities exchanged 
silk banners. After that, model workers of the two cities 
who attended the gathering jointly watched colorful art 
and literary performances presented by the Korean art 
and literary workers along with party and government 
leaders of Sinuiju City. 


In the afternoon, the Chinese and Korean model workers 
jointly held colorful entertainment activities. 


Tibetans at DPRK Celebrations 
OW0105 193888 Beijing XINHUA Domestic Service 
in Chinese 1327 GMT I May 88 


[By reporter Li Nengqing] 


[Text] Pyongyang, | May (XINHUA)—Party and gov- 
ernment leaders of the DPRK joined the residents of 
Pyongyang at a rally and gala gathering at Chesongsan on 
the outskirts of Pyongnang today in celebration of the 
International Labor Day. 
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Among the Korean leaders attending the celebration 
were Pak Song-chol, member of the Political Bureau of 
the Korean Workers Party Central Committee and pres- 
ident of the DPRK, and Kim Pok-sin, vice premier of 
the Administration Council. 


Kim Pong-chu, chairman of the Central Committee of 
the Korean Council of Trade Unions, spoke at the rally. 
He said: The DPRK actively supports the struggle by the 
laboring masses and people in Asia for building an 
independent, prosperous new Asia, as well as the struggle 
by workers in the capitalist countries against exploita- 
tion and oppression and for democracy. The DPRK will 
strengthen unity and friendship with the socialist coun- 
tries, nonaligned nations, and the people of the world 
based on independence, friendship, and peace. 


After the rally, literary and art workers of Pyongyang 
City performed dancing, singing, and acrobatics. 


Foreign envoys attended the gala gathering together with 
the residents of Pyongyang. 


The Chinese Tibetan Cultural Delegation, which had 
been visiting the DPRK, also attended the rally and gala 
gathering today. 


Former Seoul Mayor Arrested for Bribery 
OW 3004195088 Beijing XINHUA in English 
1223 GMT 29 Apr 88 


[Text] Beiing, April 29 (XINHUA) —Former Seoul 
Mayor Yom Po-hyon was arrested yesterday on charges 
of taking a 160,000 U.S. dollar bribe while in office, 
according to reports reaching here today. 


Yom, 58, the Seoul mayor from 1983 to December 1987 
and a senior official in the government of former Presi- 
dent Chon Tu-hwan, was accused of taking the money in 
1985 from a construction company in return for help in 
winning a construction project contract worth 24 million 
U.S. dollars. 


He had been summoned for questioning 24 hours earlier 
by the Prosecutor-General’s Office in Seoul, the reports 
said. If convicted, Yom could face 10 years to life 
imprisonment or the death sentence. 


The arrest of the high-ranking official is consistent with 
president No Tae-u’s pledge to root out corrupt practices 
that were allegedly widespread during Chon’s 7-year 
rule. 


Chon’s younger brother, Chon Kyong-hwan, was also 
indicted in mid-April on charges of embezzlement, 
accepting bribes, and other irregularities in a multimil- 
lion-dollar scandal involving the Saemaul (New Com- 
munity) Rural Development Agency, of which he was 
the leader. 
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Southeast Asia & Pacific 


Philippine Congressional Delegation Meets Leaders 


Ye Fei Hosts Banquet 
HK0405093388 Beijing International Service 
in Tagalog 1130 GMT 3 May 88 


[Text] Ye Fei, vice chairman of the NPC Standing 
Committee, hosted a banquet in honor of the Philippine 
congressional delegation in Beijing last night. 


In his speech, Vice Chairman Ye Fei said: The Philip- 
pine House of Representatives delegation headed by 
Congressman Jose Yap, chairman of the Lower House 
Committee on National Defense, is the first visitor to the 
Seventh National People’s Congress here on a friendly 
visit. The delegation brings with them the friendship of 
the Philippine nation for the Chinese nation. 


According to Ye Fei, we are even more delighted by the 
fact that the people of our two countries enjoy friendly as 
well as kinship ties. He added that the recent state visit 
by President Corazon Aquino to China was an immense 
success, and has further propelled the friendly relations 
between China and the Philippines. He stressed that 
both China and the Philippines belong to the Third 
World and that the two countries aspire to peace and 
progress. 


Meanwhile, Congressman Jose Yap said that 14 April is 
a shining page in the history of the relations between the 
people of the Philippines and China. China’s warm 
reception for President Corazon Aquino elicited tremen- 
dous reaction in the Philippines. Friendly cooperation 
between the two countries in areas such as politics, 
economics, and science and technology has achieved 
encouraging results since diplomatic relations were 
established on 5 June 1975. 


Congressman Jose Yap also stressed that friendly rela- 
tions and cooperation between the two peoples will be 
further promoted. He added that this is the common 
aspiration of the governments and peoples of the two 
countries and accords with their interests. 


Aiso present at the banquet were Fu Hao, an official of 
the NPC Standing Committee, and Ambassador and Mrs 
Alfredo Yuchengco of the Philippines. 


Meets Wan Li 
HK0405083788 Beijing International Service 
in Tagalog 1130 GMT 3 May 88 


[Text] Wan Li, chairman of the NPC Standing Commit- 
tee, met with the Philippine congressional delegation led 
by Jose Yap, chairman of the House of Representatives 
Defense Committee in Beijing this morning. 
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Wan Li recalied that President Corazon Aquino was 
warmly received in China during her visit last month 
and held frank talks with Chinese leaders. Her visit was 
an immense success, he said. Wan Li also said: Your visit 
will not only promote exchanges of views between the 
congresses of our two couniries, but will also enhance 
cooperation between us in areas such as politics, eco- 
nomics, and science and technology. 


Speaking on China’s foreign policy Wan Li said that 
China adheres to a foreign policy based on peace, inde- 
pendence, and self-reliance. We need a peaceful interna- 
tional environment to develop our economy. 


During the meeting Wan Li expressed his hopes for the 
success of the Philippine delegation’s visit and also 
extended an invitation to Senate President Jovito 
Salonga and House Speaker Ramon Mitra to visit China 
at a time convenient to them. 


Meanwhile, Congressman Jose Yap said the Philippine 
people thanked the Chinese Government and people for 
the warm reception accorded President Aquino during 
her visit in China. The Philippine people also thanked 
the Chinese people for their assistance in times of 
natural calamities in the Philippines. 


When President Aquino visited China last month the 
Chinese Government donated 10,000 tons of rice to the 
Philippines. 


Also present at the meeting was Ye Fei, vice chairman of 
the NPC Standing Committee. 


Meets Wu Xueqian 
OW 0305225288 Beijing XINHUA in English 
1446 GMT 3 May 88 


[Text] Beijing, May 3 (XINHUA)}—*“China respects the 
great Kampuchean patriot Samdech Sihanouk and his 
efforts for a just and reasonable political solution to the 
Kampuchean question,”’ China’s Vice Premier Wu Xue- 
qian said today. 


Wu made the statement at a meeting with a delegation 
from the Philippine House of Representatives headed by 
Jose Yap, chairman of the House’s National Defense 
Committee. 


“The main problem in Southeast Asia is solving the 
Kampuchean question fairly and reasonably,” Wu said, 
adding China considers the rapid, speedy and complete 
withdrawal of Vietnamese troops from Kampuchea the 
key. 


Wu also said: ““Kampuchea’s affairs after the troops are 
withdrawn should be settled by the Kampuchean 


people.” 
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“The Chinese Government admires the Association of 
Southeast Asian Nation's (ASEAN) just stand and efforts 
to settie the Kampuchean question,” Wu added. 


“Safeguarding peace and stability in Asia has been an 
important part of China’s foreign policy,” Wu said, 
adding China is willing to cooperate with other countries 
based on the five principles of peaceful co-existence. 


Wu said expanding contact and mutual understanding 
between the two parliaments would be beneficial to 
relations between China and the Philippines. 


Wu Xueqian and Jose Yap spoke highly of Sino-Philip- 
pine relations at the meeting. 


Qian Qichen Receives Singapore Official 
OW0405 141088 Beijing XINHUA in English 
0932 GMT 4 May 88 


[Text] Beijing, May 4 (XINHUA) —The New Singapo- 
rean commerical representative to China Wong Meng 
Quang presented his credentials to Chinese Foreign 
Minister Qian Qichen here today. 


Wong Meng Quang arrived here April 29. 
Sub-Saharan Africa 


Joint Rwanda Trade Committee Meets in Beijing 
OW0305 142788 Beijing XINHUA in English 
0825 GMT 3 May 88 


[Text] Beijing, May 3 (XINHUA) The second meeting 
of the Sino-Rwanda joint-committee of economic, tech- 
nological and trade cooperation opened here this morn- 
ing. 


Presiding over today’s opening ceremory were Zheng 
Tuobin, minister of foreign economic relations and 
trade, and Francois Ngarukiyintwali, minister of foreign 
affairs and cooperation of Rwanda. 


During the meeting, the two sides will review bilateral 
economic and trade relations and discuss furthering 
cooperation between the two countries. 


Li Peng Meets Rwandan Minister 
OW0405 132088 Beijing XINHUA in English 
1051 GMT 4 May 88 


[Text] Beijing, May 4 (XINHUA) —Chinese Premier Li 
Peng met Francois Ngarukiyintwali, minister of foreign 
affairs and cooperation of Rwanda, and his party at the 
Great Hall of the People here this afternoon. 


They spoke highly of the relations of f.iendship and 
cooperation between the two countries and exchanged 
views on furthering such relations 
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The guests arrived here Monday to attend the second 
meeting of the Sino-Rwandan Joint-Committee on Eco- 
nomic, Technological and Trade Cooperation which 
opened here yesterday. 


Training Project for African Drought Specialists 
OW 0405045788 Beying XINHUA in English 
2354 GMT 3 May 88 


[Text] Addis Ababa, May 3 (XINHUA}—China and the 
United Nations Economic Commission for Africa (ECA) 
today agreed to execute a training project for African 
environmental specialists on techniques to combat 
drought and desertification. 


Under an agreement signed by the two parties here this 
afternoon, China will plan the programme for a work- 
shop in China in June for seven participants from 
African countries. 


During their study tour in China and the workshop, the 
African specialists will observe methods, techniques, 
experiments and demonstration projects used in China 
to combat drought and desertification in such areas like 
water resources management in arid lands, sand dune 
stabilisation, establishment of green belts and control of 
so’! erosion and degradation. 


According to the agreement, the project will involve 36 
African countries in the three African subregions of 
northern Sahara, Sudano-Sahelian and the Kalahari 
Desert, and some Chinese government agencies includ- 
ing the Ministries of Agriculture, Forestry and Environ- 
ment. 


The expense of the project to be executed by the ECA is 
covered by a Chinese donation to the U.N. Trust Fund 
for African Development. 


West Europe 


Ministers Stress Netherlands Trade Potential 
OW 0305204388 Beijing XINHUA in English 
1412 GMT 3 May 88 


[Text] Beijing, May 3 (XINHUA)}—Chinese and Dutch 
foreign trade ministers agree their countries share great 
potential for economic and technological cooperation 
and trade. 


Zheng Tuobin, China’s minister of foreign economic 
relations and trade, said the Netherlands has advanced 
technology and valuable experience in agriculture, farm 
produce processing, electronics, the chemical industry 
and irrigation construction, while China is rich in raw 
materials and !abor resources and boosts a big domestic 
market 
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Zheng made these remarks at a banquet in honor of an 
official delegation from the Netherlands headed ‘y 
Dutch Minister of Foreign Trade Yvonne van Rooy, 
where Rooy pledged her country’s support for China's 
open policy and said the Netherlands is willing to 
contribute to this policy. 


The two ministers expressed satisfaction over the 
smooth development of Sino-Dutch economic and tech- 
nological cooperation and trade in recent years. 


It is learned trade between the two countries topped 8 
hundred million U.S. dollars last year, or a 28 percent 
increase over 1986. 


Members of a Netherlands economic delegation of bank- 
ers and business people accompanying Rooy, also 
attended today’s banquet. 


The visitors, who arrived here this afternoon, will con- 
tact Chinese departments concerned to seek ways of 
furthering economic relations and trade between the two 
countries. 


Spain Grants $145 Million Loan for Plant 
OW0405095 188 Beijing XINHUA in English 
0533 GMT 4 May 88 


[Text] Madrid, May 3 (XINHUA) —Spain will grant 
China a 145-million-dollar soft loan to finance the 
construction of a detergent plant under an agreement 
signed here today. 


The agreement was signed by China’s Deputy Foreign 
Economic and Trade Minister Shen Jueren and Spanish 
State Secretary for Commerce Miguel Angel Fernandez 
Ordonez. 


Spain will also lend China 20 million dollars to finance 
the purchase of machinery for the textile industry. 


The loan was the first since former Chinese Premier 
Zhao Ziyang visited Spain in 1986 and the largest ever 
granted by Spain to China. 


Li Peng Meets With Turkish Women’s Delegation 
OW0305222488 Beijing XINHUA in English 
1442 GMT 3 May 88 


{Text} Beijing, May 3 (XINHUA)—Chinese Premier Li 
Peng and his wife Zhu Lin met here today with Semra 
Ozal, wife of the Turkish Prime Minister Turqut Ozal 
and president of the Foundation for the Advancement 
and Recognition of the Turkish Women. 


During the meeting, Mrs Ozal conveyed her husband’s 
best regards to Li Peng, and the Chinese premier asked 
her to give his best wishes to Prime Minister Oczal. 
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After the meeting, Li Peng gave a dinner in honor of Mrs 
Ozal and her party. 


Among those present on the occasion were Vice Presi- 
dent of the Association for International Understanding 
of China Zhang Zhixiang and Turkish Ambassador to 
China Behic Hazar. 


EC, ASEAN Satisfied With 7th Meeting 
OW 0405 103488 Beying XINHUA in English 
0539 GMT 4 May 88 


[Text] Dusseldorf. Federal Germany, May 3 
(XINHUA) —Foreign ministers of the European Com- 
munity (EC) and the Association of Southeast Asian 
Nations (ASEAN) considered their discussion of politi- 
cal and economic issues “significant,” a Federal German 
official says. 


Federal German Foreign Minister Hans-Dietrich Gens- 
cher told a press conference today at the end of the 
seventh EC-ASEAN meeting that the two sides shared 
identical views on such issues as the U.S.-Soviet agree- 
ment on intermediate missiles, the banning of chemical 
weapons and international cooperation in anti-drug 
efforts. 


The two sides discussed the world economic situation, 
the issues of the two nation groups and the significance 
of establishing EC’s internal market. 


Genscher described the internal market as a major 
contribution to global economic development, adding 
that it provides more opportunities for other countries to 
cooperate with the EC rather than exert pressure on 
other regions. 


Thai Foreign Minister Sitthi Sawetsila also told reporters 
that he was satisfied with the discussion of the two sides 
on the EC’s internal market. 


Relations between the EC and ASEAN have developed 
smoothly since foreign ministers of nations in the two 
trade groups first met in 1978. The EC is now the third 
largest trade partner of ASEAN, behind Japan and the 
United States. 


Genscher called relations between the two trade groups 
“encouraging” and expressed the EC’s willingness to 
send representatives to ASEAN’s next foreign minister 
meeting in Manila in 1989. 


East Europe 


Polish Peace Delegation Visits 26 Apr to 3 May 
LD0305171588 Warsaw PAP in English 1534 GMT 
3 May 88 


[Text] Beijing, May 3—A delegation of Poland's 
National Peace Committee (OKP), led by its chairman 
Professor Hieronim Kubiak, visited People’s China from 
April 26 to May 3 at the invitation from the Chinese 
People’s Association for Peace and Disarmament. 
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During its first visit to China in over 25 years, the OKP 
delegation held talks with outstanding Chinese politi- 
cians, leading personalities of political and admuinistra- 
tive life in Shanghai and Dalian, and with representa- 
tives of scientific milieux, social organizations, religious 
milieux, students, workers and peasants. 


The OKP delegation studied problems of China, ques- 
uuons of the reform of the economic structure and the 
reiorm of the political structure inseparably linked to the 
former. 


The Polish delegation and Chinese hosts discussed the 
possibilities of bilateral and multilateral cooperation 
between the OKP and the Chinese People’s Association 
for Peace and Disarmament. They reviewed possibilities 
of cooperation in organizing seminars on regional peace 
concepts and the exchange of information on activity in 
the international forum. 


The OKP delegation was received by Member of the 
Political Bureau of the Chinese Communist Party CC 
and Secretary of the Beijing Municipal Committee of the 
Chinese Communist Party Li Ximing. 


PLA Leader Fetes Romanian Defense Officials 
OW 0305182288 Beijing XINHUA in English 
1501 GMT 3 May 88 


[Text] Beijing, May 3 (XINHUA) —Chi Haotian, chief of 
general staff of the Chinese People’s Liberation Army 
(PLA) gave a banquet in ti e Great Hall of the People 
here this evening in honor of Major General Stefa Gusa, 
first vice minister of national defence and chief of the 
General Staff of the Romanian Armed Forces, and his 


party. 
Xu Xin, deputy chief of PLA General Staff, attended. 


The Romanian guests arrived here May 2 at the invita- 
tion of Chi Haotian. 


This morning, Major General Stefa Gusa, in the com- 
pany of Chi Haotian, viewed a guard of honor made up 
of PLA ground, naval and air forces. 


Latin America & Caribbean 


Tian Jiyun, Mexican Foreign Minister Hold Talks 
OW0305073988 Beijing XINHUA in English 
0656 GMT 3 May 88 


[Text] Mexico City, May 2 (XINHUA)}—Visiting Chi- 
nese Vice Premier Tian Jiyun held talks here today with 
Mexican Foreign Minister Bernardo Sepulveda Amor, 
during which Sino-Mexican relations and Latin Ameri- 
can affairs were discussed. 


F BIS-CHI-88-086 
4 May 1988 


During the talks, both sides agreed that China and 
Mexico should not only strengthen their friendship and 
cooperation in political, technological and cultural areas, 
but also increase trade and economic ties. 


Sepulveda said that three of Mexico's presidents have 
visited China since the two countries established diplo- 
matic relations in 1972. For China’s part. former Pre- 
mier and current Communist Party General Secretary 
Zhao Ziyang came to Mexico in 198! to attend the 
international meeting on cooperation and development. 


Tian thanked the Mexican Government for its invitation 
and warm reception, and noted that the bilateral rela- 
tions have been improving constantly since the diplo- 
matc relations were established. 


The two countries should expand cooperation further in 
economic, commercial, technological and cultural areas, 
according to the vice premier. 


Mexican Vice Foreign Minister Alfonso de Rosenzweig 
Diaz and other high officials attended the meeting. 


Accompanying Tian at the meeting were Lu Xuejian, 
vice minister for foreign economic and commercial 
relations, Yuan Mu, special assistant to Vice Premier 
Tian, He Chunlin, director of the state council for special 
economic zones and other officials, 


Today Tian also met with Mexican Finance Minister 
Gustavo Petrictoli, Budget and Planning Minister Pedro 
Aspa Armella and the director of the Mexican Bank for 
Foreign Trade, Alfredo Philips Olmedo. 


Tian Jiyun Addresses Luncheon 
OW 0305072788 Beijing XINHUA in English 
0634 GMT 3 May 88 


[Text] Mexico City, May 2 (XINHUA}—Mexico has 
made positive contributions to the defense of the rights 
and interests of Third World countries and to the pro- 
motion of unity and cooperation in Latin America, 
visiting Chinese Vice Premier Tian Jiyun said here 
today. 


Speaking at a lunch in his honour at the Mexican Foreign 
Ministry hosted by Mexican Foreign Minister Bernardo 
Sepulveda Amor, Tian said, “In reference to the regional 
conflict, thanks to concrete efforts of the Contadora 
group and its supporting Lima group as well as the 
people of Central America, there has now come forth in 
the prolonged Central American conflict a change 
toward eased relations.” 


The Chinese Government and people highly value the 
significant results achieved at the summit meeting of the 
Group of Eight of Latin America, which was held last 
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November in Acapulco, Mexico, and they resolutely 
back the Latin American countries in their efforts to 
promote regional integration, peace and development, 
said the vice premier. 


“We applaud the peace accords signed by the presidents 
of the five Central American countries and the positive 
measures adopted by the countries of the area for com- 
pliance of the accords,” he said. 


Referring to the issue of bilateral relations, the vice 
premier said the history of the years since the establish- 
ment of diplomatic relations between Mexico and China 
in February 1972 “has shown that the governments of 
both countries give much importance to the develop- 
ment of bilateral relations and they take them as an 
important chapter in South-South cooperation.” 


“Both parties, while expressing their satisfaction for the 
progress of bilateral relations, have taken into account 
the existing weak points in the relations, which consist in 
the level not corresponding to the development of bilat- 
eral cooperation in economic, commercial, scientific and 
technological areas to the excellent political relations 
between the two countries,” he noted. 


Tian said that his visit is to improve economic and 
commercial relations between the two nations, in a spirit 
of “equality and mutual benefit, with emphasis on 
practical results, diversity of forms and joint develop- 
ment.” 


Salvador Neme Castillo, the president of the Permanent 
Commission of the Mexican Senate, attended the lunch. 


Chinese Vice Premier 1 ian Jiyun arrived here on May | 
to begin a week-long visit to Mexico at the invitation of 
the Mexican Government. 


Sepulveda Addresses Luncheon 
OW 0305080288 Beijing XINHUA in English 
0728 GMT 3 May 88 


[Text] Mexico City, May 2 (XINHUA)}—Mexican For- 
eign Minister Bernardo Sepulveda Amor today 
expressed the Mexican Government's will to strengthen 
its ties with China to correspond to the two nations 
economic development and the “excellent state” of the 
bilateral political relations. 


Speaking at a lunch here in honor of visiting Chinese 
Vice Premier Tian Jiyun, Sepulveda praised China for 
its “rich contributions to the heritage of humanity.” 


He said the peoples of Mexico and China, both heirs of 
ancient and wise cultures, share the identical “splendid 
historical memory forged in the struggles against colo- 
nialism and foreign interventions.” 
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Sepulveda praised China for its stand on nuclear disar- 
mament and the de-nuclearization of the South Pacific 
and China's support for peaceful and negotiated solu- 
tions to regional conflicts, particularly its support for 
Mexico's peace efforts. 


“China 1s a prominent, respectable and respected mem- 
ber of the international community” and “its solidarity 
carries a relevant weight,” he said. 


The Mexican Government hopes to “achieve not only a 
quantitative increase but also a higher level of comple- 
mentarity between our economies, given the stabie and 
non-fluctuating character of our trade,” the Mexican 
foreign minister added. 


Tian Meets President de la Madrid 
OW 0405093188 Beijing XINHUA in English 
0750 GMT 4 May 88 


[Text] Mexico City, May 3 (XINHUA)}—Visiting Chi- 
nese Vice Premier Tian Jiyun laid a wreath here this 
morning at a monument dedicated “to the Heroes of the 
People of Mexico.” 


Tian is on the first leg of a three-week tour to Mexico, the 
United States and Canada. 


On the patriotism monument’s special registry, Tian 
wrote, “May the Mexican heroes who sacrificed their 
lives for their homeland have eternal glory.” 


Tian and other Chinese officials also visited the city’s 
museum of anthropology and history today and the vice 
premier praised the Mexican nation: “Its history is 
millennial, its culture is brilliant,” he wrote on the 
museum’s registry. 


At midday, Tian met Mexican President Miguel de la 
Madrid at the National Palace, and the two leaders 
expressed a mutual wish to further develop cooperatic .i 
in trade and economics, and pledged joint efforts to 
maintain world peace. 


Afterward, Tian lunched with Senate President Salvador 
Neme Castillo at the Mexican Senate, and in the 
evening, he met representatives of Chinese-Mexicans 
and leaders of Mexico-China friendship associations at 
the Hotel Camino Real. He encouraged them to make 
more contributions to the deelopment of re-589," 
between China and Mexico. 


Li Peng Meets With Brazil’s Sodre 2 May 
OW 0305070188 Beijing Domestic Service 
in Mandarin 0930 GMT 2 May 88 


[Text] According to a station report, when Premier Li 
Peng met with Brazilian Foreign Minister Sodre and his 
entourage this morning at the state guest house in 
Diaoyutai, both sides expressed their determinaticn to 
further strengthen their technological cooperation and 
trade relations. 
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Li Peng said: Both China and Brazil are developing 
countries. Cooperation between the two countries 1s a 
form of South-South cooperation, on the basis of equal- 
ity and mutual benefit and respect. We welcome Brazil 
to intensify its technological cooperation with us, so that 
both sides may learn from the others’ strong points to 
offset their weaknesses. 


Li Peng noted the bilateral trade situation since 1985, 
and hoped that both sides would join in their efforts to 
further expand bilateral trade. He said: In developing 
trade relations, both sides need to provide the goods and 
varieties the other side needs. The relative departments 
and officials on both sides must strengthen mutual 
understanding and look for things in which the other side 
is interested. 


Sodre said: Both sides are interested .n promoting bilat- 
eral trade relations, and have favorable conditions to 
further expand such relations. As long as we tap our 
creativity, we shall be able to find new ways to develop 
trade relations. 


On relations between the two countries, Li Peng said: 
China and Brazil are geographically far apart. However. 
they share similar views and follow similar policies on 
many issues. Sodre agrced with Li Peng’s views. He said: 
Brazil and China have many similar aspects. Particularly 
On many international issues, they share identical views. 


During the meeting, Sodre handed Premier Li Peng a 
letter from the Brazilian President Sarney. Li Peng 
thanked Sodre for this and expressed welcome for Pres- 
ident Sarney’s forthcoming visit to China. 


Further on Meeting 
HK0405 103588 Beijing CHINA DAILY in English 
4 May 88 p 2 


[By staff reporter Da Chansong] 


[Text] Sino-Brazilian trade can and should be further 
developed through the joint efforts of the two countries. 


Premier Li Peng made this remark to Brazilian Foreign 
Minister Doctor Roberto de Abreu Sodre during the 
latter's current visit to China. The minister's visit is 
believed to be paving the way for President Sarney’s 
forthcoming visit. Li Peng also expressed satisfaction 
over the technical cooperation achieved between the two 
countries. 


Sodre said favourable conditions exist which should 
enable the two countries to further expand bilateral 
trade. ““So long as we tap our creativeness, we can surely 
find new ways for trade expansion,” he said. 


But during talks with the Chinese vice-minister of For- 
eign Economic Relations and Trade (MOFERT), both 
sides expressed great concern over decreasing bilateral 
trade between China and Brazil and hoped to take 
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measures to expand the trade volume, which has wit- 
nessed a drastic fall over the past two years, from more 
than $1.4 billion in 1985 to $600 million last year. 


This is due mainly to the reduction in China’s major 
export product—crude oil—to Brazil as a result of the 
world price drop, and also to the drop in China's import 
of steel from Brazil, Wang Zhiquan, an official from 
MOFERT, told CHINA DAILY yesterday. 


The earlier visit to Brazil, headed by Jia Shi, chairman of 
the China Council for the Promotion of International 
Trade (CCPIT) strengthened mutual understanding 
among the industrial and commercial circles of the two 
countries. 


Jia said China and Brazil can enlarge bilateral trade by 
increasing the variety of their export products. At 
present, c-ude oil represents more than 95 percent of 
China’s total exports to Brazil, while Brazil's exports are 
mainly steel and iron ore. 
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In March last year, the China International Trade and 
Investment Corporation (CITIC) set up a joint venture 
trading corporation in San Paulo to promote trade 
between China and Brazil and other Central and South 
American countries and further accelerate the develop- 
ment of bilateral and mullilateral barter and compensa- 
tion trade. 


Last July, the China National Latin American Trading 
Corporation set up its first branch company in San Paulo 
to specifically deal with trade business with Brazil. 


As China and Brazil are developing countnes with 
abundant natural resources, both sides possess great 
potential for economic co-operation in timber process- 
ing, iron mining, hydro-power equipment, fishery, agn- 
culture, husbandry and traditional Chinese medicine. 
Several! joint ventures have been set up such as the first 
Manaus Playwood Factory in Brazil. 
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Li Peng Announces New State Counci! Organization 
OW 0305170188 Beying XINHUA Domestic Servic 
in Chinese 1131 GMT 3 May 88 


{Text} Beying, 3 May (XINHUA) —This morning, Pre- 
mier Li Peng chaired a State Council Executive Com- 
mittee meeting, during which the establishment of the 
State Council’s administrative organs was discussed. 
The names of vice ministers of various ministries and 
commissions as well as the principal leading members of 
organs directly affiliated to the State Council and its 
administrative bodies were also announced. 


Organs now under the State Council include the 41 
ministries and commissions approved by the First Ses- 
sion of the Seventh National People’s Congress, the 
General Office of the State Council, organs directly 
under the State Council, and administrative bodies of 
the State Council. According to operational needs, a 
number of state bureaus and institutions have been 
established under some corresponding miunistnes and 
commissions. 


After institutional restructuring, the State Council has 
now 19 organs directly affiliated to it. They are: the State 
Bureau of Statistics, the State Administration of Com- 
modity Prices, the State Administration of Building 
Materials Industry, the State Pharmaceutical Adminis- 
tration, the PRC General Administration of Customs, 
the State Administration of Technical Supervision, the 
PRC Administration for Industry and Commerce, the 
State Administration of Environmental Protection, the 
Civil Aviation Administration of China, the PRC 
National Tourism Administration, the State Oceanogra- 
phy Bureau, the State Meteorological Administration, 
the State Seismological Bureau, the State Land Admin- 
istration Bureau, the PRC Media and Publications 
Office, the State Bureau of Archives, the Bureau of 
Religious Affairs, the Counsellors Office, and the Gov- 
ernment Offices Administration Bureau; five adminis- 
trative bodies: the Legislation Bureau, the Foreign 
Affairs Office, the ©. crseas Chinese Affairs Office. the 
Hong Kong and Macao Affairs Office, and the Special 
Economic Zones Office; ani? ‘6 state bureaus under the 
administration of corresponding ministries and commis- 
sions: the State Taxation Bureau, the China Patent 
Bureau, the State Bureau of Foreign Experts Affairs, the 
State Administration of Traditional Chinese Medicine, 
the State Language Planning Committee, the State 
Tobacco Monopoly Administration, the State Admistra- 
tion of State Property, the State Administratica of Gold 
Control, the State Administration of Nuclear Safety, the 
State Bureau of Surveying and Cartography, the 
National Administration of Mineral Reserves, the 
National Administration of Cultural Property, the 
National Security Bureau, the State Administration of 
Exchange Control, the PRC Administration of Import 
and Export Commodities Inspection, and the State 
Copyright Bureau; and five institutions: XINHUA 
NEWS AGENCY, the Chinese Academy of Sciences, the 
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Chinese Academy of Sccial Sciences, the Economix 
Technological and Social Development Research Cen- 
ter, and the Rural Development Research Center 


The meeting also discussed the closing and reorganiza- 
tion of nonpermanent organs under the State Counc:! 
After being closed and reorganized, the original &2 
nonpermanent organs have been reduced to 43. includ- 
ing the Committee for the Establishment of State 
Organs, the National Greening Committee, the State 
Flood Control Headquarters, the Central Headqua“ters 
for the Prevention of Forest Fires. and the Centra! 
Committee for Patriotic Health Movement. 


The meeting announced the names of vice ministers of 
relevant ministries, vice ministers in charge of relevant 
commissions, and the principal leading members oft 
organs directly affiliated to the State Counc! and its 
administrative bodies. They will be appointed and 
announced by the premier. 


Present at today’s meeting were 10 members of the State 
Council Executive Committee. Three members were on 
leave. 


CYL Schedules Opening of 12th National Congress 


Holds Preparatory Meeting 
OW 0405074888 Beijing XINHUA Domestic Service 
in Chinese 1513 GMT 3 May 88 


[Text] Being, 3 May (XINHUA) — The | 2th Nationa! 
CYL Congress that 1s scheduled to open tomorrow held 
a preparatory meeting at the Great Hall of the People 
this aficrnoon. 


Entrusted by the Secretariat of the Central CYL Com. 
mittee, Song Defu, first secretary of the CYL Centra! 
Comn ittee, relayed to the CYL deputies the guidelines 
laid down in the speeches made by the leading comrades 
of the party Central Committee and reported on the 
progress in doing CYL work since the 6th Plenary 
Session of the | ith CYL Central Commitice. 


Song Defu said: After the | 3th National Party Congress. 
the Standing Committee of the Political Bureau and the 
General Office of the Secretariat of the CPC Centra! 
Committee have each discussed the documents of the 
12th National CYL Congress and work in dealing with 
young people. During this pernod, the leading cadres at 
the central level aired some important views on the basis 
for the Central CYL Committee directive. 


Song Defu said: The party Central Committee attaches 
great importance to this congress. We must hold this 
congress well, while keeping 1n mind the characteristics 
of the young people and maintaining the high standards 
of the Communist Youth League. We must display a new 
work style in convening this congress and set a good 
example for the whole youth league. 
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i he meeting endorsed the following agenda for the core ress: 


— Hear. examine, and endorse the | Ith CYL Central 
Committee work report; 


— Examine and endorse the “Resolution on Implement- 
ing the CYL Membership Identification Card System”; 


— Select and determine the anthem of the Communist 
Youth League of China; 


-— Examine and endorse the revision of some provisions of 
the Constitution of the Communist ¥ outh League of China; 


— Examine the “Basic Ideas for Structural Reform of 
the Communist Youth League”; ard 


— Elect the 12th Central Committee of the Communist 
Youth League of China. 


The meeting endorsed the namelist of the 151-member 
Presidium. It also adopted the namelist of the general 
secretary and the deputy general secretaries, with Liu 
Yandong elected as the general secretary and Li Yuan- 
chao, Zhang Baoshun, and Liu Qibao as the deputy 
general secretaries. The meeting also endorsed the 
namelist o. the members of the Credentials Committee 
and broadcast the songs “Glory, the Communist Youth 
League of China” and “March Toward the Communist 
ideal” from which the anthem of the Communist Youth 
League will be selected. 


Liu Yandong, member of the Secretariat of the CYL Central 
Committee, presided over the preparatory meeting. 


The CYL Congress Presidium held its first session when 
the preparatory meeting ended, during which Song Defu. 
Liu Yandong. Li Yuanchao, Zhang Baoshun, Li 
Keqgiang, Luosang. Liu Qibao, Feng Jun, Li Zhilun, Li 
Xuejyu and Zhao Ximing were elected as Presidium 
executive chairmen. The session had also endorsed in 
principle the report submitted by the Credential Com. 
mittee of the 12th National CYL Congress on screening, 
the credentials of deputies and discussed the method of 
election for the |2:h National CYL Congress. 


Zhao Attends Opening Session 
OW 0405 145188 Beying XINHUA in English 
1337 GMT 4 May 88 


Beying. May 4 (XINHUA}—Song Defu, first secretary 
of the Chinese Communist Youth League Central Com- 
mittee praised China’s young people today for their 
contributions to the country’s construction. 
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Speaking al today’s opening session of the league's !| 2th 
National Congress, Song also ~xpressed the hope the 
country’s young people will try harder to open new 
fields, become more culturally and scientifically aware. 
and raise their ideology and morals. 


The 2,000 outstanding youth league members and lead- 
ers attending the congress represent 56 million youth 
league members nationwide. 


Ja his report on the Chinese Communist Youth League. 
Song listed facts and figures which show the important 
role China's young peopie are playing in the country’s 
reform and the opening to the outside world. 


According to Song. many of the people now leading 
China's enterprises are in their twenties and thirties, and 
in the past few years young people were responsible for 
1.3 milhon research projects and inventions. 


Another 2,300 projects including some key state con- 
struction projects were completed with the help of the 
country’s young, and in rural areas, young people are 
active in agro-technological training and are becoming 
the impetus of market economy development. 


China's reform and open policy have been going on for 
nine years, and these new policies have created an 
environment geared towards the young, Song said. add- 
ing these policies have given 70 million urban young 
people job opportunities, allowed 80 million rural youth 
to shift to nonfarm activities, and offered five million 
young people more education. 


The league should try to be young people's political guide 
and representative, Song said. and the organization's 
work should always be subject to the leadership of the 
Chinese Communist Party and fe s on the current 
reform and economic construction. 


The league's two major tasks are to lead the young in 
being more productive and in raising their moral, cul- 
tural and scientific levels. 


The league should help keep the government in tune with 
young people's ideas, give fuller play to young people's 
in. ‘tiative, sponsor more discussions between the young 
and the government, and encourage young people's 
character development. 


More than a dozen of China’ top party and government 
leaders including Zhao Ziyang, Li Peng and Yang Shang- 
kun were present at today’s opening session. 


Hu Qili, Standing Committee member of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, also addressed the session. 
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Revolutionary veterans Peng Zhen and Bo Yibo, and 
representatives of the All-China Federation of Trade 
Unions and the All-China Women's Federation, sent 
letters of congratulation. 


Editorial Greets Congress 
HK0405090288 Beying RENMIN RIBAO 
in Chinese 4 May 88 p 1 


[Editorial: “Bring Up a New Generation During the 
Course of Reform and Opening to the Outside World — 
Warmly Congratulating the Convening of the 12th 
National CYL Congress”’] 


[Text] Today marks the 69th anniversary of the “4 May” 
Movement, and it coincides with the ceremonious open- 
ing in Beiying of the 12th National CYL Congress. We 
wish to express our warm congratulations to the congress 
and extend our festive regards to young people of all 
nationalities throughout the country! 


In Chinese history, the ““4 May’’ Movement 69 years ago 
was a great revolutionary movement against imperialism 
and feudalism. It opened a new chapter in the annals of 
Chinese revolutions. The “4 May” spirit has always 
inspired Chinese young people to advance courageously. 
Following the convocation of the 3d Plenary Session of 
the 11th CPC Central Committee, the vast number of 
young people, under the leadership of party and CYL 
organizations at all levels, have been actively taking part 
in the great tasks of reform and opening up. For the sake 
of rejuvenating China, they have been working dili- 
gently, studying hard, and initiating a new order, playing 
the role of vanguards and shock forces in socialist 
spiritual and material construction and rendering mem- 
orable, brilliant services to the pioneering cause of our 
socialist motherland. 


Today, when reforms and opening up continue to 
deepen, the glorious mission of building a prosperous, 
strong, democratic, and civil socialist modern country 
has set higher demands on the younger generation. How 
to constantly improve their proficiency in the course of 
taking part in the four modernizations drive and how 
they should strive to make themselves a new generation 
of ethical, educated, and disciplined people with lofty 
ideals have become major issues confronting the vast 
number of young people. 


Bringing up a new generation of ethical, educated, and 
disciplined people with lofty ideals reflects the hopes and 
demands of the party and the people for the younger 
generation during the new historical period. To have 
lofty ideals, young people should integrate their own 
ideals with the common ideals of reunifying our moth- 
erland and rejuvenating China, and actively throw them- 
selves into the torrents of our times—carrying out 
reforms and opening to the outside world—and fight 
valiantly to build a socialist society with distinctive 
Chinese characteristics. It is true that young people's 
personal ideals and pursuits also serve as spiritual forces 
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pushing them forward, but the real value resides in the 
fact that their pursuits and struggles are in keeping with 
the needs of the progressing times. Only when young 
people have assimilated their personal ideals with reju- 
venating the people and building a prosperous and 
strong country can their struggles and pursuits take root 
firmly in the fertile soil of their motherland and can they 
maintain a firm and correct course and radiate their 
youthful glitter and brilliance. To be ethical, young 
people should, in the course of developing a socialist 
commodity economy, correctly handle the state, collec- 
tive, and individual interests, stressing economic perfor- 
mance and abiding by the codes of occupational ethics. 
While they should have the courage to become affluent 
by working hard, they should also stand for unity and 
cooperation, be glad to help people, and not forget the 
interests of the state, the collectives, and other people 
while becoming affluent themselves. Meanwhile, they 
should also “influence the society, starting with 
themselves,”’ and make new contributions to improving 
the social atmosphere and to socialist spiritual construc- 
tion. In order to be educated, young people should look 
forward to modernization, be world oriented, be aware 
of future needs, and be determined to study assiduously 
in an effort to grasp advanced science and expertise. 
They should, in particular, learn from the vigorous social 
developments and from the rich and vivid experiences of 
the masses, making sure that they have acquired the 
genuinely masterly skills required by the modernization 
drive. To be disciplined, young people must correctly 
handle the relationship between democracy and law and 
between freedom and discipline, constantly heighten 
their concept of law and discipline, learn how to exercise 
their legitimate rights according to democratic and legal 
procedures, earnestly implement all policies and ordi- 
nances drawn up by the party and the government, and 
consciously safeguard political stability and unity. 


The basic task of the CYL during the new historical 
period is to actively educate our young people and guide 
them to become ethical, educated, and disciplined new 
people with lofty ideals. The CYL is a big school for 
learning and practicing communism, and the fundamen- 
tal way for CYL organs to bring up young people 1s to 
educate and guide them to grow up healthily in the 
course of practice. Currently, reforms, opening up, and 
the four modernizations are the most fundamenta! social 
projects, and they are also the best classrooms where 
young people car be tempered and grow. While our 
society undergoes profound changes, we should guide 
and assist young people to further strengthen their con- 
fidence in the party and socialism, gradua!ly foster their 
world outlook of dialectical materialism and historical 
materialism, and learn how to understand the situation 
of China and solve its problems from the Marxist stand 
and viewpoint and with Marxist methods. Young people 
should heighten their concept of democracy, law, and 
discipline, strengthen their civic consciousness, and 
upgrade their democratic awareness in the course of 
building a socialist democracy so that obeying law and 
discipline will become their good habit and so that they 
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can handle all types of problems according to democratic 
and legal procedures, Our young people should acquire a 
lofty sense of morality in the course of improving social 
conduct, voluntarily abide by occupational morality, 
safeguard social ethics, carry forward socialist humani- 
tarianism, aid advocate the communist spirit. They 
should also foster a new concept compatible with social- 
ist Commodity economic development, and strive to do 
away with outmoded feudalistic habits and promote a 
civil, wholesome, and scientific lifestyle. We should 
strive to upgrade our science and education during the 
socialist modernization drive and create an environment 
where a large number of outstanding young people can 
come to the fore. Through widespread international 
exchange and comparing China with other countries, our 
young people should acquire a new national conscious- 
ness and international vision. While they should ear- 
nestly study the advanced science and technology, man- 
agerial expertise, and useful cultures of other countries— 
including capitalist countries—and be good at applying 
the strengths of other countries the world over, they 
should also always maintain a high national self-respect 
and self-confidence so that Chinese young people can 
genuinely become a world-oriented generation that 
straddles two centuries. 


Training and bringing up a new generation of ethical, 
educated, and disciplined people with lofty ideals is the 
responsibility of the whole society as well as that of the 
CYL. In order to grow up healthily, the young generation 
needs a good social environment. Today, more than ever 
before, the party and the people expect the young gener- 
ation to exert themselves, aim high, perform meritorious 
services, and be useful people. Today we should encour- 
age each and every one in our society to care for the 
healthy growth of the next generation, support youth 
education, and eliminate obstacles and ; rform actual 
services for youth work. By doing this, our youth educa- 
tion and youth work certainly will be highly successful 
and develop in a new style. We believe that, while 
performing the great task of carrying out reforms and 
opening to the outside world, the vast number of young 
people certainly can ride on the crest of the historical 
tide and make themse!ves a generation of ethical, edu- 
cated, and disciplined new people with lofty ideals! 


New Law for Youth Announced 
HK0405 103788 Beijing CHINA DAILY in English 
4 May 88 p 1 


[By staff reporter Wen Jia] 


[Text] China is drafting its first law to protect the legal 
rights of its millions of youngsters since the founding of 
New China in 1949, said Song Defu, head of the Central 
Committee of the Chinese Communist Youth League. 


The Law Committee of the National People’s Congress 
(NPC) has given the Youth League the go-ahead to 
organize people to draft the law to be named the China 
Under-Aged Protection Law. 
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Song told a preliminary session of the 12th National 
Congress of the Youth League in Beijing yesterday that 
the law scheme had recently been approved by the NPC 
and the Politics and Law Committee of the Chinese 
Communist Party. 


“The law will prove to be a great help in the heaithy 
growth of the about 300 million under-aged Chinese,”’ 
said Song, who is first secretary in the Secretariat of the 
Youth League’s Central Committee. 


An office devoted to formulating the law has been set up 
in the league’s Central Committee. Its members include 
legal experts from inside and outside the league. 


The Central Committee of the Youth League, the biggest 
political society among young Chinese, has also estab- 
lished a consultative group on the law. Joint conferences 
have been held, Song said. 


Despite calls to society by government and Party to care 
for the growth of Chinese teenagers, the country has had 
no law specifically devoted to the young. 


But the government has been considering such a law in 
recent years as the country has been gradually improving 
its legal system. 


Last year, the first regulations devoted to the protection 
of the under-aged were issued by the government of 
Shanghai Municipality, which paved the way for a 
national law. 


However, juvenile delinquency is on the increase and has 
become more violent and sophisticated in recent years. 
Youth crimes make up 60 to 70 percent of the total 
number of offences. 


Yesterday's preliminary meeting passed the presidium of 
the congress. About 16 percent of the members, nearly 
32 years old on average, are of minority nationality. 


But Xu Weixin, a delegate from Heilongjiang Province, 
complained publicly at yesterday's conference in the 
Great Hall of the People that candidates of the Presid- 
ium include no one from state farms, where 450,000 
youths are living in Heilongjiang alone. 


The 12th National Congress of the Communist Youth 
League of China opens today in Beijing. About 40 
foreign reporters have registered to attend. 


Zhao Ziyang’s Letter Greets CYL School 
OW0405002488 Beijing XINHUA Domestic Service 
in Chinese 2317 GMT 2 May 88 


[Text] Beijing, 3 May (XINHUA) — This year marks the 
40th founding anniversary of the CYL Central Commit- 
tee School. Zhao Ziyang, general secretary of the CPC 
Central Committee, sent a letter of greeting to the school. 
The letter reads in full as follows: 
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Comrades of the CYL Central Committee School: 


| wish to extend my warm greetings to you on the 
occasion of the 40th founding anniversary of the CYL 
Central Committee School! 


Young people are the future and hope of our country. 
Educating and training young people and young cadres 1s 
a matter of fundamental importance to insure the revi- 
talization of our nation and the long-range development 
of our party's cause. I hope that you will, on the basis of 
your achievements, carry forward the revolutionary 
cause and forge ahead into the future; continue your 
efforts; implement the basic line of the party in the initial 
Stage of socialism; and educate young cadres to adhere to 
the four cardinal principles, to actively promote reform 
and the open policy, study seriously, go deep into the 
realities of life, work hard and do pioneering work, to be 
modest and prudent, and lead the broad masses of young 
people to make still greater contributions to building 
China into a modern socialist country. 


[Signed] Zhao Ziyang 
{Dated} 29 March 1988 


Zhao Ziyang Speaks on Army Reforms 
HK0405 134288 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1314 GMT 4 May 88 


[Text] Being, 4 May (ZHONGGUO XINWEN SHE)}— 
Not long ago, Zhao Ziyang, first vice chairman of the 
Central Military Commission, said: At present, the Army's 
main problem is its reforms. Many issues are related to 
reforms. It would be difficult to solve many of the Army's 
practical problems without car ying out reforms; 


Accompanied by the commander and political commis- 
sar of the Jinan Military Region, Zhao met the military 
region’s cadres at Army or above levels and retired 
cadres at army group or above levels. He expressed his 
views on this occasion. 


During his stay in Jinan, he showed great interest in the 
army's reforms, army building, the life of cadres and 
soldiers, and the army’s practical problems. 


Hu Qili Speaks on Social Scientists’ Role 
OW 0405122388 Beyjing XINHUA Domestic Service 
in Chinese 1538 GMT 21 Apr 88 


[By reporter Zhao Wei] 


[Text] Beijing, 21 Apr (XINHUA) — Addressing a joint 
meeting of the presidents of the academies of social 
sciences, which ended on 21 April, Hu Qili, member of 
the Standing Committee of the Political Bureau of the 
CPC Central Committee, said: Making reforms, opening 
to the outside world, and promoting modernization need 
the support and guidance of social sciences. Social sci- 
ences can develop only through making reforms, opening 
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to the outside world, and promoting modernization. Hu 
Qili hoped the vast number of socio-scientists would 
develop the traditions of Chinese intellectuals in feeling 
concerned about their country and their people and 
regarding state affairs as their own responsibility, deepen 
their sense of mission, responsibility, and urgency, usher 
in the new situation, and fulfill the new task. 


Hu Qili pointed out: Over the past decade, like other 
departments, China's social science departments have 
achieved tremendous results. During the past decade, 
our research into social sciences has rapidly developed, 
our minds have been most active, and our results have 
been most fruitful. 


Hu Qili said: Our socio-scientists have made active 
contributions to eliminating chaos and restoring order 
and to undertaking theoretical studies on building social- 
ism with Chinese characteristics: 


+99 


— Systematically criticizing the “Gang of Four’s” extreme 
left fallacies, which twisted and tampered with Marxism and 
Mao Zedong Thought, helping our party fulfill the task of 
ideologically and theoretically thoroughgoing reform, elim- 
inating chaos, and restoring order, 


— Actively holding mass discussion on practice being 
the sole criterion for verifying truth, launching and 
developing the large-scale movement of emancipating 
minds, a movement of far-reaching significance; 


— Making vivid, theoretical studies, centering on eco- 
nomic and political structural reforms, the construction 
of democracy and the legal system, economic and social 
development, and other important questions, providing 
much valuable advice for the party and Government to 
make policy decisions; 


— Studying many ideological, theoretical, and academic 
questions from the reality of life by centering around the 
construction uf socialist spiritual civilization, playing a 
positive role in fosiering the new socialist people who have 
ideals, are moral and educated, and observe discipline; 


— Promoting the formation of the theory of the initial 
stage of socialism and the party’s basic line, and making 
initial studies on the theory, deepening our understand- 
ing of the law of the development of socialist society, 
particularly the understanding of one central task and 
two basic points. 


He pointed out: China's organizations and ranks in 
charge of the research of social sciences have begun to 
take shape after many years’ readjustments and 
improvement. A number of daring theoretical workers, 
who are good at integrating the scientific principle of 
Marxism with China’s concrete practice, have shown 
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others their ability and talents and are healthily growing 
and making progress through practice. As the center of 
China’s social science research, the China Academy of 
Social Sciences has played an important role in organiz- 
ing and coordinating scientific research. Now, all prov- 
inces (municipalities) and autonomous regions in the 
country have established academies of social sciences, in 
addition to the research organizations in party and 
government organs and social science research and 
teaching organizations in institutes of higher learning, all 
party schools, and military academies. All told, we have 
5 front armies on the social science front across the 
country, including about 25,000 full-time research per- 
sonnel. If we also count liberal arts teachers in institutes 
of higher learning who are capable of research, the total 
number of research personnel exceeds 100,000. This is a 
tested force with combat effectiveness and sharing the 
same destiny with the party and the people. It is a 
completely trustworthy and reliable force. 


Touching on the situation facing social sciences, Hu Qili 
said: Compared with the ever developing situation and 
the demand set by the party and the people, there is still 
much to be desired in our social science research. This is 
mainly because our theoretical study and propaganda 
about modernization, reform and opening to the outside 
world lag behind our great practice. Our theoretical 
study and propaganda contingent has not only failed to 
study and master Marxism well enough, but also had 
only a superficial knowledge of China’s national condi- 
tions, reform, and construction. 


He said: Our country is presently in a crucial period. 
Social sciences, as an instrument for understanding and 
transforming society, have the responsibility to provide 
theoretical answers to the various questions arising in 
realistic life and give gy'dance to our actions. The 
orientation of social sciences should be switched to 
studying the questions on construction, arming the peo- 
ple’s minds with the construction and reform theories, 
promoting the progress in building the two civilizations, 
and further liberating productive forces as their main 
tasks. In the march to the modernization of our country, 
we should bring into full play the social functions of 
these sciences in raising people’s level of understanding, 
providing proof, making predictions, and exercising 
adjustment and control to give a scientific basis for the 
party and government to make policy decisions. 


He pointed out that the ongoing reform, opening up, and 
modernization program urgently require the support and 
guidance of social sciences, as predominantly reflected in 
the following four aspects: 


|. Reform is an intensive revolution. How to speed up 
and deepen reform in accordance with the demands set 
at the 13th CPC National Congress is a very important 
question that needs to be studied. Every step made in our 
country’s reform depends on the correct policy decision 
whether it is the reform of the economic structure, the 
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political structure, the science and technology manage- 
ment system, the educational system, the cultural sys- 
tem, or in other fields. The process of making and 
implementing policy decisions is a dynamic process of 
acquiring a deep understanding of the situation, exercis- 
ing correct judgments and choices, and providing con- 
tinuous feedback and adjustments. In the course of 
formulating a policy decision, we should not only study 
the scientific nature, reasonableness, and feasibility of 
each and every reform measure, but should also study 
the social effects after the policy decision is put into 
practice. We should propose measures in good time to 
promote what is beneficial and eliminate what is harmful 
to reduce the loss and ensure the sound, smooth progress 
of reform. 


2. Our party has set up clear-cut strategic goals for the 
economic and social development and roughly outlined the 
steps to be taken. In taking these steps to achieve the 
established goals, however, there are still lots of theoretical 
and practical questions to be studied. Currently, particular 
emphasis should be put on studying the question of how to 
carry out the strategy of developing an export-oriented 
economy in coastal areas. To cope with this, we should also 
study the development strategies for the hinterland and the 
West. Another question to be studied is how to promote an 
all-round balanced development of society, politics, science, 
technology, education, public health, population, and envi- 
ronment, while taking economic construction as the central 
task. In studying such development, we should not only look 
at the reality and have a deep understanding of the condi- 
tions of our country, but should also gear our studies to the 
world situation and keep a close watch on the developments 
abroad so that the state and the localities and enterprises 
concerned can react quickly and skillfully. 


3. How to truly gear up the building of a socialist 
spiritual civilization while developing the commodity 
economy is a major question that requires a prompt 
solution. In a socialist society, we should not only take 
the initiative to use the law of the commodity economy 
to promote the development of commodity production 
and social progress, but also pay attention to guarding 
against and overcoming the social evils and problems 
that may be produced through the development of the 
commodity economy. Under the condition of opening to 
the outside world, we are confronted with the unprece- 
dentedly severe impact of Western culture, as well as 
various trends of thoughts. How should we extract useful 
things from foreign culture and, at the same time, 
preserve the fine tradition of our own national culture to 
form a cultural structure and an ideological and moral 
concept that is both healthy and scientific? How should 
we keep our cadre ranks incorruptible while our econ- 
omy is developing? How should we strengthen the work 
of reducing crime in society by taking comprehensive 
measures? How should the ideological and moral educa- 
tion of youths and juveniles be strengthened to train 
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them as new socialist people with ideals, morality, edu- 
cation, and sense of discipline? All these questions 
should be studied by social science workers. They should 
propose effective measures to promote the successful 
functioning of our society and the coordinated develop- 
ment of its various sectors. 


4. A vivid and vigorous, stable and united political 
Situation is an essential condition for guaranteeing nor- 
mal reform and modernization, particular'y the con- 
struction of democratic politics. Turbulence is apt to 
happen in the transition from a society whose people are 
adequately fed and clothed to a prosperous society. 
During this transition, the interests of all social strata 
become pluralistic, while contradictions among the peo- 
ple grow intricate, and various types of friction often 
occur while the old structure is being replaced by the 
new. Along with the ever-deepening reforms, all inter- 
ested relations need readjustment, and various ideolog- 
ical questions and social psychological problems call for 
correct answers and solutions. Our socio-scient'sts 
should understand in depth, and seriously study, those 
various social factors which may possibly affect social 
stability and unity and the normal development of 
democratic politics, seek effective methods to regulate 
conflict of social interests, and correctly guide youths 
when various ideological trends in society arise, to help 
maintain the stable and united political situation and 
promote democratic politics. 


Hu Qili also pointed out: There are many urgent ques- 
tions for study in developing the democratic legal sys- 
tem, education, and culture, and in international issues. 
We must neither ignore nor cancel the research of some 
courses and questions which do not have close relations 
or which have no relations with reform, openness, and 
modernization program. 


He said: Reform, openness, and the modernization pro- 
gram not only call for social sciences to expound, prove. 
and explain current policies, but also ask for conducting 
advance research for formulating policies. Socio-scien- 
tusts should study in-depth, think seriously, and offer 
their penetrating judgment, and work out several plans 
on important policies for departments concerned to 
choose in order to reduce errors in overall policies and 
satisfy the practical demands on theory. 


Hu Qili pointed out: Our current situation is that our social 
practice in reform and opening up is warmly calling on 
theory, seeking support and expecting guidance from it. Not 
only are all party and government organizations pinning 
high hopes on bringing the role of social sciences into full 
play, but many enterprises are showing unprecedented 
enthusiasm. It is a very encouraging phenomenon that a 
country and a nation should show such a strong conscious- 
ness and demand for theory. 
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Hu Qili said: Now 1s an excellent time for socio-scientists 
to put forward new theories, establish new schools, and 
achieve new results. It 1s also a golden opportunity to 
continuously perfect and deepen the theoretical study of 
the initial stage of socialism, and promote a new great 
development in Marxism. 


He pointed out: To achieve greater prosperity and fur- 
ther develop social sciences, we should put emphasis on 
the following: 


1. We should earnestly learn and study Marxism. Now, it 
is necessary to consider the task of serious and system- 
atic learning and study of Marxism-Leninism-Mao 
Zedong Thought before all high- and middle-level cadres 
and theoretical! workers in the party, especially the large 
numbers of young and middle-aged leading cadres and 
theory workers. They should learn how to use the Marx- 
ist stand, viewpoint, and method to analyze and solve 
China’s practical issues. 


2. Further efforts should be made to rectify the style of 
study. We advocate that the vast numbers of cadres and 
social science workers look at the reality and conduct 
serious investigations and studies, so that they may 
gradually gain a full, rather than a lopsided, systematic 
rather than fragmental, and intensive rather than super- 
ficial, understanding of China's conditions at the initial 
stage of socialism. Only through practical and in-depth 
investigations and studies and by analyses and syntheses 
based on abundant materials 1s 1t possible to find out the 
internal relations in things, understand the laws 
involved, and produce scientific results. At this meeting, 
the Chinese Academy of Social Sciences has proposed a 
survey of the situation in counties and cities by selecting 
some spots for systematic investigations. This is an 
important basic task. Party committees at all levels 
should give positive support to this survey so as to make 
ita real success. 


3. A democratic, united, and harmonious environment 
should be created through the efforts of all. Following the 
13th CPC National Congress, we have been developing 
such a fine environment in the cultural and academic 
fields. An important prerequisite for doing this 1s that 
everyone can rather self-consciously adhere to the party's 
basic line and uphold the one central task and two basic 
points. The report to the 13th CPC National Congress 
points out that we should neither look upon the four 
cardinal principles from an ossified viewpoint, nor treat 
reform and opening to the outside world from the 
viewpoint of liberalization. As long as all of us pay 
attention to guarding against the interference by these 
two erroneous trends, we can avoid big waste of efforts 
and big setbacks and maintain a state of long-term and 
stable development. 


To hold free academic discussions in accordance with 
the “double hundreds” policy [the policy of letting a 
hundred flowers blossom and a hundred schools of 
thought contend] is a democratic right bestowed upon 
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scientists by the Constitution. In order to ensure that this 
right is respected by everyone, it is necessary to gradually 
work out a series of laws and regulations. 


In correctly implementing the “double hundreds” pol- 
icy, it is necessary to uphold the principle that all are 
equal before truth. Everyone has the right to search for 
and discover truth, as well as the obligation to respect 
and obey it. Social practice should be the sole criterion 
for judging rights and wrongs in academic discussions. 


In correctly implementing the “double hundreds”’ pol- 
icy, it is also necessary to properly deal with errors which 
may crop up in academic research. Errors are unavoid- 
able in the process of recognizing the world and explor- 
ing truth. Therefore, it is unrealistic to demand that 
social scientists not make mistakes. We should let people 
have different opinions, and give them plenty of time to 
explain and reserve their views. It is necessary to reiter- 
ate here that the fruits of academic research reflect only 
the personal views of scholars, and do not represent 
those of the party and the Government. 


In correctly implementing the “double hundreds” pol- 
icy, it iS necessary to uphold the principle of academic 
freedom, as well as to stress social effects. Although there 
is NO taboo in academic research, it must be publicized in 
a disciplined manner. As we are living in a period of 
rapid change and are confronted with all kinds of con- 
tradictions and difficulties, there is a limitation in the 
capabilities of the masses to withstand psychological 
pressure. Therefore, the social scientists should increase 
their sense of social responsibility and take into full 
account the ability of society to withstand strains in 
combining protection of academic freedom with concern 
for social effects. 


4. It is necessary to actively promote reform of the 
scientific research system, which is the key to achieving 
advances in social sciences. Any reform measure must be 
helpful to harnessing the enthusiasm of the large number 
of social scientists, increasing the vitality of scientific 
research departments, and providing capable people 
with the opportunity to display their talent. 


Hu Qili urged party committees at all levels to earnestly 
improve and strengthen the leadership over social sci- 
ences and help social scientists solve practical problems. 
He expressed the hope that the large number of social 
scientists will listen to the voice of the times, bestir 
themselves, and emancipate their minds in_ boldly 
exploring in order to contribute more to the reform and 
open policy and the modernization program. 


Rui Xingwen, member of the Secretariat of the CPC 
Central Committee, and Hu Sheng, vice chairman of the 
CPPCC National Committee and president of the Chi- 
nese Academy of Social Sciences, as well as officials from 
relevant departments, attended the meeting today. 
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National Unity Meeting Offers Proposal 
OW 0405095788 Beijing XINHUA Domestic Service 
in Chinese 1353 GMT 30 Apr 88 


{Text] Beijing, 30 Apr (XINHUA) — Proposal of the 
National Conference for Commending Outstanding 
Individuals and Groups in National Unity and Progress 


People of all nationalities across the country: 


Reflecting the aspiration and trust of the 56 ethnic 
groups and with a feeling of joy and excitement, we are 
happily and proudly gathering here in Beijing — the 
capital of our great motherland — to attend the National 
Conference for Commending Outstanding Individuals 
and Groups in National Unity and Progress. This con- 
ference is being held with the kind concern and under the 
leadership of the CPC Central Committee and with the 
close concern of the people of all nationalities across the 
country. This conference represents a great review of our 
national unity and progress as well as a major event in 
the political life of our people. It marks a new chapter in 
China’s national unity and progress. During the confer- 
ence, we heard and studied the important speech made 
by Comrade Zhao Ziyang on behalf of the CPC Central 
Committee. We reviewed and exchanged the experiences 
of various localities in implementing the policies toward 
minority nationalities and promoting national unity and 
progress. In accordance with the guidelines contained in 
the instructions of the CPC Central Committee and the 
State Council, we discussed the policy of promoting 
socialist relations among nationalities and accelerating 
the development and prosperity of minority areas. We 
are convinced that this conference will have a profound 
and lasting impact on our national unity and progress 
and will raise the development of the new socialist 
relations of equality, unity, fraternal love, and mutual 
assistance to a new level. Guided by the guidelines of the 
13th CPC National Congress, we are determined to 
uphold the basic line concerning the primary stage of 
socialism and, with this conference as a new starting 
point, will carry forward the spirit of patriotism, accel- 
erate the pace of reform and opening up, and make still 
greater contributions to consolidating national unity, 
developing the political, economic, and cultural con- 
struction of all nationalities, and promoting their com- 
mon prosperity. 


— We propose that the people of all nationalities ear- 
nestly study and implement the speeches made by Com- 
rades Zhao Ziyang, Yan Mingfu, and Chen Junsheng at 
the National Conference for Commending Outstanding 
Individuals and Groups in National Unity and Progress. 
Comrade Zhao Ziyang’s speech is a brilliant exposition 
of a number of fundamental issues of vital importance 
including the protracted nature and importance of the 
nationalities issue; reform, opening up, and economic 
and cultural construction in minority areas; implemen- 
tation of the Law on Regional National Autonomy and 
the need to perfect the system of regional national 
autonomy. His speech contains the guiding principles for 
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our work concerning minority nationalities. Comrade 
Chen Junsheng’s speech reflects the guidelines contained 
in Comrade Zhao Ziyang’s speech and sets forth explic- 
itly the policies and measures On many important issues 
including reform and opening up in minority areas, 
development of productive forces, and training of per- 
sonnel. Comrade Yan Mingfu’s speech sets forth in 
explicit terms the requirements and arrangements for 
relaying and implementing the guidelines of this confer- 
ence and further promoting national unity and progress. 
Their speeches have greatly inspired us, filled us with 
hope, and increased our confidence. We hope that the 
leadership at all levels and people of all nationalities will 
study these speeches and adopt effective measures to 
implement the guidelines contained in them in the work 
in all areas so that they will become a powerful motive 
force for national unity and progress. 


— We propose to hold high the banner of reform and 
opening up; to further emancipate our minds; to elimi- 
nate “leftist” influence; to break free from the various 
restraints imposed by outdated thinking on reform and 
opening up; to reinforce the spirit of striving constantly 
to improve ourselves, relying on ourselves, and working 
hard; to bravely plunge into the powerful torrent of 
reform, and to explore, through practice, ways to build 
strong economic and political structures suited to the 
characteristics of the various nationalities and localities. 
We will support and practice anything that is conducive 
to the development of productive forces, and reform or 
discard anything that is not. We will vigorously promote 
lateral cooperation at home, and encourage exchange 
and cooperation with foreign countries and participation 
in international competition. 


— With a view to promoting productive forces, we 
propose that the whole society show concern for and 
support educational and scientific and technological 
undertakings of minorities. We hope that the leading 
elements and departments concerned at all levels will 
with great resolve endeavor to run well the various 
schools at all levels so that we will achieve quicker and 
greater development in the education of minorities, and 
will improve the quality of the people by training more 
technical personnel suited for the construction of minor- 
ity areas. 


— We propose that cadres and people of all ethnic 
groups, in conformity with the requirements of the CPC 
Central Committee and the State Council, implement 
“The Law on Regional National Autonomy” as a major 
task in promoting democratic politics so as to guarantee 
the full implementation of the provisions of the auton- 
omy law concerning economic and cultural construction 
in the minority areas. We hope that government organi- 
zations at higher levels will respect the self-governing 
rights of the autonomous regions; vigorously cultivate 
cadres of minority nationalities, use them more, and 
upgrade their work to enable them to gain knowledge 
and skills through competition and to march constantly 
forward on the road of reform and construction. 
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— We propose to launch an extensive, intensive, and 
sustained education campaign on promoting national 
unity and the policies toward minorities, vigorously 
honoring good people and good deeds which contribute 
to national unity, enhancing the sense of responsibility 
and awareness of the people of all nationalities for 
preserving national unity and promoting national 
progress. Under the new situation of reform and opening 
up, economic and cultural exchanges among different 
ethnic groups have become increasingly frequent with 
each passing day, as has commodity exchange, thus 
enriching national unity and progress. To strengthen 
common ties among all ethnic groups, we must firmly 
establish the idea that the Han nationality is inseparable 
from the minority nationalities and vice versa. Some 
localities hold a “national unity month” every year, 
which has proved effective in integrating the regular 
work of promoting national unity and progress by con- 
ducting periodic reviews. In our opinion, this practice 
offers a good lesson for us, and should be popularized in 
line with the actual situation in various localities. 


— We propose to further develop the fine tradition of all 
ethnic groups of giving allegiance to our motherland and 
national unity, resolutely opposing any scheme and 
criminal activity aimed at splitting our country. All 
ethnic groups in China are hard-working, wise, and 
brave; together they have created China’s glorious his- 
tory and culture and founded the People’s Republic of 
China. China’s various nationalities are all nurtured by 
the motherland. We solemnly announce that any sepa- 
ratist activity is against the fundamental interests of all 
nationalities and doomed to fail completely. We wish to 
pay great tribute to the PLA and the armed police for 
their great contributions to the defense of the borders 
and the unity of the motherland. We must further 
consolidate the unity between the military and the peo- 
ple, between the military and the government, and 
among the various nationalities; and must dedicate our 
wisdom and energy to building and safeguarding our 
great motherland. 


[Proposed by] all delegates to the National Conference 
for Commending Outstanding Individuals and Groups 
in National Unity 


[Dated] 29 April 1988 


Award Meeting for National Model Workers Held 
OW0105083888 Beijing XINHUA Domestic Service 
in Chinese 1345 GMT 30 Apr 88 


[Text] Beijing, 30 Apr (XINHUA)—A meeting to award 
national model workers, | May labor medals, and certif- 
icates was held today at the Great Hall of the People. 


Yao Yilin, Standing Committee member of the Political 
Bureau of the CPC Central Committee and vice premier 
of the State Council, spoke at the meeting. He said the 
party Central Committee and the State Council highly 
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evaluate the contributions of advanced peaple and col- 
lectives. He called on all staff members and workers in 
the country to study them, carry forward the good 
thinking and good work style of the working class, and 
create a tremendous spiritual force for a strong and 
modernized socialist country. 


On behalf of the party Central Committee and the State 
Council, Yao Yilin sent May Day greetings to workers, 
peasants, PLA commanders and fighters, intellectuals of 
all nationalities, and compatriots in Taiwan, Hong 
Kong, and Macao, as well as patriotic Overseas Chinese. 


Yao Yilin’s speech touched on China's reform, produc- 
ton, and trade union work. He conveyed the expecta- 
tions of the CPC Central Committee to staff members 
and workers. 


The meeting opened at 1500 with the declaration of Nhi 
Zhifu, vice chairman of the Standing Committee of the 
National People’s Congress and chairman of the All- 
China Federation of Trade Unions. Chen Junsheng, 
state councillor and secretary general of the State Coun- 
cil, read the decision of the State Council on designating 
national model workers. 


Chen Junsheng declared: The State Council has decided 
to award the designation of national model workers to 
Zhang Xingrang, Li Shoutang, Zhao Naigang, Du 
Deshun, Gu Songfen, Lu Yinjuan, Zhu Juer, Wang 
Yongmin, Wei Shusheng, and Nie Weiping. 


Chen Bingquan, vice president of the All-China Federa- 
tion of Trade Unions, announced the decision of the 
All-China Federation of Trade Unions to award 106 
units and |,012 staff members and workers | May labor 
certificates and medals. 


Amid musical strains, representatives of advanced peo- 
ple and collectives received medals or certificates from 
Li Peng, Hu Qili, Yao Yilin, Wang Zhen, Qin Jiwei, Yan 
Mingfu, Wen Jiabao, Ni Zhifu, Chen Junsheng, and Liu 
Huaqing. 


National model worker, Zhang Xingrang, and winner of 
a | May labor medal, Yang Guiyun, spoke at the 
meeting. They said the lofty honor is not only a positive 
reward for their labor, but also an encouragement. They 
said they will abide by the party's basic line on the 
primary stage of socialism. They will unite with the 
people and work hard in their endeavors. They will make 
further contributions to reform and construction and the 
revitalization of China. 


Members from the May Day delegations of the Hong 
Kong Federation of Trade Unions and the Macao Fed- 
eration of Trade Unions took part in the meeting. 
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In related news, according to the All-China Federation of 
Trade Unions, on the eve of May Day, Comrade Chen 
Yun wrote the inscription “Be the master of one’s 
country and build the four modernizations” for the 
nation’s workers. 


Yao Yilin Gives Speech 
HK0305054188 Beijing RENMIN RIBAO in Chinese 
1 May 88 pp 1,2 


[Text] On 30 April Comrade Yao Yilin made a speech at 
a ‘| May” commendation meeting held by the All-China 
Federation of Trade Unions. The full text of his speech 
follows: 


Comrades and friends, 


Tomorrow is “| May” International Labor Day. Today, 
the All-China Federation of Trade Unions holds a prize- 
giving meeting to commend our national model workers 
and the winners of “| May” labor medals and “1! May” 
labor certificates of merits. This is a matter of great 
significance. On behalf of the CPC Central Committee 
and the State Council I would like to offer my warm 
congratulations to the meeting! I would like also to 
extend my holiday greetings to workers and peasants of 
the various nationalities throughout the country, officers 
and men of the PLA, intellectuals, all other laborers, 
compatriots in Taiwan, Hong Kong and Macao, and all 
our patriotic countrymen residing abroad!. 


The advanced collectives and individuals commended 
today have made outstanding contributions in the course 
of promoting reform, opening up, and building the two 
civilizations. Some have had a thorough training in basic 
skills and have achieved record labor quotas in their 
trades throughout the whole country. Some have applied 
themselves to scientific study and have achieved encour- 
aging results in attaining a world advanced level in the 
field of modern science and technology. Some have been 


bold in carrying out reforms and succee’ *~vising 
advanced methods for economic man: uch 
have greatly benefited our country and ov me 
have worked their hearts out to train con on- 
nel for the state. Some have exerted then in an 
enterprising spirit to win honor for the : _ aerland. 


Your exemplary deeds, though they vary, embody the 
noble character and fine tradition of the working class, 
who are patriotic, courageous in making reform, persis- 
tent in studying science, love physical labor, and work 
arduously to build an enterprise. The party Central 
Committee and the State Council highly value your 
contributions and call on all workers and staff members, 
as well as all laboring people, to emulate you in order to 
carry forward the good ideas and work style of the 
working class in order to form a tremendous spiritual 
force to build a modern socialist power. 
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Over the past 9 years the party has led the people across 
the country on a correct path of building socialism with 
Chinese characteristics, thereby bringing about penetrat- 
ing changes in the entire outlook of th. country and 
society. The current economic and political situation in 
China has continued to develop in a healthy direction. 
Judging from the results in the first quarter of this year, 
the industrial production has increased at a stable and 
sustained rate; the farmland capital construction and 
supply of agricultural capital goods have been improved; 
and the market supply has been generally adequate. The 
cadres and ordinary people alike are confident about our 
policies. Difficulties and problems, of course, exist in 
economic life. In order to solve the difficulties and 
problems, the party Central Committee and the State 
Council have already adopted pertinent principles and 
mapped out practical arrangements. What 1s needed now 
is their implementation by the people across the country 
together with the party and the government. As the 
remarkable achievements scored in the past 9 years are 
inseparable from the struggle of the working class, the 
arduous efforts by the working class are even more 
indispensable now for developing the excellent situation 
and overcoming the existing difficulties. In light of this, 
the central authorities hope the working class will com- 
ply with the following: 


The large numbers of workers and staff members should 
bear in mind the overall situation in actively taking part 
in and supporting the reform. The vital interests of the 
working class lie in persisting in making reform and 
opening to the outside world, because reform is the 
powerful force for promoting the development of a 
socialist society, and opening to the outside world is the 
prerequisite for achieving socialist modernization. 
Reform not only conforms with the vital interests of the 
people of the whole country, but also can bring practical 
benefits to the people. This is the personal experience of 
everyone. However, reform has also unavoidably 
brought with it all kinds of problems, difficulties, and 
contradictions. Some workers’ interests may be affected 
by a number of major reform measures in distribution, 
employment, welfare, and prices. Under such circum- 
stances, while the state has improved the reform mea- 
sures, stepped up the supervision, rationalized the inter- 
ests of various sectors, and given necessary assistance to 
workers who are indeed confronted with difficulties, the 
large numbers of workers and staff members should 
conscientiously subordinate personal interests to collec- 
tive interests, local interests to overall interests, and 
immediate interests to long-range interests. This is a 
manifestation of the awareness and ideals of the working 
class in the new historical period. 


The vast number of workers and staff members should 
work hard and strive to improve work efficiency and 
raise labor productivity. The fundamental purpose of 
substituting new economic structure for the old one is to 
liberate the productive forces. In order to develop pro- 
duction and increase the wealth of the society, workers, 
peasants, intellectuals, and other working people must 
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make joint efforts. | want to emphatically point out that 
the industrial production department 1s the main source 
of the wealth of the society. We have to rely on industnal 
production to create an abundance of products and 
sufficient financial resources and thereby ease market 
pressure, narrow the price scissors between industrial 
products and agricultural products, increase funds for 
education, and improve the people's living standard. In 
the final analysis, we must carry out reforms and give full 
play to the initiative and creativity of the workers and 
staff members so as to increase the economic returns of 
industry. We must rely on their hard work to provide the 
society with more products and services of good quality. 


Workers and staff members should study hard to con- 
stantly raise their level of work ethics and improve their 
vocational skills and knowledge. Fundamentally speak- 
ing, China’s economic development and the progress of 
its society will be decided by the quality of its working 
people. In a certain sense, we may say that if we don’t 
raise the working people's level of work ethics, skills, and 
education, we will be unable to effectively improve the 
poor quality of products and lower the excessive con- 
sumption and costs of enterprises. The workers must 
first improve their own quality in order to ensure good 
quality of the products they make, so that China's 
products will have great competitive power on the inter- 
national market. Workers and staff members must thor- 
oughly understand this fact and study hard to improve 
their skills. 


Workers and staff members should enforce labor disci- 
pline and adapt themselves to the rigorous management 
of modernized production. Scientific management and 
strict labor discipline are irresistible objective demands 
set by modern mass production. In order to make full use 
of the existing advanced technology and equipment of 
enterprises, including imported ones, and to ensure safe 
production, we must practice strict scientific manage- 
ment and enforce labor discipline. We should resolutely 
close loopholes in management and seriously improve 
work order and labor discipline. Only in this way can we 
effectively prevent major problems. Since iron discipline 
is an intrinsic attribute of the working class, we must 
consolidate and fully display it under the new circum- 
stances. 


Workers and staff members should seriously study the 
“Enterprise Law” and ensure the implementation of the 
system of the plant director assuming full responsibility. 
The “Enterprise Law” just adopted by the First Session 
of the Seventh NPC is the crystallization of our experi- 
ence in the reform of the urban economic structure. In 
the course of participating in and supporting the reform, 
workers and staff members should first study and imple- 
ment the “Enterprise Law” well. Workers and staff 
members should actively support plant directors in exer- 
cising their functions and powers and protect their 
authority. Plant directors should respect the democratic 
rights of workers and staff members and conscientiously 
accept their supervision. If such a new relationship of 
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mutual reliance and close cooperation is established in 
our enterprises, we will be able te promote the reform of 
enterprises further and make socialist enterprises release 
more vigor from their vast reservoir. 


We should see that many many comrades among the 
workers and staff members are acting precisely in accor- 
dance with the aforesaid demands. The advanced and 
modei persons present at this meeting today are out- 
standing representatives of those comrades. When more 
and more workers and staff members join this group, we 
will be able to overcome difficulties and create an 
excellent situation. When the working class takes the 
lead in doing so, it will surely play a great role as an 
example and create a healthy atmosphere in society. The 
healthy atmosphere is precisely what reform and mod- 
ernization need. 


We may say that the entire initial stage of socialism is a 
period of doing hard pioneering work. It will be a 
particularly difficult period between now and the end of 
the century because of contradictions and problems 
emerging in the course of readjusting the structures of 
production and society, switching from the old to the 
new structure, and changing people's thinking and ideas. 
Nevertheless, it will also be a period full of hope and 
opportunity in which the people throughout the country 
will do all they can to realize their great plans. This 
generation and the next few generations will, through 
reforms, exploration, aud practice, gradually build 
China into a modern country and make our nation walk 
out of poverty and backwardness towards prosperity and 
civilization. This is a magnificent and inspirational 
objective for us to attain. In this crucial historical stage, 
we particularly need a powerful spiritual prop. What is 
this powerful spiritual prop? It is the common ideal of 
building China into a prosperous, democratic, and mod- 
ern socialist country with a well-developed culture. We 
will be able to achieve a great rejuvenation of the 
Chinese nation if we enhance our national vigor and pool 
the strength of the whole nation under the common 
ideal. In the course of promoting reform and modern- 
ization, we should respect and apply the law of econom- 
ics; at the same time, we should pay attention to giving 
play to the role of moral strength and improve and 
strengthen ideological and political work. This is the 
great significance of this meeting today. 


In conclusion, I would like to discuss trade union work. 
China’s trade union is the Chinese working class’ own 
Organization, a bridge between our party and the work- 
ing masses, and a big school for the workers and staff 
members to study socialist democracy. The trade union 
should actively and properly reform itself. While uphold- 
ing the overall interests of all the people in our country, 
the trade union should do an even better job in express- 
ing and protecting the specific interests of workers and 
staff members. Party and government departments at all 
levels should enthusiastically support the trade union in 
working independently. The party Central Committee 
and the State Council hope that party and government 
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organs and leading cadres at all levels will be honest in 
performing official duties, keep close contacts with the 
masses, listen to their voice, show concern for their weal 
and woe, solve problems for them, and be close friends of 


the people. 


Comrades and friends, peace, progress, and develop- 
ment have become the major matters of common con- 
cern among the people of all countries in the present 
world. We resolutely support the working class and 
working masses of all countries in the struggle to oppose 
hegemonism, maintain peace, and promote common 
development. We should strive to do a good job in our 
reform and construction and make new contributions to 
world peace and human progress. 


Leaders Meet Model Workers 
OW0405080088 Beijing XINHUA Domestic Service 
in Chinese 1413 GMT 30 Apr 88 


{Text} Beijing, 30 Apr (XINHUA) — Party and state 
leaders posed for a group photo with advanced national 
model workers at the Great Hall of the People today. 


Party and state leaders Li Peng, Hu Qili, Yao Yilin, 
Wang Zhen, Qin Jiwei, Yan Mingfu, Wen Jiabo, Ni 
Zhifu, Chen Junsheng, and Liu Huaqing took part in the 
photo session. 


The 10 newly-named national model workers who joined 
the photo session with the leaders were Zhang Xingrang, 
Li Shoutang, Zhao Naigang, Du Deshun, Gu Songfen, 
Lu Yinjuan, Zhu Juer, Wang Yongmin, Wei Shusheng, 
and Nie Weiping. 


Representatives of the new winners of the May First 
Labor Medals and representatives of collectives who 
won the May First Labor Certificates also had photo- 
graphs taken. 


Party and state leaders also had group photos with 
members of the May First delegation of the Hong Kong 
Federation of Trade Unions, and the May First delega- 
tion of the Macao Federation of Trade Unions. 


Li Xiannian Attends Wuhan May Day Celebration 
OW0405000688 Beijing XINHUA Domestic Service 
in Chinese 1613 GMT 30 Apr 88 


[Text] Wuhan, 30 Apr (XINHUA) — Accompanied by 
Guan Guangfu, secretary of the Hubei Provincial CPC 
Committee and others, Li Xiannian, chairman of the 
CPPCC, who is currently inspecting Hubei Province, 
held a cordial talk this evening with party, government, 
and army veteran cadres and mode! workers of the 
province and the Wuhan area. He also celebrated | May 
International Labor Day with the deputies and members 
attending the sessions of the provincial People's Con- 
gress and the provincial CPPCC. 
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Xiong Hanxian, national model worker and top sales- 
man at Wuhan Ludugqiao Department Store, held Chair- 
man Li's hands and said: I welcome you to go shopping 
at our department store. Chairman Li laughed heartily. 


Liu Yuxing, a worker-technician at the computer control 
center of Wuhan Steel, is a winner of the | May Labor 
Medal and Hubet's special grade model worker. When Li 
Xiannian learned that Liu Yuxing was a worker at 
Wuhan Steel, he inquired about the performance of the 
1.7-meter rolling mill. Liu Yuxing replied that the 
machine performs well and even exceeds designed capac- 
ity. Chairman Li was satisfied and said: Facts prove that 
the Chinese people have the capacity. 


Plant directors, outstandiug national entrepreneurs, pri- 
mary school principals, middle school teachers, model 
workers, and two female national model workers of the 
1950’s took part in the talk. 


Chairman Li, together with participants of the talk and 
deputies and members attending the Hubei sessions of 
the People’s Congress and CPPCC — 1,700 people in all 
— attended cultural programs performed by the Wuhan 
Circus Troupe, the Hubei Peking Opera Troupe, the 
Wuhan Dance Ensemble, and other performing units. 


Supervision Minister Outlines Agenda 
OW 0405122288 Beijing XINHUA in English 
0656 GMT 4 May 88 


[Text] Beijing, May 4 (XINHUA) — The newly created 
Ministry of Supervision will promote honesty in govern- 
ment, its minister, Wei Jianxing, says. 


In an interview published by the overseas edition of the 
“PEOPLE’S DAILY” today, the minister said honesty is 
vital and without it the economy simply could not grow 
rapidly. 


He said the ministry will study ways to correct mistakes 
and bad practices, including enactment of disciplinary 
regulations for persons who accept bribes or cause loss 
through dereliction of duty or negligence. 


He said the ministry is studying with other departments 
ways to consolidate offices involved in administrative 
supervision, especially economic supervision. 


It 1s also studying how to make supervision offices at 
various levels serve the new commodity economy better. 


The ministry was set up last year and now has offices in 
all provinces, municipalities and autonomous regions, 
95 percent of the prefectures and cities and 80 percent of 
the counties. 


It has checked 300,000 contracts signed by 57 ministries 
and state commissions and has unearthed 800 question- 
able practices. 
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It also accepted 600 law cases apart from checking 
contracts signed with foreign businessmen. 


Minister Reaffirms Birth Control Policies 
OW 0405 123388 Beijing XINHUA in English 
0652 GMT 4 May 8&8 


[Text] Beijing, May 4(XINHUA) — China will continue 
its long-term birth control policy and enhance exchange 
and cooperation with other countries so as to make due 
contribution to the world population stabilization, the 
PEOPLE’S DAILY reported today. 


Upgrading population quality is a basic policy of China, 
said Peng Peiyun, minister in charge of the State Family 
Planning Commission at the opening .eremony of the 
International Conference on Strategic Management of 
Population program (ICOMP’88) yesterday. 


China’s current family planning policy is to promote late 
marriage and late birth, fewer but healthier births, the 
practice of “one couple, one child,” to allow rural 
couples with one daughter to have a second child with 
planned spacing, and to avoid second or multiple births 
outside the control, according to the minister. 


A certain flexibility will be given to ethnic minority 
peoples, Peng added. 


Victor Morgan, chairman of ICOMP’88, said at the 
meeting that population is a “complex and sensitive” 
issue. Excessive population growth beyond economic 
means anywhere had “an adverse effect” on everyone in 
the world, he said. 


The week-long conference is attended by population 
experts from 33 countries and four international organi- 
zations. ““Holding this conference here in Beijing holds 
double significance for the Chinese nation because for 
the past two years the population growth rate in this 
country has increased,” said Aprodicio Laquian, a rep- 
resentative from the United Nations. 


“If present trends continue, China's population will 
reach 1.287 billion by the year 2000, about 84 million 
more than the country’s population target,” he said. 


Education Official Denies Cut in Study Abroad 
OW0205045388 Beijing BEIJING REVIEW 
in English 18-24 Apr 88 p 8 


[Text) “ending students to study abroad is China's 
longstanding pllicy which remains unchanged and will 
never change,“ an official from the State Education 
Commission says. 


Huang Xinbai, the commission member in charge of 
implementing the policy, denied rumours that China 
plans to drastically cut the number of students sent 
abroad and to limit the proportion sent to the United 
States to 20 percent of the total. 
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The rumours are groundless. Huang said. “There is no 
change in the principles set forth in the regulation 
publicized on June 11, 1987. 


Since 1980, the number of students sent to dozens of 
countries by the government has averaged around 3,000 
a year. This year’s figure is expected to be roughly the 
same. 


The number of students sent abroad by institutions or 
departments has risen sharply in the past few years. In 
1987 the number grew to some 5,000. This year the 
figure 1s expected to remain the same. 


Neither the central governmen: nor the State Education 
Commission controls the number of self-financed stu- 
dents going abroad. Their number has been estimated at 
a minimum of 3,000 a year. 


Of all the students studying abroad, including both 
state-funded and self-financed, the majority go to the 
United States. This holds true this year. 


Huang said some 4,6000 students will be sent to the 
Unit4ed States this year, of which 600 are government- 
funded and 4,000 are financed by various institutions 
and departments. The policy on self-financed students 
going to the United States remains unchanged. 


“We decide on the number of students to be sent abroad 
according to our needs, ensuring that what they learn can 
be applied to the development of our country,” he said. 
“At the same time we must ensure that the students to be 
sent are qualified. 


Huang added, “In light of our internal situation, it is 
only normal to make necessary adjustments in our policy 
on state-funded students studying abroad.” 


The adjustments fall into three categories: 


—Adjustments in the categories of students sent abroad. 
As China has the capacity to train undergraduate and 
graduate students, it will not generally send students 
abroad for undergraduate courses, and will reduce the 
number studying abroad for master’s degrees. At the 
same time, it will pursue advanced studies or act as 
visting scholars (including people who have received a 
Ph.D. in China or elsewhere). These adjustments are 
applicable to all state-financed students, regardless of the 
country of study. 


—Adjustment in the choice of countries. Based on 
China’s needs, it will send more students to countries 
which are capable of accepting more Chinese students 
but have taken very few so far. 


Huang said it is necessary to limit the time state- 
financed graduate students spend pursuing a degree in 
foreign countries. 
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“This is mainly because during the absence of the 
students, the institution or department that has funded 
them has to make arrangements such as finding other 
employees to fill their vacancies and collecting extra 
funds to cover the related costs.” 


Such limits clearly will not be applied to self-funded 
students, he added. 


In the nine years since China started it reforms and 
opening up policy, the country has sent more than 
40,000 state-funded students to study in at least 70 
foreign countries and regions. To date 20,000 of them 
have finished their studies and returned home. 


Ren Jianxin on Perfecting Open Trial System 
HK300406 1588 Beijing RENMIN RIBAO in Chinese 
25 Apr 88 p 4 


[Dispatch by reporter Zhang Zhiye (1728 1807 2814): 
“Ren Jianxin, Newly Appointed President of Supreme 
People’s Court, Pledges To Provide Open and Fair 
Trials”] 


[Text] Newly appointed President of the Supreme Peo- 
ple’s Court Ren Jianxin said the other day: We will 
encourage courts at various levels to continue opposing 
such practices as not following the law as it exists, not 
strictly enforcing the law, and not acting where the law is 
violated. They must do away with all kinds of interfer- 
ence in the business of judgment and insist on giving 
independent judgments in accordance with the law, in 
order to uphold the dignity of law. 


Ren Jianxin, who started out as a scholar, is 62 years old 
this year. In a press interview, he stressed that every 
effort will be made to improve the business of observing 
the law. We must strictly try cases according to the 
process laid down by law. We must especially perfect the 
open trial system, respect lawyers’ right to discharge 
their duties according to the law, protect the citizen's 
right to bring lawsuits, and place the trial process under 
social and mass supervision, as required by the law. 


Ren Jianxin stressed that an independent judgment 
helps in realizing the principle of everyone being equal 
before the law. He said that all litigants, be they individ- 
uals, collectives, or state enterprises, or be they large 
organs or small units are treated the same. Chinese and 
foreigners are also put on the same footing. Pointing to a 
set of bulletins from the Supreme Court, he said that the 
cases contained therein provide sufficient proof. In the 
economic cases involving foreigners tried in China in the 
past few years, there have been both Chinese and for- 
eigners given favorable or unfavorable judgments. He 
stressed that with our country increasingly open to the 
outside world, there has been an ever growing number of 
economic disputes involving foreigners, and maritime 
cases. In giving judgments, the courts have insisted on 
giving both Chinese and foreign litigants equal treatment 
where the applicable law is concerned, and protecting the 
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legitimate interests of all Chinese and foreign litigants, 
by following China’s laws and international treaties to 
which China is a signatory, and referring to international 
conventions. 


Ren Jianxin expressed the hope that the conduct of trials 
under the supervision of society, or the public and : ublic 
opinion can be realized through strengthening the degree 
of openness. He said that other than cases involving state 
secrets, personal privacy, and juvenile crimes, as defined 
bt the law, all cases should be subject to a public trial. At 
present, first trials have been conducted openly. In the 
future, efforts will be made to enable second trials or 
retrials to also be conducted openly. 


Touching on the problem of giving further training to court 
judges at all levels, Ren Jianxin said that in the past, we were 
in the habit of trying cases within a narrow scope, or giving 
judgments in written form. In future, all judges must be 
capable of facing a given number of people in a public trial. 
To achieve this, there is obviously the need for some skills in 
trying cases and an ability to bring the court under control. It 
was learned that training of court judges at various levels is 
being stepped up. At present, the court system has established 
spare-time colleges of law and top-level judge training cen- 
ters. One of the newly created top-level judge training centers 
will open this autumn. At present, it has started the enroll- 
ment of students. When it opens, there will be about 100 or 
200 top-level judges pursuing higher studies. 


Ren Jianxin told reporters that he hoped that supervi- 
sion by public opinion, as called for by the law, can be 
exercised through society, or the public and the news 
media. He said that during his term of office, he will 
further put the court's judicial work on an open basis. It 
was learned that he has started preparing for the estab- 
lishment of a supreme court news spokesman system to 
make known important decisions related to the court's 
judicial work, describe trial results of important cases, 
and give explanations on relevant problems about how 
to concretely apply the law in the trail process. 


Ren Jianxin began state legislative work soon after the 
founding of New China. He handled matters related to 
international economic trade and maritime law in the 
1960's and 1970's. He hoped that during his own tenure, 
China's judicial work can be further oriented toward the 
world. He said that efforts will be made to enter into 
cooperation with foreign courts in the judicial field, and 
especially with some countries that have economic and 
trade relations, or have more scientific and technical 
cooperation with China. 


Contradictions in Legal System Viewed 
HK0205022488 Hong Kong SOUTH CHINA 
MORNING POST in English | May 88 p 9 


(By Seth Faison in Beijing] 


[Text] Du Fukui looked like an ordinary man. If you saw 
him on a dusty Beijing street, you wouldn't be surprised 
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to learn that this 53-year-old in a Mao suit was simply a 
driver for a department store. 


In the end, after being found guilty of a whole slew of 
bribery and corruption charges, Du’s unremarkable 
manner and, some would say, deeds, may have been 
what got him off with little more than a slap on the wrist: 
a one-year suspended sentence. 


Zhou Zhenhuan was not so lucky. 


This brash, attractive young man was executed with a 
bullet at the back of his skull for stealing railway track 
and selling it to a steel plant to pay off some debts. 


These two cases, reported separately in yesterday's BEIJ- 
ING DAILY, illustrate the uneven criminal justice sys- 
tem that persists in China. 


Legal experts the world over have difficulty equating 
so-called “white-collar” crimes of bribery with more 
traditional ones like robbery and murder. 


Hong Kong is no exception. An acrimonious debate 
continues between advocates of tougher powers for those 
prosecuting white collar criminals on one side. and 
defenders of the existing legal system on the other. 


Unfortunately, a peek at the legal system on the other 
side of the some-day-to-be-abolished border is anything 
but reassuring. 


In China, a slowly-evolving legal system is still fair game 
for party officials and even average drivers, if they carry 
the right personal connections, and the Du and Zhou 
Cases are a good example. 


Du, a party member since 1949, was in fact one of many 
drivers for a large department store in Beijing. 


But his was the Friendship Store, which until recently 
was the only outlet for many imported goods that were 
difficult for ordinary Chinese to obtain. 


Du’s ability to provide colour televisions, refrigerators, 
and even cars to friends and acquaintances across a wide 
spectrum of work units enabled him to pull more s.cings 
than many higher-ranking party members. 


While many Beijing residents in Mr Du’s salary range 
lived in cramped, one-room flats, Mr Du had a military 
unit construct him a four-room house of his own with 
extra materials left over from a subway station they were 
working on in 1981. 


Even more blatant were the four air conditioners, five 
bicycles, nine expensive cameras, |2 refrigerators and 
100 pounds of fish he supplied to the leader of a car 
repair shop in exchange for a Yugoslavian diplomat's 
wreck that he then had repaired for his son’s use. 
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Newspapers in Deng Xiaoping’s China have been expos- 
ing corruption cases like Mr Du’'s for several years. But 
in most of the cases made public, the punishment fit the 
crime. 


Perhaps Du was let off easily because his case was in fact 
nearly as ordinary as his looks. 


Everyone in China depends on connections to get some- 
thing they need. 


When inspectors from Beijing's City Disciplinary Com- 
mittee set about investigating his case, they found Du’s 
acquaintances at the Friendship Store, the car-repair 
shop and elsewhere most unwilling to talk. 


Young Zhou didn’t have such good friends. 


Sent to the countryside toward the end of the Cultural 
Revolution, Zhou quickly was disenchanted with the 
endless political tight-rope walking necessary in many 
aspects of Chinese life. 


After returning to Beijing as a house painter for a few 
years, he quit to set up his own clothing stall in one of the 
city’s burgeoning frec markets. 


But Zhou was apparently not as full of good business 
sense as he was of spite for authority, and he quickly lost 
much of the start-up money he had borrowed from 
triends. 


At some point he noticed a stretch of unused railway 
track outside a Yongding machinery factory and, posing 
as a railway workers, he hired a tractor and four workers 
to help him pull it up. 


Working in broad daylight, and making so much noise 
that no one would suspect anything untoward, Zhou 
trucked away enough track to earn himself 15,200 yuan 
from a steel factory. 


Zhou brazenly went back to the same track or more the 
following month, and was only caught when he got too 
lazy to deliver to another steel factory. 


When their workers came to pick up the unhitched track 
for themselves, machine workers objected and the ruse 
was revealed. 


The BEIJING DAILY report did not mention whether 
he confessed to his crimes or not, but his summary 
execution indicates the he wasn’t as good as pulling a 
connection as old Du. 
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Wang Ruoshui Speaks or “ umanism 
HK0305055588 Hong Kong WEN WEI PO 
in Chinese 2 May 88 p 3 


[Special Dispatch” from Beijing by reporter Liu Jui- 
shao (0491 6904 4801): “Wang Ruoshui Speaks on 
Humanism”—speech delivered at the Beijing “Forum 
on Cultural Development Issues” on 29 April, location 
not given—‘transcribed from a recording” with “sub- 
heads appended by the editor,”’ who *s not identified] 


[Text] Beijing, | May—A new period and a new culture 
must have a new value concept. This value concept is 
humanism. 


Some people say that such a new idea is nothing more 
than a new term given to ethics and morality and that, 
although it is socialist humanism, it is not actually 
anything new. I do not agree with this. Humanism is first 
and foremost a value concept and it attaches primary 
importance to the value of man. Since there are different 
value concepts there are therefore different moral stan- 
dards. Religion places gods above man and, therefore, 
religion has its moral standard. Totalitarianism also has 
its moral standard. 


It Is Necessary To Affirm the Value of Man [?subhead] 


What moral standards do we want? We want to affirm 
the value of man. Man is the most valuable thing in the 
world and therefore it is necessary to attach primary 
importance to the value of man. If we use this concept to 
examine the present moral concepts many things are in 
violation of humanism. 


For example, for a long time we have publicized the need 
to resign ourselves to adversity, regarding this as “taking 
the interests of the whole into account.” If we have been 
wronged or have been made the targets of attack, with 
the result that our families have been broken up, with 
some going away and others dead, we should not utter 
any words of complaint, not even to the party. Should 
this be publicized? This is very much like what was said 
in the past. ““There are no parents in the world who are in 
the wrong.” As I see it we should not publicize the need 
to resign ourselves to adversity. Instead, we should 
safeguard people's rights because the Constitution has 
granted the rights to the citizens. When people’s rights 
are infringed upon we should defend them. We should 
learn to become masters. 


I say this with good reason. In his article commemorat- 
ing Engels, Lenin said: To sum up in one sentence, the 
historical contribution by Marx and Engels was to teach 
workers to have self-consciousness. Everyone is a sub- 
ject. You should realize that you are a subject and that 
you should also have this self-consciousness. 


Why Were People Turned Into Beasts? [subhead] 


For a long time we have ‘ost this consciousness of ours. 
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Ba Jin’s talks to reporters a few years ago made a very 
deep impression on me. About 4 years ago, he said that 
he was studying a problem, namely, why were many 
people turned into beasts during the Cultural Revolu- 
tion? They were turned into two kinds of beasts. One was 
called a cow-demon, Ba Jin said that people like us were 
turned into cow-demons living in cowsheds. Since we 
lived in cowsheds were we not turned into cow-demons? 
The others were called wild beasts, who could persecute 
people to death. Perhaps they could be called wolves! 
Why was it that some people were turned into wolves 
and others into cows? He said he wanted to study this 
problem. I do not know the results of his studies but | 
think that in order to study this problem it 1s also 
necessary to link it with another process, namely the 
process of many people turning into beasts and the 
process of one man turning into a god. These are two 
aspects of the same thing. Precisely because it was 
necessary to turn One man into a god, it was necessary to 
belittle many people and to belittle them to the extent of 
no longer being human beings and becoming beasts. 
Since one man’s brain could replace all people’s brains 
there was no need for you to use your heads. One of the 
distinguishing features of a person is that he has a brain, 
has reason, and can distinguish right from wrong. But 
these were unnecessary because one man could use his 
head on your behalf. You should just do as he said, think 
as he thought, and act in the way he loved and hated. 
And so people became machines, cows, and horses. 


Revert a God Back Into a Man [subhead] 


Therefore, the significance of criticizing the “two what- 
evers’ a decade ago was to use the criticism as a 
breakthrough point and to criticize personality cult so as 
to revert a god back into a man. Meanwhile, many 
cow-demons also realized that they were also people and 
not cow-demons. For this reason there was discussion 
about the aim of socialist production. That discussion 
succeeded in making clear one point namely, what is the 
aim of socialist production? It is people’s needs because 
people are the aim. This also had an impact on the old 
concept. 


| have raised the question of humanism with the aim of 
giving an impact to the traditional concept. This, includ- 
ing ethics and morality, should be renovated. We should 
not accept in their entirety the ethics and morality which 
have been publicized for several decades, because this is 
é . 
wrong. We should renovate and reexamine. We should 
define that people are the aim. Haven't we taken people 
as an aim? Not necessarily so. In the past, wittingly or 
unwittingly, we turned the revolution into an aim and 
turned the dictatorship of the proletariat into an aim. 
Everything was done for the sake of the revolution. We 
farmed for the revolution, worked for the revolution, 
studied for the revolution, had physical training for the 
revolution, and built up a good physique for the revolu- 
tion. We did everything for the revolution. And what was 
the purpose of the revolution? It was to consolidate the 
dictatorship of the proletariat. What was dictatorship? 
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Marx said that dictatorship was a means but people 
transposed the means and the aim. Recently, we have 
realized and affirmed that people are the aim. This ts a 
very great change in concept, but I think the problem has 
not been solved. 


Take despising education as an example. We should not 
say this is in violation of ethics because it is much greater 
than the moral standard. It is a question of the value 
concept. As I see it, despising education is tantamount to 
failing to attach importance to people. 


I agree with Qian Jiaju when he said that failure to attach 
importance to the population problems which Ma Yin- 
chu put forward in the 1950's, has resulted in a serious 
population problem. If we still do not pay attention to 
education now it will affect the future generations. This 
is a question of quality. If, in the future, the population 
of our country is at once large and poor in quality, the 
problem will be even more serious. Therefore raising the 
question of humanism is aimed at bringing into play the 
potential of people. All people are the subject of creation. 
They have their own identities and can make contribu- 
tions to society. People can create but there must be 
some corresponding conditions. Here there are many 
conflicts in the value concepts. 


Some time ago, SHEKOU PAO carried a piece of news 
to the effect that, when delivering reports at Shekou, 
some noted ideological and educational workers said 
that it was good for some youths to come to Shekou to do 
pioneering work, but it could not be guaranteed that 
there would not be some profiteers among them. The 
youths did not agree with their views and made rebut- 
tals. A few months later however, they were criticized by 
name in a unit’s restricted publication. SHEKOU BAO 
again carried this news politely and courteously. This is 
a different concept. 


Doing Pioneering Work and Seeking Large Profits Are 
Not Opposed to Each Other [subhead] 


Are doing pioneering work and seeking large profits 
opposed to each other? Should not people doing pioneer- 
ing work seek large profits? They can seek large profits so 
long as they do not do it through corruption and bribe- 
taking. If people have this need it may well be satisfied. 
Humanism is suited to the development of commodity 
economy. With the development of commodity econ- 
omy our previous concept, which had a certain ascetic 
coloring, has been discarded. With the development of 
their needs the people want to enjoy themselves. This is 
only natural. 


Commodities are also inherently egalitarian. In develop- 
ing the commodity economy we will certainly need 
freedom and democracy. In this way people will become 
enlivened and will develop their capabilities. 
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On the other hand however, there are indeed threats 
such as the appreciation of material values. Some people 
will probably become the slaves of money. This also 
merits Our attention. For example, some artists ask 
exorbitant prices for their performances but they go 
away after having sung perfunctorily, This is an indica- 
lion of not respecting the audience, themselves, or their 
art, and is also an act of placing money before everything 
else. It 1s also necessary to talk about humanism here. 
Such humanism represents a compensation to the com- 
modity economy. On the one hand, humanism 1s suited 
to the commodity economy; on the other hand it is also 
tantamount to a compensation, namely that one should 
become the master instead of the slave of money. 


Central Bank Governor Stresses Housing Reform 
OW 3004043088 Beying XINHUA in English 
1415 GMT 29 Apr 8&8 


[Text] Beying, April 29 (XINHUA) — Newly-elected 
Governor of the People’s Bank of China Li Guixian has 
said that China’s banks should participate in the housing 
reforms by assisting with finance of housing ‘“‘commer- 
cialization”, today’s “FINANCIAL NEWS” reported. 


During his visit to Anhui Province where he served as 
secretary of the provincial party committee, Li said 
banks should support the reforms in the housing sector 
to promote the growth of the building, building materi- 
als, and transport sectors. 


‘Banks should cooperate with rural housing develop- 
ment departments to build houses in rural areas,” said 
Li, who is also a state councillor. “This will also help to 
coordinate rural housing construction and increase the 
amount of arable farmland,” Li added. 


Li also suggested that an account-clearing center be 
launched in Beijing to coordinate work of all banks. This 
would improve the fund utility rate, the paper reported. 


The new bank governor also urged all banks to make 
more inter-bank loans and draw more savings deposits 
so as to provide more funds for production. 


Commentator Urges Honesty Among Officials 
HK0105073888 Beijing RENMIN RIBAO 
in Chinese 22 Apr 88 p 4 


[{Commentator’s article: ‘To Make the Economy Pros- 
per, Party and Government Officials Must Be Honest”’] 


[Text] Wang Kaibing, secretary of the CPC committee of 
Shashi City, has openly declared that he has never 
written a note to seek personal interests or to request 
favors in the past 10 years. It was by no means easy for 
him to do so. Not all leading cadres dare to make such a 
claim. 
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China has enjoyed continuous and steady economic 
growth and has made progress in the development of 
democratic politics in the past 10 years. But we still face 
many problems regarding party style and general social 
mood. The practice of seeking personal interests by using 
one's official power, or even corrupt phenomena, prevail 
in certain party and government organs. The masses are 
observing, talking about, and analyzing the behavior of 
our leading cadres at all levels. They are evaluating the 
party style and general social mood in light of our cadres’ 
words and deeds. Wang Kaibing was brave in making 
such a claim and challenging supervision and inspection. 
This is a real action he has taken in striving to purify the 
party style and general social mood. 


Some people may not agree with this view. They may 
argue: We are now in the | 980s rather than the 1950s, do 
we still have to be so serious with such phenomena? Our 
answer is yes. Although there are many differences 
between the 1980s and the 1950s and great progress has 
been made over the past 30 years or so, there is one thing 
that has never changed and must not be changed, 
namely, our party and government organs must be 
honest in performing official duties. If it was true that it 
is hard for our leading cadres “not to be shaken or 
modified by poverty or destitution,” then it would be 
still harder for them “to be impervious to the temptation 
of wealth and high position,” since some of them can 
hardly withstand the temptations arising along with the 
economic development and improvement in the stan- 
dard of living in the wake of the reform and opening up 
in China in the 1980s. This is a very dangerous tendency. 
The governments of some capitalist countries that enjoy 
economic prosperity and material wealth still have to 
require their functionaries at all levels to be honest in 
performing official duties and are ready to penalize the 
corrupt ones, not to mention our country which is a 
socialist one. Our emphasis that party and government 
organs must be honest does not contradict the reform, 
the opening up process, and the economic prosperity 
developing in the 1980s. In fact, the two things are in 
keeping with and complement each other. Nowadays, in 
the 1980s, we still more badly need cadres like Wang 
Kaibing who are honest in performing official duties and 
have firm faith in reform. If we have a greater number of 
honest cadres, it will be much easier for us to achieve 
economic prosperity. 


As a city party committee secretary, ‘Vang Kaibing has 
great influence on the whole administiative establish- 
ment. As he refuses gifts, others may feel embarrassed to 
accept gifts; as he declines invitations to banquets, others 
may feel embarrassed if they accept; and as he appoints 
people on their merits, others may feel embarrassed if 
they appoint people by favoritism. However, if he acts 
otherwise, the whole administrative establishment will 
be in a terrible mess. Wang Kaibing’s exemplary role 
surely has played a positive part in cultivating an honest 
work style in the party and government organs and 
bringing about the rapid economic growth in Shashi. Of 
course, honesty merely on the part of the “first in 
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command” is not enough, and that the “first in 
command” is honest does not mean all staff members 
under him are honest. So the “first in command” has to 
fulfill a still stricter requirement—he must not only be 
honest on his own part but must see that his subordinates 
are honest, submit themselves to truth, practice no 
favoritism, and resolutely fight against all kinds of cor- 
rupt phenomena. 


RENMIN RIBAO Praises Honest Official in Hubei 
HK0105070288 Beijing RENMIN RIBAO 
in Chinese 22 Apr 88 p 4 


{Dispatch by reporters Gong Dafa (7895 6671 4099) and 
Li Demin (2621 1795 3046): “Wang Kaibing, Secretary 
of Hubei's Shashi City Party Committee, Honestly Per- 
forms His Official Duties’’] 


[Text] “I have never written any notes to seek personal 
interests or to request favors during my 10 years in 
Shashi. If anyone has found I did, he should report it 
directly to the provincial party committee!”’ said Wang 
Kaibing, secretary of the CPC committee of Shashi City, 
Hubei Province, during a city meeting in which 1,000 
people participated. 


Before he was assigned to work in Shashi, Wang Kaibing 
had worked in the nearby Jingzhou prefecture for more 
than 20 years. His home town is close to Shashi. Since he 
took up the leading post in Shashi 10 years ago, many of 
his former superiors, former colleagues, fellow towns- 
men, and relatives asked him to assist them in changing 
household registrations or in arranging better jobs for 
their children. But Wang Kaibing satisfied none of these 
requests, and thus offended many people. One of his 
former colleagues wrote a letter to sneer at him: Man 
cannot be always fortunate, and flowers do not last 
forever. I just wonder how long you will stay in power. 
Wang just dismissed this with a smile. 


Many people in Shashi now have been provided with gas 
stoves. But Wang Kaibing’s old mother-in-law is still 
cooking with honeycomb briquets. His mother-in-law 
told him: “You simply write a note and I will be 
provided with gas.”’ He replied: “If I, as the secretary, 
secure advantages through pull or influence, other lead- 
ing comrades will follow suit. Then how is the gas 
company going to cope with the situation?” 


When his youngest daughter failed to fulfill the mini- 
mum academic requirement for admission to a major 
university, he advised her to attend at their own expense 
a non-boarding college for workers. Thus, he has to pay 
200 yuan in tuition fees each semester. He told his 
daughter to get a receipt whenever she pays the tuition 
fee lest someone pay it for him out of kindness. 


Wang Kaibing’s family lives in an apartment with a 
sitting room and three bedrooms. This is not a very large 
apartment for five persons to live in. His eldest daughter 
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is married but has not received an apartment from her 
work unit. For this reason, a bedroom in the Wangs’ 
apartment has been divided into two, with the evacuated 
half used to accommodate the new couple. 


Wang Kaibing has set a “family rule’: No member of his 
family is allowed to have a say or a hand in any affairs 
concerning the city government. Whenever someone 
calls him at his home to discuss official affairs, his wife 
leaves the sitting room after serving tea to the guest. 


Last year a unit organized a Mid-Autumn Festival soiree 
in honor of intellectuals. The organizer had someone 
present festival gifts to Wang Kaibing and other leading 
comrades. But Wang Kaibing refused to accept the gift, 
which merely consisted of four moon cakes and four 
apples. When issuing year-end bonuses, a certain depart- 
ment under the city government presented Wang with a 
‘red envelop” containing a sum of money. He resolutely 
returned the “red envelop.” 


Last March, Wang Kaibing went to Beijing on a business 
trip. The comrade accompanying Wang on the trip 
decided to reserve two soft berths, according to the 
official travelling standard. But Wang said: “Why don’t 
we book hard berths instead? We can save several tens of 
yuan and chat all the way.”’ He never buys a soft-berth or 
second-class ticket for himself whenever he is on a 
business trip alone. 


He often reminds those comrades working with him: 
“The masses’ supervision represents their support, care, 
and concern for us.”’ He feels himself always under the 
supervision of the party and the people. During a recent 
party branch regular meeting, a comrade complained: 
“You indeed are strict with yourself, but you should also 
be strict with your children as well.” The national 
football team once played in Shashi and the match was of 
such interest that all the tickets were sold out. Wang 
Kaibing was away from Shashi at that time and the 
people working in the secretary’s office did not reserve a 
ticket for him. But one of his children called at the office 
end took a ticket in the name of Wang. When he learned 
of this, Wang Kaibing expressed his sincere thanks to his 
colleague for his criticism and instructed his office staff 
to firmly deny any similar request in the future. After 
that, he seriously criticized his child, reiterating his 
“family rule.” 


While maintaining an honest and simple life style for 
himself, Wang Kaibing also demands that all the govern- 
ment organs in Shashi practice honesty and frugality. 
Since there was not enough floor space to accommodate 
government offices, the city government planned to 
build a new office building. But Wang Kaibing disap- 
proved the plan. He repeatedly persuaded his colleagues 
to set aside the limited available funds for production 
projects and urban construction. As far as the per-capita 
contribution is concerned, Shashi City ranks first among 
other cities in Hubei Province. But the facilities of 
Shashi’s guesthouse are very outmoded. The guesthouse 
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management planned to build a better building at its 
own expense. After the project was already started, Wang 
Kaibing gave the guesthouse management a phone call, 
asking them to try their best to “overcome the difficul- 
ties’ without spending extra money. The project was 
suspended. 


State To Gradually Reduce Research Funding 
OW ' 3004064188 Beijing XINHUA in English 
1541 GMT 2 Apr 88 


[Text] Beijing, April 27 (XINHUA) — Research insti- 
tutes will have to look increasingly to sources other than 
the central government for funding, Ruan Chongwu, 
vice-minister of the State Science and Technology Com- 
mission, said here today. 


Speaking to officials of the ministries and commissions 
concerned at a meeting, Ruan said that the Ministry of 
Finance has decided to increase the allocation of 
research funds slightly this year. But there is still a wide 
gap between what the state can provide and what the 
research institutes need. 


The solution, he said, was for the institutes to raise more 
of their own funds by borrowing and by offering paid 
services to the production sector. 


Ruan said that, although the state was increasing some 
funding to research institutes ‘serving public welfare’’, 
the government would gradually reduce state allocation 
of funds. 


This year, he said, funding of development-oriented 
research units will continue to be reduced by about 20 
percent. They will no longer be allowed to borrow 
interest-free loans and instead will have to pay low rates 
of interest. 


Social Science Foundation To Restudy Socialism 
HK020504 1688 Beijing CHINA DAILY in English 
2 May 88 p I 


[By staff reporter Zhang Xiaogang} 


[Text] Restudy of socialism is placed number one on the 
list of the 197 projects to be covered by the newly- 
established National Social Science Foundation, which 
has prepared about 10 million yuan for research activi- 
ties in each of the next three years. 


This was announced by Ding Weizhi, vice-president of 
the Chinese Academy of Social Sciences (CASS), at a 
press conference on Saturday. 


This 1s the first year for a national foundation to support 
social scientists, “a product of the ongoing reforms,” 
according to the CASS official in charge of planning the 
restructuring of the country’s social science research 
system. 
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The 197 research projects to be started this year were 
first proposed by experts’ committees in various 
domains of social science. Now that they have been 
accepted by the National Social Science Foundation, 
they are eligible for its financial aid. 


In the coming three months, the foundation expects to 
receive scholars’ applications for leading these research 
projects. 


Qualifications of applicants will be studied by the 
experts’ committees before funds are granted and 
research work actually begin, the CASS official said. 


In the field of Marxism studies, the experts’ committee 
was headed by Su Zhaozhi, a noted scholar. 


As for economics, the experts’ proposed study of grain 
prices, inflation, securities market, wage reform, devel- 
opment in poor areas and transactions of state-owned 
enterprise assets. 


Meanwhile, Yan Jiaqi, director of the CASS Political 
Science Institute, denied a Hong Kong report that he had 
resigned his post over disagreement with the CASS 
leadership. 


In a telephone interview with XINHUA, Yan said, “I did 
not resign but only declared at a meeting of my institue 
that I didn’t intend to continue the office for another 
term when my present term expires.” 


CPC Central Advisory Commission Member Dies 
OW0305 193988 Beijing XINHUA in English 
1502 GMT 3 May 88 


[Text] Beijing, May 3 (XINHUA)—Jiang Nanxiang, a 
noted leader of China’s youth movements and Marxist 
educator, died of illness in Beijing this afternoon at the 
age of 74. 


Jiang was a member of the Central Advisory Commis- 
sion of the Chinese Communist Party and first vice 
president of the central party school. 


Book Reviews CPC Leaders in Liberation War 
OW0305211088 Beijing XINHUA in English 
1401 GMT 3 May 88 


[Text] Shijiazhuang, May 3 (XINHUA)—A novel focus- 
ing on the activities of Chinese Communist Party leaders 
during the Liberation War in late 1940's has just come 
off the presses of the Hebei People’s Publishing House. 


Written by Yan Tao of Hebei Province, the novel— 
Dong Xing Man Ji (Sketches of the Eastward Journey)— 
explores the lives of Mao Zedong, Liu Shaogqi, Zhu De, 
Zhou Enlai and Ren Bishi, and their roles in the found- 
ing of the People’s Republic of China. 
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The novel records how the Communist Party Central 
Committee moved from Yanan in Shaanxi Province, to 
Hebei Province's Xibaipo Village, where the communist 
leaders directed three campaigns to crush Kuomingtang 
troops. 


The story also mentions communist military command- 
ers like Peng Dehuai, Deng Xiaoping, Liu Bocheng, Nie 
Rongzhen, Chen Yi and Lin Biao, and also their Kuo- 
mingtang counterparts like Chiang Kai-shek and others. 


Yan Tao, who has already written five novels and 
hundreds of short stories, is a native of Xibaipo Village 
and witnessed the lives and struggle of these communist 
leaders 40 years ago. 


Starting in the 1950's, Yan began collecting materials for 
the book and in the process interviewed more than 100 
individuals including secretaries, staff officers, body- 
guards and leaders’ relatives. 


The novel will also be available in Hong Kong, Macao 
and foreign countries through the China International 
Book Trading Company. 


Clarification of ‘Textbook Viewpoint’ Stressed 
HK0305 120288 Beijing RENMIN RIBAO in Chinese 
22 Apr 88 p § 


[Report by Gu Jiaxi (7357 1367 3556): “Textbook 
Viewpoint’ Should Be Seriously Clarified’) 


[Text] Wen Fan [2429 1581] pointed out in his article 
‘Pondering Over Dogmatism” published in the March 
issue of “Books” [shu lin (2579 2651]) that: Most of the 
Marxist theories we are currently familiar with are 
obtained from Russian school textbooks complied 30 
years ago. Marx, Engels and Lenin wrote for struggles. 
They had never compiled any textbooks intending to 
systematize and fix their thinking. It was in the Stalin 
period that the compiling of fundamental Marxist theory 
textbooks was encouraged; and they were taken as the 
main way to learn and propagate Marxism. Only one 
type of explanation with a high degree of authority was 
allowed in expl.ining many theoretical viewpoints. That 
is the so called “textbook viewpoint.” 


This author considers that many wrong viewpoints, put 
under the name of Marxism, were taken, accepted and 
propagated as Marxism. As time passes, the ‘“‘textbook 
viewpoints” became the traditional concepts in people’s 
mind; and people are thus accustomed to accepting and 
understanding Marxism from these textbooks. Clarifying 
seriously the ideological constraints set by those rigid 
“textbook viewpoints” is of help in emancipating the 
mind, and promoting the current undertakings of reform 
and opening up: and is also helpful for us to develop new 
fields of vision and concepts, and to enter a new realm. 
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Ban on Pornographic Publications Reiterated 
OW0205 103888 Beijing XINHUA in English 
0936 GMT 2 May 88 


{Text} Beiying, May 2 (XINHUA) — The Press and 
Publication Administration of China today called on all 
publishing houses in the country to publish more healthy 
books for the young and reiterated its ban on printing 
pornographic stuff. 


On the occasion of the upcoming “Youth Day”, which 
falls on May 4, Du Daozheng, director-general of the 
administration, stressed that all publishing houses 
should give priority to publishing healthy books for the 
young and print no pornographic readings of any kind 
for whatever reasons, including profit consideration. 


Du reiterated that publishing houses invloved in printing 
such publications, once discovered, would be punished 
according to law. 


Comparing porno publications to opium, Du said, “This 
kind of book is very harmful to the mental and physical 
health of the young people.” 


According to a recent survey done among 30 juvenile 
delinquents in Anhui Province, almost all of them had 
read pornographic books before they committed crimes. 


Du said that his administration had received many 
letters from school teachers and parents asking publish- 
ing houses to stop printing such books so as to protect the 
young. 


According to a regulation published by China’s State 
Council in 1985, pornographic publications include all 
those that give specific descriptions of sexual actions 
and/or present obscene images. 


According to Article 170 of China’s criminal law, those 
who print or sell pornographic books or pictures will be 
sentenced to less than three years’ imprisonment, plus 
fines. 


Regulations for Hainan Island Investment 
OW0405 111788 Beijing XINHUA Domestic Service 
in Chinese 1441 GMT 3 May 88 


[Text] Beijing, 4 May (XINHUA) — Provisions of the 
State Council on Encouraging Investment To Promote 
the Development of Hainan Island 


(Promulgated by the State Council on 4 May 1988) 


Article |. These provisions are formulated in order to 
absorb investment inside and outside the territory of 
Hainan Island to accelerate its development and con- 
struction. 
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Article 2. As the state pursues a more flexible open 
economic policy toward the Hainan Special Economic 
Zone, it gives the Hainan Provincial People’s Govern- 
ment greater decisionmaking powers. 


Article 3. The state encourages enterprises and other eco- 
nomic organizations or individuals within and without the 
territory of the island (hereafter called investors in brief) to 
invest in the island and to develop it by running various 
types of economic and social institutions. 


Article 4. The state shall protect investors’ lawful rights 
and interests according to law and shall not nationalize 
and requisition their assets. In special circumstances, if 
required by public interests, the state may requisition 
investors’ assets according to the procedures prescribed 
by laws, but in such a case investors shall be given 
appropriate compensations. 


Investors must abide by China’s laws and statutes. 


Article 5. Investors may invest in order to establish a 
business on Hainan Island in one of the following forms: 


(1) Investors may invest in order to establish Chinese- 
foreign joint ventures, Chinese-foreign cooperative 
enterprises, foreign-funded enterprises (hereafter called 
foreign-invested enterprises in brief), as well as other 
types of enterprises permitted by law. The term of 
operation of the various types of enterprises is to be fixed 
in a contract by investors from all parties but must be 
approved by the department concerned; 


(2) Investors may purchase valuable securities such as 
stocks and bonds and debentures; 


(3) Investors may buy enterprises or manage enterprises 
through contracts, leases, and participation in an enter- 
prise as shareholders; 


(4) Investors may adopt other forms of investment 
generally practiced internationally to invest in a business 
or in economic and technological cooperation and 
exchange; 


Article 6. Compensated use of state land on Hainan 
Island shall be practiced. 


The Hainan Provincial People’s Government may, accord- 
ing to law, transfer with compensation land-use rights to 
investors. The term of such rights to be included in a 
contract shall be determined by the specific conditions of 
different trades and projects, but the maximum term is 70 
years; after the end of the contract, if investors wish to 
continue to use the land, the term can be extended with the 
approval of the department concerned. 


Investors may transfer with compensation their land-use 
rights in accordance with the relevant state provisions. 
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Article 7. Compensated exploitation of Hainan Island's 
mineral resources are to be practiced. The exploitation of 
specific mineral resources prescribed by the state must 
be reported to the state department in charge for 
approval, whereas the exploitation of other mineral 
resources can be approved by the Hainan Provincial 
People’s Government. Investors are permitted to pros- 
pect for and exploit mineral resources by establishing 
joint ventures, cooperative enterprises, and wholly- 
owned enterprises. 


Article 8. Investors may employ the method of joint 
ventures and cooperation to participate in the construc- 
tion of such infrastructure as seaports, wharves, airports, 
roads, railways, electric power stations, coal mines, and 
water conservation projects, or they may operate special- 
ized facilities as sole proprietors; moreover, they may, in 
accordance with the relevant state provisions, invest in 
enterprises and service trades or other multipurpose 
economic undertakings related to the above-mentioned 
facilities. 


Article 9. Based on the needs of economic development, 
foreign-funded banks, Chinese-foreign joint venture 
banks, or other monetary institutions may be established 
on Hainan Island with the approval of the People’s Bank 
of China. 


Article 10. Although the Hainan Provincial People’s 
Government is authorized to examine and approve 
investment to establish economic and social institutions 
on the island, the scope of investment and total invest- 
ment that are beyond the authorized examination and 
approval power of the people’s government must be 
submitted to the state for approval according to the 
procedures prescribed by state regulations. 


Article 11. The Hainan Provincial People’s Government 
is authorized to examine and approve the importation of 
construction materials, production and management 
equipment, raw and semifinished materials, parts and 
accessories, packing materials, means of transportation, 
office equipment, and other materials for the use of the 
enterprises whose investment has been approved. 


Article 12. A 15 percent income tax shall be levied on the 
production and business income and other income of 
enterprises established on Hainan Island (except state 
banks and insurance companies); in addition, another 10 
percent local income tax shall be levied on the basis of 
the amount of tax paid. The following enterprises may 
enjoy special tax preferential treatment: 


(1) Enterprises engaged in the business of developing 
such infrastructure as seaports, wharves, airports, roads, 
railways, electric power stations, coal mines, and water 
conservancy projects, and enterprises engaged in agricul- 
tural development projects, if their term of operation 1s 
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15 years or less, are exempted from income tax in the 
first 5 profit-making years and enjoy a 50 percent 
income tax reduction from the 6th to the 10th profit- 
making years; 


(2) Enterprises engaged in productive trades such as 
industry and transportation, if their term of operation is 
10 years or more, are exempted from income tax in the 
first two profit-making years and enjoy a 50 percent 
reduction in the third, fourth, and fifth profit-making 
years; those regarded by the Hainan Provincial People’s 
Government as enterprises with advanced technology 
will enjoy a 50 percent income tax reduction in the sixth, 
seventh, and eighth profit-making years; 


(3) Enterprises engaged in productive industrial, agricul- 
tural, and other trades enjoy income tax exemptions and 
reductions according to regulations. After the end of the 
exemption and reduction period, an enterprise whose 
annual export value accounts for more than 70 percent 
of its annual output value will enjoy a 10 percent income 
tax reduction for that year; 


(4) Enterprises engaged in service trades, if their total 
investment exceeds U.S.$5 million or 20 million ren- 
minbi and if their term of operation is 10 years or more, 
are exempted from income tax in the first profit-making 
year and enjoy a 50 percent reduction in the second and 
third profit-making years. 


The Hainan Provincial People’s Government is to 
decide for itself whether to offer preferential treatment 
to the island’s enterprises concerning exemption and 
reduction of local income taxes. 


Article 13. Except those who are exempted from income tax 
according to law, outside investors who have no organiza- 
tions on the island but who earn dividends, interest, rents, 
royalties, and other incomes from the island must pay a 10 
percent income tax. The Hainan Provincial People’s Gov- 
ernment shall decide whethcr to grant these investors 
income tax exemption and reduction. 


Article 14. Foreign-invested enterprises established on 
the island and other enterprises with a 25 percent or 
more share held by foreign firms enjoy the right to 
engage in export and import trade. Other enterprises, 
with approval from the Hainan Provincial People’s 
Government, may also be authorized to engage in import 
and export trade, importing goods needed for their 
production and operations and exporting their products. 


Article 15. Machinery, equipment, raw and semifinished 
materials, parts and accessories, means of transporta- 
tion, and other materials, including office equipment, 
imported by enterprises on Hainan Island for their 
construction and production are exempted from customs 
duties, product tax, or value-added tax. 
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Goods imported by the island’s enterprises for sale on 
the markets within the island enjoy a 50 percent reduc- 
tion in customs duties, product tax or value-added tax. 


Article 16. The state encourages enterprises on the island 
to export their products. Export products manufactured 
by such enterprises will be exempted from export duties. 
Product taxes or value-added taxes that have been levied 
on products other than crude oil, petroleum products, 
and a small number of products specifically prescribed 
by the state will be refunded. 


Article 17. Products manufactured by enterprises on the 
island for marketing within the island are exempted 
from product tax or value-added tax except mineral oil, 
tobacco, alcoholic drinks, and a small number of prod- 
ucts prescribed by the the Hainan Provincial People’s 
Government, which enjoy a 50 percent reduction in 
product tax or value-added tax. Enterprises making 
products containing imported materials and parts will be 
exempted from customs duties, product tax, or value- 
added tax, or will be asked to repay the customs duties, 
product tax or value-added tax on the imported materi- 
als and parts according to Article 15. 


When the products of the enterprise are to be marketed 
in other areas outside of Hainan Island, the enterprise 
must apply and obtain approval, according to the rela- 
tive rules and regulations of the state, for those products 
whose import is restricted by the state. It may sell and 
market other products on its own. However, it must pay 
product tax or added-va! : tax according to regulation. 
It must also pay import uuties, product tax or added- 
value tax in arrears for the imported raw materials or 
parts according to regulation if such products are made 
of imported materials or parts. 


When the enterprises with foreign investment in Hainan 
Island seek to sell their products on the domestic market, 
they may apply for permission to replace imports with 
local products, provided that such products conform 
with the state regulation for replacing imports with local 
products. 


Article 18. The foreign exchange earned by enterprises in 
Hainan Island by exporting their products or engaging in 
other business activities may be retained as their spot 
exchange which will be managed according to the regu- 
lations of the local People’s Bank of China. 


Enterprises may make up their foreign exchange shortage 
by procuring foreign exchange on the foreign exchange 
markets either in Hainan Island or other areas of the 
island in order to achieve an overall balance between 
revenue and expenditure. 


Article 19. The profits made by tnose enterprises on 
Hainan Island with investments outside of the island 
may be remitted out of the island freely without having 
to pay income tax on the amount remitted out. 
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An investor outside of Hainan Island that reinvests in 
Hainan his share of profit obtained from the enterprise 
on the Hainan Island for a period not less than five 
successive years may receive a refund of 40 percent of 
the income tax already paid on the reinvested portion. If 
the reinvestment is used in building the infrastructural 
facilities, enterprises for agricultural development, 
enterprises for turning out export products and enter- 
prises for the development of advanced technology on 
Hainan Island, the investor may obtain a complete 
refund of the income tax already paid on the reinvested 
portion. 


The profit made by an investor from an enterprise with 
his investment on Hainan Island may be remitted freely 
to other parts of the island. No income tax will be levied 
in arrears within a period of 10 years on any profit 
remitted to other parts of the island, starting from the 
year when such profit is made. 


Article 20. Any foreigner from a country or region that 
maintains diplomatic or official trade relations with 
China and visits Hainan Island to hold negotiations on 
investments and trading, carry out economic and tech- 
nological exchanges, visit relatives, conduct a tour, or 
stay on the island for not more than 15 days may go 
through the entry and visa procedure at the Haikou or 
Sanya port when he arrives there. Those who need to 
have their period of stay extended or go to other parts of 
the island with justified reason or reasons may apply and 
go through the procedure of having their visas extended 
or renewed. 


The relative department of the Hainan Provincial Peo- 
ple’s Government may issue multiple entry visas to enter 
Hainan Island to those foreigners who stay on Hainan 
Island over a long period, those who make investments 
to run enterprises or those who come to the island for its 
development and construction as well as their accompa- 
nying family members on the basis of their applications. 


Article 21. There will be no visa requirement for Hong 
Kong, Macao and Taiwan compatriots and Overseas 
Chine-e to come to Hainan Island, go to other parts of 
the is.. d, or leave the island, provided that they hold a 
valid passport or other valid document issued by the 
relative department of the State Council or its autho- 
rized agency. Taiwan compatriots may directly apply for 
the “Certificate for Travel of Taiwan Compatriots” at 
any port of Hainan Island. 


The Hainan Provincial People’s Government is autho- 
rized to examine and approve requests by state institu- 
tions in Hainan Island to dispatch their economic, trade, 
and tourist organs and personnel to set up enterprises 
outside the island, provided their requests are not in 
conflict with regulations prescribed by the state. 
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Article 22. Matters not covered by these provisions shall 
be handled by the Hainan Provincial People’s Govern- 
ment in accordance with the state provisions concerning 
special economic zones. 


Procedures for the implementation of these provisions 
shall be drawn up by the State Council's relevant depart- 
ment in charge in conjunction with the Hainan Provin- 
cial People’s Government. 


Article 23. These provisions are effective on the day of 
their promulgation. 


Relaxation of Foreign Exchange Controls Pondered 
OW0305085 188 Tokyo KYODO in English 
0614 GMT 3 May 88 


[Text] Hong Kong, May 3 KYODO — China is consid- 
ering relaxing controls on foreign exchange this year, a 
senior Chinese banker said Tuesday. 


The move should help foreign companies operating in 
China, said the banker, who asked not to be named. 
Although unable to specify what form the relaxation may 
take, the Chinese official said the government was 
already in the process of establish'ng a national foreign 
exchange adjustment center in Be.,."¢. 


The center will carry out transactions between enter- 
prises that are short of foreign exchange and those that 
have a surplus. Both domestic enterprises and those with 
foreign investments will be allowed to participate in the 
center. 


The national foreign exchange adjustment center will 
operate alongside local versions already established in 
cities including Shanghai and in the Shenzhen Special 
Economic Zone. 


It should help ease problems faced by foreign businesses 
that wish to convert their local currency earnings into 
hard currency, the banker said. 


Foreign companies operating joint ventures in China have 
long complained about government regulations which 
require Sino-foreign joint ventures to maintain a balance of 
foreign exchange and of difficulties in repatriating profits 
earned in the Chinese currency, renminbi. 


Development of Export-Oriented Economy Viewed 
HK0405091288 Beijing RENMIN RIBAO 
in Chinese 22 Apr 88 p 5 


{Article by Huang Hao (7806 3185): “Several Problems 
of the Development of the Export-Oriented Economy in 
the Coastal Areas”’} 


[Text] The development of the export-oriented economy 
is a new subject to us and there are many theoretic and 
practical problems which should be studied and solved. 
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In light of the practice in Guangdong, to develop the 
export-oriented economy in the coastal areas, it 1s nec- 
essary to pay attention to solving the following several 
problems well. 


Readjust and Better the Economic Structure With the 
International Market as Orientation [subhead] 


In the export-oriented economy, we are required to 
actively participate in the international exchange and 
competition, to give play to the strong points of the 
economy of our country and areas, and to get compara- 
tive advantages. We must, therefore, vigorously develop 
the export of our products with the international market 
as orientation. In the light of the situation of supply and 
demand of the international market, particularly the 
change in the pattern of demand, we must promptly 
readjust the economic structure and build a rational 
product mix, industry mix, and technical makeup which 
can suit the international marke. changes at all times. If 
we still adopt the setup of marketing on the basis of 
production, if we sell what is produced, and if we sell as 
many products as are produced, we cannot begin to talk 
about entering and expanding the international market. 


Judging from the Zhu Jiang Delta area, the rural industry 
mix has, on the whole, experienced many stages, from 
taking food grains as the key link to the diversified 
economy and from ail-round development to a coordi- 
nated process of agriculture, industry, and commerce 
and to the merger of trade, industry, and agriculture into 
an organic whole with the development of the export- 
oriented economy as a target. The merger of trade, 
industry, and agriculture into an organic whole with the 
development of the export-orented economy as a target 
has broken the ossified state in which foreign trade is 
divorced from the development of the local economy. 
According to the change in the international market, we 
must readjust the industrial and agricultural structures 
and form a production system of taking foreign trade as 
a task of the first importance and industry and agricul- 
ture as a main work and combining industry and trade, 
agriculture and trade, and industry, agriculture, and 
trade. Practice proves that such a production system 
meets the need of the development of the export-ori- 
ented economy better. The key to the rapid development 
of the export-oriented economy in the cities and coun- 
ties, including Shunde, Nanhai, Dongguan, and Zhong- 
shan, in the Zhu Jiang Delta area lies in taking foreign 
trade as a task of the first importance, in building and 
developing a large number of light processing industry 
and agricultural and sideline products production bases 
with export and earning foreign exchange as the target, 
and in developing a large number of competitive indus- 
trial and agricultural list products in the international 
market. 


Judging from this, to develop the export-oriented econ- 
omy in the coastal areas, we must persistently take the 
international market as the orientation and unremit- 
tingly readjust and better the economic structure. At 
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present, we must mainly develop and perfect the produc- 
tion system of trade, industry, and agriculture. Accord- 
ing to the need of the international market and to the 
favorable local conditions, while continuously develop- 
ing the labor-intensive industry and combining the 
labor-intensive and knowledge-intensive industries, we 
must vigorously develop the technology. ntensive indus- 
try, selectively develop new and developing industries, 
gradually form internationally competitive main indus- 
tries with a light structure, and continuously strengthen 
our ability to promote export and earn foreign exchange. 
In view of this, we must take such measures as are 
suitable to local conditions, vigorously develop the raw 
material industry in coordination with export and pro- 
duction, strengthen the industrial foundation, and 
enhance our ability to meet an emergency. 


Take the Road of Multilevel, Multiform, and Diversified 
Development [subhead] 


Due to the differer | peographical environment, all places 
have different ecomomsic and technological levels and 
social and historice! nditions. Therefore, in develop- 
ing the export-oriented economy, we should proceed 
from local real conditions and take the road of multi- 
level, multiform, and diversified development, instead 
of using administrative orders, demanding “uniformity 
in solving different problems,” and rushing headlong in 
mass action in an unplanned way disregarding existing 
conditions. 


With the implementation of the policy of opening up to 
the outside world, the development of Guangdong’s 
export-oriented economy has the following characteris- 
tics: In terms of the region as a whole, there has emerged 
an open, multilevel setup composed of special economic 
zones, the Zhu Jiang Delta open zone, Guangzhou and 
Zhan Jiang and their economic and technological devel- 
opment zones, and other areas, which are interrelated, 
each complementing and coordinating with the other. By 
strengthening their advantages and minimizing their 
disadvantages, they have brought their own strong points 
into play and formed an integral whole n which the 
import of foreign investment and advanced technology 
is combined with internal economic associations and 
efforts are focused on penetrating international markets 
to promote domestic development, thus playing a great 
role in developing the province’s economy. In terms of 
the introduction of foreign capital, at first we developed 
enterprises engaged in processing with supplied materi- 
als and samples, assembling with supplied parts, and 
compensation trade and later on developed the “three 
kinds of partially or wholly foreign-owned enterprises 
(joint ventures using Chinese and foreign investment, 
Sino-foreign cooperative enterprises, and wholly foreign- 
owned enterprises), and in recent years we have also 
developed enterpris~: engaged in "the three forms of 
loan“ (barter-based cu..:pensation trade, leasing trade on 
a money-for-goods basis, and international credit on a 
cash payment basis). These various forms are conducive 
to strengthening the integration and cooperation with 
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foreign business people and boosting the province's 
capability to earn foreign exchange. In structural terms, 
the initiatives of the central authorities, provinces, cities, 
counties, towns, townships, villages, families, Hong 
Kong, Overseas Chinese, and foreign businessmen, and 
the state-owned, collective, individual, cooperative, and 
wholly owned sectors are all encouraged. Especially, the 
rise of township and town enterprises has played a 
tremendous role in developing the export-oriented econ- 
omy. 


Overall, the above practices have produced good results. 
In 1987, the total value of Guangdong’s exports topped 
$5 billion or an increase of more than 100 percent over 
1982. The proportion of the export of manufactured 
goods in the province's total export volume rose to 71 
percent in 1987. In the last 5 years, the province has used 
$4.4 billion in foreign funds or an equivalent of about 
one fifth of the total amount of investment in fixed assets 
it made in the same period. The development of the 
export-oriented economy has given a big boost to the 
development of the province’s economy. During the 
Sixth 5-Year Plan, the province’s economy grew at a 
double-digit rate. The economies of 47 mountainous 
counties also developed considerably. The economic 
growth rate of some counties over the last 2 years was as 
high as 30 percent. 


It can thus be anticipated that with the implementation 
of the strategy of developing an export-oriented econ- 
omy, the channels and forms of developing the export- 
oriented economy will become more diversified. Our 
approach must be that so long as they can bring relatively 
quick economic results, promote the development of 
productive forces, and accelerate the process of orienting 
the economy to the world market, all forms should be 
encouraged and developed, and we should avoid sticking 
to a particular one. 


Correctly Handling the Relationship Between Being 
Export-Oriented and Import-Oriented [subhead] 


The correct handling of the relationships between being 
export-oriented and import-oriented has a considerable 
bearing on the correct implementation of the economic 
development strategy of the coastal areas. Strategically, 
in developing the export-oriented economy, the coastal 
areas should insistently give priority to export orienta- 
tion and follow the principle of “putting both ends of the 
production process on the world market.” This will help 
minimize the contradictior between the coastal areas 
ana the hinterland in their ¢tforts to achieve moderniza- 
tion. However, to adhere to ind implement the principle 
of “putting both ends of the production process on the 
world market,” it is necessary to proceed from real 
conditions. Efforts should be made to establish more 
lateral economic associations with all interior areas in 
accordance with the laws governing the development of 
the commodity economy and on the basis of equality and 
mutual benefit so that the coastal areas’ technological 
strong points can be combined with the hinterland’s 
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strong points in raw and semifinished materials and the 
export-oriented economy's export strong points can be 
combined with the hinterland’s market. This will help 
both expedite the development of the export-oriented 
economy in the coastal areas and give impetus to the 
development of the hinderland’s commodity economy, 
including its export-oriented economy. 


Experiences of other countries show that the develop- 
ment of an export-oriented economy is always a process 
from being a low to higher stage and from points 
(processing zones) to large areas. At every stage of 
development there is invariably a problem of how to 
correctly handle the relationship between being export- 
oriented and import-onented. When guiding ideology 
goes, we must persistently strive for an appropriate 
combination of the two, with export orientation remain- 
ing predominant. 


When starting to handle the relationship of being export- 
oriented and import-oriented, the localities in Guang- 
dong where the export-oriented economy is developing 
fairly rapidly took detours and later on, they gradually 
straightened out the relationships between being export- 
oriented and import-oriented and between fanning out 
to the world market and the hinterland’s market, and 
finally embarked on a fairly successful road “in which 
the import of foreign investment and advanced technol- 
ogy is combined with internal economic associations and 
efforts are focused on penetrating international markets 
to promote domestic development.” In other words, we 
import capital, resources, technology, and knowledge, 
shift them to the hinterland, strengthen the formation of 
associations with the latter, including the production 
and organization of commodities and labor services, and 
then enter the world market. This will help better handle 
the relationship between being export-oriented and 
import-oriented, effectively combine the development of 
the export-oriented economy in the coastal areas with 
the development of the hinterland’s economy, and heip 
move the province's economy steadily to the track of an 
export-oriented economy. 


Create a Sound Environment for the Development of an 
Export-Oriented Economy [subhead] 


A sound investment climate is the prerequisite for devel- 
oping an export-oriented economy. Only when infra- 
structures in the cities and countryside in such areas as in 
energy, power, communications, telecommunications, 
postal service, and water for industrial use, in particular, 
infrastructures related to the export-oriented economy, 
are developed in advance can there be an operation 
environment and conditions for importing raw materials 
and exporting products on a large scale. The formation 
of this sound “hard environment” is indispensable to the 
localities where the export-oriented economy 1s develop- 
ing rapidly. The special economic zones including 
Shenzhen first carried out the “seven components of 
infrastructure and ground leveling” and thus laid a 
sound foundation for developing the export-oriented 
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economy. Most cities and covnaties in the Zhu Jiang 
Delta have initially solved o- ire solving such problems 
as impediments between rivers, power shortages, poor 
telecommunications facilities, .1d traffic bottlenecks. It 
is against this backdrop that the export-oriented econ- 
omy can develop steadily. 


Practice has proved that in carrying out the construction 
of infrastructural facilities, it is difficult to make rapid 
progress by relying exclusively on state investment. 
Dongguan and other cities and counties encouraged city 
(county) authorities, towns, townships, villages, and 
individuals to pool funds to undertake communications 
projects and in a short span of 2 or 3 years, they 
completed cement roads reaching every village, thus 
attracting large numbers of Hong Kong and foreign 
businessmen to run enterprises engaged in “processing 
with supplied materials and samples, assembling with 
supplied parts, and compensation trade” and “three 
kinds of partially or wholly foreign-owned enterprises.” 
In the last few years, Foshan City has carried out the 
construction of power and telecommunications projects 
and built bridges, ports, and roads by using locally raised 
funds, by encouraging enterprises to use their own funds 
or by forming cooperation with units outside the city or 
foreign businessmen, thus effectively improving its 
investment climate. Consequently, export-oriented 
enterprises have sprung up like mushrooms. All these are 
good methods or ways of speeding up the construction of 
infrastructural facilities. Obviously, thanks to the devel- 
opment achieved during the Sixth 5-Year Plan, the 
infrastructural facilities in Guangdong’s urban and rural 
areas have improved greatly. However, overall, they are 
still backward and cannot meet the needs of the strategy 
for developing the export-oriented economy. Therefore, 
continued efforts should be made to adopt diverse forms 
and ways to carry out the construction of infrastructural 
facilities in a down-to-earth and satisfactory way. 


Promote Opening Up to the Outside World and Inten- 
sify Export Onentation With Reforms [subhead] 


While developing the export-oriented economy, in addi- 
tion to improving the “hard environment,” the coastal 
areas should also work hard to improve the “soft envi- 
ronment.” Only when the two are established in a 
coordinated way can the smooth development of the 
export-oriented economy be ensured. For this purpose, 
we should have the overall situation in mind and pro- 
mote opening up to the outside world and intensify 
export orientation with reforms. 


First, it is necessary to accelerate and deepen the reform 
of the foreign trade management structure. This is of 
crucial importance in developing the export-oriented 
economy. In the last few years, initial reform has been 
introduced in our country’s foreign trade structure, pro- 
ducing tangible results. However, generally speaking, the 
reformed structure still cannot meet the new demands 
for developing the export-oriented economy. To inten- 
sify the reform of the foreign trade structure, it is 
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necessary to establish a new, relatively independent, 
diversified foreign trade structure highly responsive to 
international markets, in which the government, the 
enterprises, and the nongovernmental sector are 
involved, thus creating a sound environment and condi- 
tions for our commodities, technology, and labor ser- 
vices to get involved in international exchanges and 
cooperation and for foreign business people to invest 
and run enterprises according to international standards. 
What counts in this regard is to delegate more powers to 
lower levels, to implement a system of export and import 
agents and a contracted management responsibility sys- 
tem, to simplify examination and approval procedures, 
and to bring the enthusiasm and initiative of local 
authorities, foreign trade enterprises, and export-pro- 
ducing enterprises into full play. At the same time, it is 
also necessary to vigorously develop export-oriented 
enterprises combining industry (agricultural technology) 
with trade and production with rarketing, especially to 
delegate powers to export and import to productive 
enterprises where conditions are ripe, and to allow them 
to make direct business contacts with foreign business- 
men, to sell their products through their own channels, 
and to establish business relations with foreign ports 
through their own efforts. While implementing the new 
foreign trade structure, governments at all levels should 
establish a unified, authoritative management structure 
and a regulatory and control mechanism and network 
characterized by broad connections, full communication 
between the higher and lower levels, and sound coordi- 
nation between all quarters so as to do away with the 
phenomena of divided leadership, inefficiency, and 
import duplications in the use of foreign capital. 


Second, it is necessary to create conditions to let foreign 
businessmen directly manage enterprises in accordance 
with international norms. Not only should we welcome 
foreign businessmen running “three kinds of partially or 
wholly foreign-owned enterprises” and transform old 
enterprises, but we may also contract out our own 
funded enterprises to foreign businessmen in the spirit of 
equality and mutual benefit and let them directly man- 
age the enterprises according to international standards. 
Long exposed to international markets where competi- 
tion is intense, foreign business people have accumu- 
lated fairly rich experiences in management and opera- 
tion, established close relations v. ith international sale 
networks and have easy access to international market 
information. As such, letting them directly manage our 
enterprises will help “put both ends of production on the 
world market and import raw materials and export 
products on a large scale” and also help raise the level of 
enterprises’ management and operation and improve 
their economic results. 


Third, it is necessary to strengthen economic legislation 
work. Enacting and strictly enforcing various foreign- 
related economic laws and regulations is the guarantee 
for the smooth development of the export-oriented econ- 
omy. Since the 3d Plenary Session of the 11th CPC 
Central Committee, our country has enacted nearly 60 
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foreign-related economic laws and regulations in four 
major categories one after another. Since Guangdong 
opened itself to the outside world, in accordance with the 
related laws and regulations promulgated by the Stand- 
ing Committee of the NPC and the State Council, it has 
in session worked out single-item regulations concerning 
investment preferences, enterprise management, labor 
and wage reform, foreign exchange payment control, and 
land use for the special economic zones and the detailed 
rules and regulations for their implementation, thus 
effectively doing away with the past phenomenon in 
which there were no laws to go by. However, some 
important laws and regulations have not yet been 
enacted and some laws and regulations already in force 
need alterations as the situation has changed. Therefore. 
while further perfecting the foreign-related economic 
laws and regulations, we should continue to strengthen 
education in legal systems and strictly enforce the exist- 
ing economic laws and regulations. In terms of the 
situation over the last few years, the phenomena in 
which laws are not enforced or they are not strictly 
enforced can be found now and then and they should be 
firmly checked. Those who violate the law gravely should 
be sternly dealt with and be held legally responsible after 
a serious investigation and study is done and the facts of 
their cases are verified so as to ensure the smooth 
development of the export-oriented economy. 


Statistical Bureau on Ist Quarter Market 
OW 0405043588 Beijing XINHUA Domestic Service 
in Chinese 0106 GMT 28 Apr 88 


[By reporter Wang Zhuoli]} 


[Excerpts] Beijing, 28 Apr (XINHUA) — According to 
the State Statistical Bureau, China’s market in the first 
quarter this year was active with brisk buying and selling. 
Market supply of various food, clothing, and daily use 
items has increased by a large margin. 


In the first quarter, the total retailed amount of con- 
sumer prodvcts was 152.2 billion yuan, up 23.7 percent 
from the same period last year. A breakdown of this total 
shows 87.8 billion yuan for food items, up 26.1 percent: 
23 billion yuan for clothing, up 23.6 percent, and 41.4 
billion yuan for daily articles, up 18.9 percent. Discount- 
ing the price increase factor, the increases were 10 
percent, || percent, and 12 percent respectively. 


Sales of most of the food items have increased and high 
grade beverages sold particularly well. Comparing with 
the same period last year, in the first quarter the retail 
sales of grain and edible vegetable oil were up 10 percent 
and 19 percent, fresh eggs up 30 percent, pork and 
aquatic products were up 6 percent and 8 percent. and 
Sugar, Cigarettes, and wine were up from 5 to 8 percent 
respectively. Reports from Beijing, Tianjin, and Wuhan 
show brisk sales of various snacks and high grade bever- 
ages. [passage omitted] 
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Among clothing items, new fabrics and medium and 
high grade tashions sold particularly well. In the first 
quarter, retail sales of chemical fiber cloth. woolen 
goods, silks and satins, and various types of garment rose 
between !|2 to 20 percent. [passage omitted] 


Of household goods, durables continued to enjoy a brisk 
market. Some new products and high grade articles had 
special appeal to customers. In the first quarter, retail 
sales of refrigerators increased 70 percent, television sets 
30 percent, tape recorders 15 percent, and washing 
machines |5 percent, compared with the same period 
last year. It is a fairly common phenomenon to see 
residents with cash in hand waiting to buy a color 
television set or some famous brand, durable consumer 
goods they want, because the market does not have 
enough of these supplies to meet demand. 


Economy Stable; Inflation Hurts Living Standards 
OW 0405093288 Beying XINHUA in English 

0530 GMT 4 May 88 

{Analysis Paints Stable Economic Development 
Picture” — XINHUA headline] 


[Text] Beijing, May 4 (XINHUA) — Incomes were up. 
imports were down, and the national industrial develop- 
ment was almost the same in the first quarter this year 
compared with last, today’s PEOPLE’S DAILY said. 


China’s industrial output value was 2.36 percent higher 
than the fourth quarter of last year although a 15 percent 
increase 1s expected for the first haif of this year, the 
Paper said quoting an analysis by the State Economic 
Information Center. 


Light industry outpaced heavy industry as a number of 
light industrial projects started in the initial stage of the 
Sixth 5-year Plan period (1981-85) started operations 
this year. Raw materials, electricity and investment 
needed by those plants were also guaranteed. 


Bank loans in the first quarter increased 7.29 percent, 
the second peak in the Seventh 5-year Plan period 
(1986-90). 


Loans for industry were up 9.4 percent and for com- 
merce, 6.3 percent, surpassing those for any other sector, 
the paper said. 


Imports in the first quarter were down 3.96 percent over 
the previous quarter. 


Meanwhile, income for urban and suburban residents 
was 5.78 percent higher than the previous quarter. 
Workers’ bonuses were 47 percent greater than the same 
period last year. 


Sull, many people felt their living standard was 
unchanged and even lower than before because of soar- 
ing prices for daily necessities. 
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Paper Comments on ‘Severe Price Problem’ 
HK0405 113288 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 17, 25 Apr 88, p 1 


(“Letter From Beijing” by Bao Xin (7637 0207): “The 
Severe Price Problem”] 


[Text] My brother: 


The unprecedented democracy and openness of the 
Seventh NPC and CPPCC sessions increased people's 
confidence and hope. However, not all problems were 
thus solved thoroughly. Greater efforts are needed to 
solve the existing problems. The price problem was a 
major subject discussed at the two sessions. After the 
NPC and CPPCC sessions, people did not stop talking 
about the prices and this has become the central issue in 
people's daily conversations. The continuing price rise 1s 
affecting the interests and daily lives of all people. 


The price problem is specially sensitive, because the too 
rapid price rise has added too much to the burdens borne 
by the people. Of course, there is also the psychological 
effect on people who have been living for a long time 
under price stability. The mainland began to pursue a 
low wage system in the 1950's and kept the people's 
living standards at a low but stable level. Price stability 
played a big role in such a life style. However, accompa- 
nied with such price stability was the shortage of mate- 
rials. Some commodities were always out of stock. The 
people’s livelihood improved very slowly, and was some- 
times even affected adversely. Price stability was mainly 
maintained by the administrative orders in the pianned 
economy, and the law of value was disregarded. Over a 
long time, prices seriously deviated from the value of 
goods. In particular, the prices of farm products and 
elementary industrial goods were too low. So, it was 
naturally necessary to adjust and rationalize the prices in 
the economic structural reform in the past few years, but 
this was also a very troublesome task. Price decontrol 
was prudent and gradual. However, since the prices of 
farm products were decontrolled in 1985 in order to 
carry out the price reform, although price subsidies were 
given to urban residents, the prices still rose by too big a 
margin. From 1985 to 1987, retail prices in the whole 
country rose by an average of 7.3 percent each year. The 
growth rate of food prices was a two-digit figure. This 
year, prices continued to rise. The price of vegetables 
was 40 percent higher than in the s:~~ period of last 
year. In Shanghai, the retail pri .80 commodities 
rose in the first quarter of this | ud many of them 
rose by 20 to 30 percent. The prices of many small 
commodities and goods for people's daily use were 
rising. As a result, many urban residents often rushed to 
purchase soaps, washing powder, tissue. table salt, tex- 
tiles, and other goods in short supply in large quantities, 
and this further worsened the shortage of materials. 
Some commodities had to be supplied on rations. 
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People ascribed the excessive price mse to different 
reasons. It seems that the main reasons are the excessive 
issuance of currency, the excessive scale of capital con- 
struction, and the excessive growth in the consumption 
fund. In addition, some state enterprises took advantage 
of their monopoly position to raise product prices with- 
out authorization; and some speculators also raised 
prices to reap staggering profits and disrupted the market 
order. So this 1s not only a matter concerning the 
economic regularity, but also a matter concerning our 
management. 


To deal with the recent price fluctuations, th new 
government led by Li Peng has worked out a set of 
comprehensive measures. On the one hand, the govern- 
ment will continue to carry out reforms in a planned and 
orderly way to reform the unreasonable price structure; 
at the same time, the general price level will be kept 
relatively stable through increasing supply and restrain- 
ing demand. Appropriate subsidies will be given to 
urban workers for the supply of major foodstuffs on 
rations. At the same time, production materials markets 
will be actively developed, and a price ceiling will be 
imposed on important production materials. Price man- 
agement and industrial and commercial administration 
will be strengthened. NPC deputies also put forth some 
proposals. Some deputies called for enacting a price law; 
and some deputies proposed that wages, the interest 
rates of savings and state treasury bonds be linked with 
the price index so as to maintain a stable and united 
situation. 


In April, some cities began to decontrol the prices of 
major non-staple food and at the same time give subsi- 
dies to workers for a certain supply quantity. After this 
measure was adopted, prices on markets generally rose. 
Although workers got certain subsidies, they still feared 
that the subsidies could not make up for the increasing 
expenses caused by the price rise, so their reactions were 
sill rather strong. After the prices of some commodities 
are decontrolled, the prices of other commodities may 
also be affected and may rise correspondingly. This is a 
phenomenon that people can imagine. The price issue is 
not an isolated matter. Subsidies can lighten the burdens 
of the workers, but this is not a method for thoroughly 
solving this problem; instead, this problem should be 
solved through comprehensive and coordinated reform 
measures and through in-depth reforms. 


We should realistically approach the reform of the price 
structure, handle things in light of the law of value in the 
commodity economy so as to rationalize the long- 
standing unreasonable price structure and to ensure 
healthy economic development. Prices cannot be frozen 
permanently. However, in the process of price adjust- 
ments, we should check unreasonable price rises, and 
should give consideration to the people’s capacity. We 
should at least ensure that the people's incomes will not 
increase at a rate !ower than the rate of the price rise. The 
Chinese Govern ent has planned to keep the growth 
rate of the price index below 10 percent. In view of the 
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price rise tendency this year, this is still a rather arduous 
task. It is necessary to pool the people's joint efforts and 
collective wisdom to cope with the current severe situa- 
tion. 


By Bao Xin 


17 April 


Shanghai Paper Views New Price Reform 
HK 3004034588 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 11 Apr 88 p 15 


{Report by Yang Xiaolin (2799 1420 2651): “After a 
Systematic Analysis of the Success and Failure of Price 
Reforms in Three East European Countries, Huang 
Daoxia Says There Is Need To Find a New Path to 
China’s Price Retorm’—edited by Lu Yi (7120 0001) — 
first paragraph is SHIJIE JINGJI DAOBAO introduc- 
tion} 


[Text] In the strategic arrangements for reform, it is 
inappropriate to carry out the price reform first. The 
price reform in “the category of distribution of wealth” 
can only have a negative effect on reform measures that 
cannot or cannot immediately bring about wealthiness. 
A price reform in “the category of accumulating wealth” 
can help solve the problem of being unable to have 
economic growth and commodity price stability at the 
same time. 


Given the existing price situation in our country, what 
should be the strategic choice in deepening the price 
reform? Should the price reform proceed at the same 
pace with the center of arrangements for the existing 
reform — a change in the mechanism for enterprise 
operation? Huang Daoxia, a research worker of the 
Center of Agricultural Studies of the State Council, after 
a systematic analysis of the difficult plight now facing 
three East European countries that let the price reform 
and the enterprise reform proceed at the same pace, 
suggested that China must explore a new road in its price 
reform. 


In a recent research report, he pointed out that China 
should not first carry out a price reform in its strategic 
arrangements for reform. A price reform 1n the “category 
of distribution of wealth” requires the state to take out 
more money to increase wages and subsidies. Reform 
measures that cannot or cannot immediately bring about 
wealthiness can only have a negative effect. This may 
disrupt a proper social economic order, or erode mass 
confidence in the price reform and its enthusiasm for 
that matter, causing social turmoil. He said that the 
enterprise reforms, such as the separation of ownership 
and management, at present introduced in Bulgaria and 
the Soviet Union, are all carried out under conditions of 
no price reform having been carried out. Experience of 
the Capital Iron and Steel Corporation, which has been a 
success, also shows that the enterprise reform is not 
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necessarily preceded by the price reform as a prerequi- 
site. Involvement in price reforms “in the category of 
accumulating wealth,” such as a financial reform, a 
change in the enterprise operation mechanism, and so 
forth, can solve the problem of not being able to have 
economic growth and price stability at the same time. 
With national strength increased, we can create adequate 
conditions for a price reform marked with price stability. 


He held the view that Yugoslavia, Poland, and Hungary 
all paid very great attention to the price reform. But after 
20 or 30 years of continuous reforms, the price systems 
have yet to be straightened out. 


Why is it that these countries that made a relatively early 
start in price reform have run into very great difficulties, 
while scoring certain achievements. The report said in an 
analysis that there is first of all a problem with the pattern 
for a goal of the price reform. The new price systems 
established by the three countries after reform have failed to 
solve the problem of prices being distorted. At present, the 
ew price reform plans formulated by the three countries of 
Yugoslavia, Hungary and Poland to lift themselves out of 
the plight will follow the pattern of “the state supervising the 
market and the market serving to form the prices.” This 
means that under macroeconomic guidance of the state, all 
commodities going on the market are consciously allowed to 
form prices through market exchange and competition. He 
considered that this pattern of indirect state control of 
market prices is suited for the initial stage in the economic 
development of the socialist commodity economy. 


Second, the development of a market has a decisive 
effect on the pricing system. A price reform divorced 
from current market conditions will naturally give rise to 
problems. The pricing system that a socialist commodity 
economy needs in its development is a complicated and 
massive chain. To start a price reform under conditions 
of a market not having been completely established, we 
must be fully aware of its complicated nature. 


Third, the price reforms carried out by the three East 
European countries to change irrational price structures 
(price scissors between industrial and agricultural prod- 
ucts, and so forth) and the system of low-priced rations 
all began with the readjustment of the low prices of 
agricultural products, foodstuffs and some industrial raw 
materials. These price readjustments can mostly only be 
the inflationary type. The reform originally expected to 
raise production efficiency and accelerate economic 
growth led to economic chaos and stagnation. The report 
stressed that the argument about “the price reform with 
a switchover from hidden to open subsidies being 
unlikely to add to the financial burden’ and “inflation 
being only a phenomenon of money with no natural links 
with the price reform” is only an ideal yet to be proved. 
We must uphold the final conclusion about production, 
improve technology, increase production and supply 
levels, raise the purchasing power of money, and lower 
the prices of high-priced products with an appropriate 
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increase in the prices of low-priced products while sta- 
bilizing the general price level. Only by so doing can we 
realize a price reform marked with price stability. 


Oil Industry Facing Serious Problems 
HK0U405 103188 Beying CHINA DAILY in English 
4 May SS p4 


{Text} As the development of China’s petroleum indus- 
try has recently been tending to slow down, the industry 
should make new efforts to meet the needs of the 
changing economy, states a signed article in SCIENCE 
AND TECHNOLOGY DAILY. 


By the 1990s, the national economy will be developing 
vigorously. The exploitation of energy resources, espe- 
cially oil and natural gas, should be playing a vital role, 
the paper said. 


Oil reserves, the paper said, are estimated at about 78.7 
billion tons, only 17.8 percent of which has been proven 
and controlled. Most is found in the northern and central 
plains of China. 


The on-going reform can help the development of the 
petroleum industry, providing a huge domestic oil mar- 
ket. In the meantime, China’s open policy has brought 
about opportunities for cooperation with foreign oil 
firms and financial institutions, the paper said. 


In recent years the contract responsibility system has 
also been intro tuced in the petroleum industry, boosting 
employees’ entliusiasm. 


However, the industry 1s facing some serious problems. 
The increasing demand for oil has out-stripped preduc- 
tion and the State needs more oil for ever-expanding 
agricultural and industrial production. The oil industry 
is having difficulty keeping pace with the development 
of the national economy, the paper said. 


At the same time, funds needed by oilfields for capital 
construction are in short supply because of low prices on 
the world oil markets. The State badly needs investment 
in the petroleum industry. By 2000, the output of crude 
oil will reach 200 million tons, which will need a total 
investment of 70 billion yuan. But, at the moment, only 
20 percent of funds in the industry are used for expand- 
ing production. The lack of funds in expanding produc- 
tion will hinder the development of the oil industry, the 
paper said. 


The domestic price system is unreasonable as the price of 
crude oil only includes the cost of oil extraction, but not 
exploration. The ratio of the price of crude oil to that of 
processed oil is one to 1.35 on the world oil market, but 
one to six in China. 
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The paper said present technology also cannct meet the 
requirements of the development of the petroleum 
industry. Some imported equipment is not used to its full 
capacity, and there is low work efficiency in many 
oilfields. Many workers lack skills. 


To give an incentive to employees in oilfields, the paper 
said, the State should make an appropriate adjustment of 
the oil price system. And the State, local governments 
and enterprises should co-ordinate to collect funds for 
the development of the oil industry. Oilfields should be 
allowed to attract foreign investment and co-operate 
with foreign oil firms. 


The State must rely on advances in science and technol- 
ogy and better management to further tap the industry's 
potential. 


The petroleum producing areas should make oil the key 
link in developing a diversified economy, the paper said. 


Coal Supply Strained, Says Vice Minister 
OW0205002388 Beijing XINHUA in English 
1138 GMT 30 Apr 88 


[Texi] Beijing, April 30 (XINHUA) — China's coal 
supply, which was sufficient for a period of time, is once 
again strained, said Ye Qing, vice-minister of the State 
Planning Commission. 


Ye made this announcement at a recent conference at 
which he also said, “The situation will become serious 
unless something is done immediately.” 


Annual coal output increased at a rate of 7 percent 
during the Sixth Five Year Plan period (1981-1985) 
because of policies which encouraged mines run by the 
state, local governments, collectives [word indistinct] to 
do their bit to develop the country’s coal industry, Ye 
explained, and as a result, the once serious supply and 
demand gap was eased for a while. 


“Unfortunately,” he pointed out, “this temporary solu- 
tion couldn’t solve the problem.” 


Since the beginning of the Seventh Five Year Plan period 
(1986-1990), Ye went on, construction at state-run 
mines was limited because of inadequte funding, while 
local mine growth, which had developed rapidly during 
the previous period, slowed down. 


According to Ye, these factors led to a production 
increase of only 3 percent over the last three years, while 
the demand for coal kept growing.“ 


During the past three years, China’s power industry grew 
at a rate of 10 percent a year and even saw a 14 percent 
increase during this year’s first quarter. Newly-installed 
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generators have increased capacity from 7 million to 9 
million kilowatts, with this figure expected to climb to 10 
million over the next few years which will require 25 
million more tons of coal. 


“Decreased coal supplies and increased demand has 
reduced the amount of coal in store,” Ye said, “and this 
means coal will be in short supply again this year.” 


“At present, 72 percent of China’s energy sources 
depend on coal,”’ Ye said, “and this situation will not 
change for a long time.” 


Because Chin needs 40 million more tons of coal every 
year, Ye concluded, the supply ard demand gap will 
probably become even wider. 


New Strategy for Textile Industry 
OW0105002388 Beijing XINHUA in English 
1330 GMT 30 Apr 88 


[Text] Beijing, April 30 (XINHUA)—China’s textile 
industry will strive to turn out more quality products to 
boost exports, ““PEOPLE’S DAILY” reported today in 
its Overseas edition. 


The textile industry now furnishes one quarter of Chi- 
na’s export earnings, the paper said. 


At a recent symposium on coastal area exports sponsored 
by the textile industry ministry, participants agreed, to 
meet this goal it is highly necessary to introduce state of 
the art technology. 


To increase export earnings, more efforts should be 
devoted to upgyading the quality of textile products 
rather than to expanding their quantity, they said. 


Symposium participants also said, to develop export- 
oriented production, closer links between production 
and foreign trade are needed and enterprises have to be 
directly involved in competition on the world market. 


To date, 10 enterprises and enterprise groups in textile 
industry have been granted the power to directiy engage 
in export trade. 


Economists on Reunderstanding Capitalism 
HK0305121288 Beijing RENMIN RIBAO in Chinese 
22 Apr 88 p 5 


[Report by Jiang Yingguang (5592 2503 0342): “Some 
Economists Hold That It Is Necessary to Reunderstand 
Capitalism’’] 


[Text] At a forum to review the 1987 economy sponsored 
by some units including the Editorial Department of 
“China’s Economic and Scientific Yearbook,” some 
participants including Fang Sheng and Xiao Zhuoji 
pointed out that in the economic theoretical sphere, 
there are additional explanations not only on socialism 
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but also on capitalism. During the endless disputes over 
the nature of theories and measures concerning eco- 
nomic reform, such as those concerning the market 
mechanism, the shareholding system, and the leasing 
system, there are, they said, many additional explana- 
tions not only on Marxist theory of socialism but also on 
the theory of capitalism. In the course of implementing 
our reform measures, some comrades have made their 
own suggestions on reforms. Some of their suggestions 
have their own characteristics, but many of them can be 
found in developed capitalist countries and easily 
equated with capitalist concepts. Therefore some people 
say these suggestions are of a capitalist nature. As a 
matter of fact, these are not of a socialist or capitalist 
nature; they are “commercial” in nature and are the 
products of the development of large-scale socialized 
production and the commodity economy. The commod- 
ity economy is a good form to promote an economic 
society; capitalist society uses and develops it for its own 
existence and development, and socialist society also 
uses and develops it for its own existence and develop- 
ment. There is no question of copying capitalist con- 
cepts. Even capitalist concepts can be used for reference 
and are «allowed to exist and develop within certain 
spheres so long as they are beneficial to the development 
of China’s productive forces. In this sense, an important 
point to further emancipate the mind in economic the- 
oretical and practical work is to reunderstand capitalism. 
If this problem is not resolved, we will get bogged down 
in endless disputes and meet with great difficulties in 
economic reform. 


Consumption of Nonpork Protein-Rich Food Urged 
OW0405 112688 Beijing XINHUA in English 
0724 GMT 4 May 88 


[Text] Beijing, May 4 (XINHUA) — Chinese should end 
their traditional reliance on pork for meat and eat more 
chicken, rabbit and fish, which are rich in protein and 
require less consumption of grain in production, the 
ECONOMIC DAILY said today. 


The people should also be encouraged to eat more 
protein-rich bean products, especially soyabeans. 


The paper said Chinese have relied too heavily on pork. 
Last year the average Chinese ate 16.9 kg of meat, of 
which 14 kg were pork. 


But, the paper noted, there is less protein in pork than in 
many other meats such as chicken, duck, fish and rabbit. 


In addition pig raising consumes more grain than other 
animals. 


China’s grain production of 400 kg per capita can’t meet 
current demand and the situation isn’t expected to 
improve even by the turn of the century. 


Therefore, a change in food production and eating habits 
has become important for the country, the paper said. 
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The article urged expansion in production of chicken, 
duck, rabbit, sheep, oxen, aquatic products, and soy- 
beans. 


Meanwhile, production of spirits and beer should be 
controlled since they require high volumes of grain. 


Commentator on Capital Goods for Agriculture 
HK0305092588 Beijing RENMIN RIBAO in Chinese 
29 Apr 88 p 1 


{Commentator’s article: “There Must Be No Delay in the 
Supply of Capital Goods for Agricultural Production” 


{Text) The departments of agriculture, commerce, chem- 
ical adustry, railways, and prices held a telephone 
conf: rence several days ago to arrange the production, 
allocation, transportation, and supply of capital goods 
for agricultural use. With the cooperation of these 
departments, there is hope for the alleviation of the 
shortage of capital goods for agricultural production. 
This will certainly meet with a warm welcome from 
hundreds of millions of peasants. 


The serious shortage of capital goods (including chemi- 
cal fertilizers, plastic sheets for agricultural use, farm 
machinery and tools, and diesel oil) for agricultural 
production has become one of the promiment problems 
that have aroused strong repercussions among the peas- 
ants. Within a short span of several months, this news- 
paper has received many letters concerning this problem. 
Why has the shortage of capital goods for agricultural 
production aroused strong repercussions in the rural 
areas? The reason is simple: Man must eat, and crops 
cannot grow without chemical fertilizers, farm chemi- 
cals, oil, and electric power. At sowing time, how can the 
peasants not be anxious when the supply of capital goods 
falls short of demand? 


lt is good that chemical industrial departments have 
demanded that comrades in the departments take 
account mf the situation the peasants are in. The short- 
age of capital goods for agricultural production started 
long ago. Why has this problem remained unresolved for 
a long time? Apart from objective factors like the short- 
age of energy and the difficulties in producing and 
transporting capital goods, a more important cause 1s 
that some of our comrades have kept the peasants at a 
distance, that the position of agriculture has weakened in 
their minds, and that their mentality of serving agricul- 
ture has reduced. In some localities, the capital goods 
allocated for the peasants are sold at high prices. These 
comrades do not feel the serious shortage of capital 
goods for agricultural production, neither do they see the 
direct consequences arising from this serious shortage; or 
else they are apathetic toward the peasants’ feelings. 
Considering the peasants’ interests means considering 
the overall situation of the national economy. If agricul- 
tural production and the feelings of the peasants always 
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remain low and agricultural products frequently fall 
short of demand, how can the national economy and the 
livelihood of the people be stablized? 


The supply of capital goods for agricultural use involves 
the work of production, transportation, supply, and 
other departments and requires their mutual coopera- 
tion. It is very good that the relevant departments have 
started to create mutual cooperation and to discuss ways 
to resolve problems. However, one conference will not 
help to resolve all the problems; therefore these depart- 
ments are required to do a great deal of specific work. 
Capital goods for agricultural production, in particular 
chemical fertilizers and diesel oil, which are listed in the 
state plan for forming “three connections” should be 
delivered to the peasants promptly. There are sure to be 
many difficulties, but we will be able to bring about a 
great change in the supply of capital goods for agricul- 
tural use so long as we take agricultural production into 
full account, consider the interests of the peasants, and 
enforce the law against those who sell at high prices 
capital goods for agricultural use listed in the state plan 
for forming “three connections.” 


Joint Meeting To Solve Agricultural Problems 
HK3004045588 Beijing RENMIN RIBAO in Chinese 
24 Apr 88 p 1 


[Dispatch by He Jiazheng (0149 1367 2973): “Five 
Ministries Call for Prompt Supply of Agricultural Means 
of Production To Aid Spring Farming”’] 


[Text] Beijing, 23 Apr—In view of the short supply of 
capital goods in the agricultural sector, tonight the Min- 
istry of Agriculture, the Ministry of Chemical Industry, 
the Ministry of Commerce, the Ministry of Railways, 
and the State Administration of Commodity Prices 
jointly held a telephone meeting attended by persons 
responsible for the departments concerned of different 
provinces. The meeting called on all localities to take 
prompt measures to ensure a good supply of agricultural 
means of production and check arbitrary price hikes so 
as to aid the spring farming. 


After returning from an inspection tour in Hunan and 
other places, Agricultural Minister He Kang first spoke 
at the meeting. He said: Generally speaking, the present 
situation in agricultural production is good but there are 
also some problems which cannot be ignored, including 
the short supply of chemical fertilizer, agriculture-re- 
lated plastic films and other agricultural means of pro- 
duction. First, prices are out of control. In many areas 
the prices of chemical fertilizer and agriculture-related 
plastic films are still running away and are rising sharply. 
The prices in some areas have increased so drastically 
that the peasants are both unwilling and unable to buy 
them. This has tremendously hindered the adoption of 
some measures to expand agricultural production. Sec- 
ond, the gap between supply and demand 1s very wide 
and peasants have reacted violently to it. He also said: 
Leading comrades of the party Central Committee and 
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the State Council have repeatedly stressed that prompt 
efforts should be made to boost agricultural production 
as one of our major tasks and energetic measures should 
be adopted to promote agricultural development. Mean- 
while, leaders of the State Council are very much con- 
cerned about the aforementioned problems relating to 
agricultural production and have instructed the depart- 
ments concerned to take prompt actions to solve those 
problems as soon as possible. 


Speaking at the meeting, Vice Minister of Chemical 
Indusiry Tan Zhuzhou pointed out: The situation in the 
production of chemical industrial products for farm use 
is good but it still cannot satisfy ihe needs of agricultural 
production, especially of the spring farming. In a large 
number of areas, chemical fertilizer is still in awfully 
short supply and this has chilled the enthusiasm of 
peasants in production. He called on comrades of chem- 
ical industrial departments to give much thought to the 
needs of the peasants, to do their best to produce more 
and better chemical fertilizer and to do all they can to 
lighten the burden imposed on the peasants by cutting 
down ex-factory prices of their products rationally. He 
also called on chemical industrial departments and 
enterprises in all localities, and particularly leading com- 
rades at various levels, to increase the output of products 
for farm use and stop arbitrary price hikes. This, he 
continued, should be regarded as an urgent task of prime 
importance or the agenda of our work. 


At the meeting, He Jihai, vice minister of commerce, 
noted that the urgent tasks for commercial departments 
is to lose no time in sending stockpiled chemical fertil- 
izer and plastic film to farmers, and urged supply and 
marketing cooperatives at various levels to coordinate 
their efforts with all government departments concerned 
for a good supply of agricultural materials during this 
spring farming season. 


Wang Xingjia, deputy director of the State Administra- 
tion of Commodity Prices, po:nted out: Further plans 
shall be made on the inspection of the prices of agricul- 
tural means of production to ensure a good supply of 
chemical fertilizer and diesel oil to farmers at the prices 
fixed by the state. 


Proposals To Boost Agricultural Production 
HK0305093288 Hong Kong WEN WEI PO 
in Chinese 3 May 88 p 1 


[‘Dispatch” by reporter Liu Jui-shao (0491 6904 4801): 
“Experts Propose Measures To Arouse Peasants’ Enthu- 
siasm in Agricultural Production”’] 


[Text] Beijing, 2 May—At the Seventh NPC and CPPCC 
Sessions, many people expressed the need to face up to 
the problem of reduced agricultural output. According to 
one source, the State Council's China Rural Develop- 
ment Research Center has made many proposals to the 
central authorities, some of which have been gradually 
put into practice. 
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When making proposals, scores of experts in the research 
center confirmed for the first time that an agricultural 
food supply crisis occurred in China between 1986 and 
1987. The decisionmaking stratum of the government 
also acknowledged this. The experts also pointed out 
time and again with good intentions that if the govern- 
ment failed to take prompt measures to solve the ques- 
tions of unstable food supplies and steadily rising prices, 
it would eventually lead to a confidence crisis. 


The experts held that, due to various factors, such as a 
drastic increase in social demand and an excessive 
growth in the income of some residents, the ever growing 
unhealthy practice of eating and drinking at public 
expense, and the distribution of large quantities of farm 
and sideline products to the workers and staff members 
by large and medium-sized enterprises, the strained 
relationship between supply and demand has been exac- 
erbated. The prices of farm produce have also risen as a 
result of this. The experts held that the rising prices of 
farm produce should be jointly shared by the state, the 
producers, and the consumers, with the consumers bear- 
ing the brunt of it. This means that the urban residents, 
who have been accustomed to enjoying state subsidies 
and industrialized benefit for a long time, will have to 
spend more money on grain, chicken eggs, vegetables, 
and meat. They predicted that for a long time to come, 
the prices of farm produce will steadily rise. This is an 
inevitable trend and the rising speed will be determined 
by the efforts of the government in many ways. 


The experts pointed out: A pressing matter of the 
moment is to institute an income compensation system 
and to reform the food subsidy system. To make it easier 
for the residents to adapt themselves to the rising food 
prices, some local governments (such as Beijing Munic- 
ipality) have changed to the practice of giving open 
instead of secret subsidies to four kinds of nonstaple 
food, namely, meat, eggs, vegetables, and sugar, carried 
Out rationing, and relaxed controls over prices. This will 
gradually rationalize the pricing pattern of some rela- 
tively low-priced food, improve the purchasing prices of 
farm produce, and arouse the peasants’ enthusiasm. 


The experts also proposed: The government should set 
about as quickly as possible setting up the State Farm 
Produce Commission, which will coordinate the eco- 
nomic behaviors and economic relationships among 
various government departments and social strata and 
solve various questions, such as the production prices of 
farm produce and the supply of capital goods for agri- 
cultural use. Moreover, it 1s necessary to set up a 
decentralized decisionmaking system under the concen- 
trated leadership of the central authorities under which, 
the central government will stipulate the objectives, 
principles, and deadline for reform and the measures 
that can be implemented throughout the country in a 
unified way, and the local governments may change, at 
their own discretion, the purchasing and selling prices of 
farm produce and collect agricultural taxes. 
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East Region 


Lu Rongjing at Anhui Commendation Meeting 
OW0305 150388 Hefei Anhui Provincial Service 
in Mandarin 1000 GMT 28 Apr 88 


[Excerpts] A ceremonious meeting to commend model 
workers and staff members and advanced collectives in 
Anhui Province was held this morning at the auditorium 
of the (Daoxianglou) Guesthouse in Hefei. 


Present at the mecting were responsible comrades of the 
provincial party committee, the provincial Advisory Com- 
mission, the Standing Committee of the provincial People’s 
Congress, the provincial government, the provincial 
CPPCC Committee, and the provincial Military District, 
including Lu Rongjing, Wang Guangyu, Shi Junjie, Xu Leyi, 
Shao Ming, Niu Xiaomei, Hou Yong, Long Nian, Li 
Yuanxi, and Zhao Huaishou. [passage omitted] 


At 0900, Liu Gan, chairman of the provincial Trade 
Union Council, who presided over the meeting, declared 
the meeting open. Then, Zhao Huaishou, vice chairman 
of the preparatory committee for this meeting and sec- 
retary general of the provincial government, announced 
the provincial government's decision to commend the 
model workers and advanced collectives. He also 
announced a decision of the State Council to confer the 
title of national model worker on Zhao Naigang and nine 
other comrades. [passage omitted] 


Then, leading provincial party and government comrades 
awarded medals, citations, and certificates to the model 
workers and representatives of the advanced collectives. 


Lu Rongjing, secretary of the provincial party committee 
and governor of the province, addressed the meeting. He 
said: [begin recording] The convocation of this meeting 
is a great event for the people of the whole province. On 
behalf of the Anhui Provincial CPC Committee and the 
Anhui Provincial People’s Government, I extend warm 
congratulations and pay high respects to the model 
workers and advanced collectives being commended 
today. I also extend festive regards to the broad masses 
of staff members and workers on all fronts in the 
province. [passage omitted] [end recording] 


Comrade Lu Rongjing pointed out: At present, our 
province is facing an inspiring and yet very stern situa- 
tion. Now, coastal areas are implementing the export- 
oriented economic development strategy by taking 
advantage of the opportunity occasioned by a new 
adjustment of the international economic structure. The 
speed of the development of the commodity economy in 
those areas is far beyond our expectation. If we do not 
strive to catch up, the gap between us and those areas 
will become wider and wider. The purpose of holding 
this meeting to commenc the advanced workers and call 
on all people in the province to emulate you is to use you 
as an example to vigorously promote in the whole society 
the dedicated spirit of doing hard pioneering work in a 


REGIONAL AFFAIRS 54 


down-to-earth way, striving painstakingly, making cou- 
rageous sacrifice, and going all out to advance so as to 
inspire and unite the vast numbers of party members, 
cadres, and masses to devote themselve to construction 
wholeheartedly and to concentrate their efforts on devel- 
oping productive forces. 


Furthermore, Comrade Lu Rongjing urged that through 
this commendation meeting, a campaign io learn from 
and catch up with the advanced be developed in a 
down-to-earth way so that the revolutionary spirit of the 
advanced collectives and model workers will be spread 
throughout the province and new practices will come 
into being at all levels in the province. These practices, 
he said, are: first, the practice of taking the initiative to 
maintain and develop stability and unity; second, the 
practice of making hard and concrete efforts to develop 
productive forces; third, the practice of seeking truth and 
blazing new trails; and fourth, the practice of respecting 
knowledge and talented people. [passage omitted] 


At the meeting, the model workers and the representa- 
tives of the advanced collectives issued a written pro- 
posal to the staff members and workers on all fronts in 
the province. 


Jiangsu’s Han Peixin Attends May Day Gala 
OW0305 151688 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 30 Apr 88 


[Text] The Provincial and Nanjing City People’s Govern- 
ments and the Provincial and Nanjing City Trade Union 
Councils held a gala meeting in celebration of the May Dav 
at the Great Hall of the People in Nanjing today. 


Present at the gathering were Jiang Weiqing, Hui Yuyu, 
and Duping, members of the Central Advisory Commis- 
sion, and provincial and city leaders Han Peixin, Gu 
Xiulian, Sun Jiazheng, Hu Fuming, Gu Hao, Zhou Ze, Li 
Zhizhong, Ling Qihong, Li Shouzhang, Luo Yunlai, Gao 
Juefu, Chen Suiheng, Cheng Bingwen, (Zhang Cheng- 
huan), (Tao Keming), (Hu Xunxian), and (Liu Ping), as 
well as leaders of the Nanjing Military Region and 
military academies and schools in Nanjing Xiang 
Shouzhi, Fu Kuiqing, (Shen Yuxia), (Zhang Min), (Yu 
Yongbo), (Han Decai), (Fei Taoshi), (Zhang Minyuan), 
(Qian Zhenghuan), (Xu Shiqing), and (Dong Demin). 


The meeting was attended by provincial and city model 
workers, representatives from various circles, command- 
ers and fighters of PLA units stationed in Nanjing, and 
officers and seamen of the Navy’s Nanjing Vessel, total- 
ing 3,000. The Jiangsu Opera Troupe performed a tra- 
ditional cpera “Lu Bu and Tian Chan.” 


Reviews Navy Warship Crew 
OW0305031588 Nanjing Jiangsu Provincial Service 
in Mandarin 2200 GMT 28 Apr 


[Text] Officials of PLA units stationed in Nanjing and 
Jiangsu Province and Nanjing City reviewed the entire 
crew aboard the Navy’s warship “Nanjing” in (Xin- 
shengwei) Dock, Nanjing Harbor, on the afternoon of 28 
April. 
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Taking part in the review were responsible comrades of 
the Nanjing Military Region, the Air Force under the 
Nanjing Miulitary Region, military academies and 
schools in Nanjing, and the Jiangsu Military District, 
including Xiang Shouzhi, Fu Kuiqing, (Tian Zhenhuan), 
Wang Chengbin, Zhang Ming, Han Decai, Zhen Shen. 
Also present were officials of the province and Nanjing 
City, including Han Peixin, Gu Xiulian, Liu Lin, Qian 
Zhonghan, Zhang Yaohua, (Dai Shunzhi), Liu Ping, Ma 
Zhaohong, and Fang Ming. 


After the ceremony, the leading comrades from PLA units 
stationed in Nanjing, the province, and Nanjing City 
watched how the officers and men aboard operated the 
‘Nanjing. Then, they had a tour around the guided missile 
destroyer, which has performed numerous feats, and kindly 
expressed solicitude to the entire crew of the warship. 


Jiangsu CPPCC Meeting Concludes 29 April 
OW0305 141088 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 29 Apr 88 


[Text] The second meeting of the sixth provincial 
CPPCC Standing Committee ended in Nanjing today. 
After 4 days of democratic discussions, the meeting laid 
down the main tasks of the provincial CPPCC for 1988 
and approved personnel appointments and dismissals 
for its various committees. 


The meeting decided that the basic tasks of the provin- 
cial CPPCC for 1988 are to implement the guidelines of 
the 13th party congress; strengthen the provincial 
CPPCC’s own construction; |:.ng the CPPCC’s role of 
political consultation and de nocratic supervision into 
full play; and serve the reform, opening, two civiliza- 
tions, socialist democracy, socialist legal system, and 
reunification of the motherland. 


Voting by a show of hands, the meeting approved the 
appointment of (Fan Qinsheng) as chairman of the Eco- 
nomic, Scientific, and Technological Committee, (Shan 
Shumo) as chairman of the Cultural, Education, and Public 
Health Committee; (Wu Zhong) as chairman of the Socialist 
Legal System Committee; (Liang Shanren) as chairman of 
the Committee for Reunification of the Motherland and 
Foreign Relations; (He Jianzhong) as chairman of the Liai- 
son Committee; (Sun Fuzhong) as chairman of the Motions 
Committee; and (Guan Zhongwei) as chairman of the 
Cultural and Historical Data Committee. 


Qian Zhonghan, Luo Yunlai, Gao Juefu, Chen Zonglie, 
Chen Minzhi, Chen Suiheng, Cheng Bingwen, Liu Xing- 
han, and Zhang Chenhuan attended the meeting. 


Jiangxi's Wan Shaofen Addresses Party Meeting 
OW 0405025788 Nanchang JIANGXI RIBAO 
in Chinese 24 Apr 84 p 1 


[Text] Responsible persons in provincial-level party and 
mass Organizations attended a meeting to convey the 
guidelines of the First Session of the Seventh NPC on the 
morning of 23 April. 
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Comrade Wan Shaofen presided over the meeting. Com- 
rade Xu Qin delivered a report conveying the guidelines 
of the First Session of the Seventh NPC. The report was 
divided in three parts, namely: General Situation, 
Achievements of the Session, and Distinguished Feature 
of the Meeting. 


Comrades Zhao Zengyi, Liu Zhonghou, Liu Dai, Chen 
Keguang, Liang Jianguo, and Dong Chao attended the 
meeting. 


After Xu Qin’s report, Comrade Wan Shaofen spoke. 
She called on all units to earnestly implement the guide- 
lines of the First Session of the Seventh NPC, as well as 
those of the No 3 Document of the provincial CPC 
Committee, fulfill their jobs well, cooperate with one 
another, unite, work hard, and forge ahead courageously 
on the road of building socialism with Chinese charac- 
teristics. Comrade Liu Fangren delivered a report on 
Jiangxi’s industrial and agricultural production in 1988 
and laid down requirements for improving the workstyle 
of government organs, correcting party style, promoting 
education among party members, increasing market sup- 
plies, and strengthening price control. 


Shanghai’s Jiang Zemin Attends Awards Meeting 
OW0405082788 Shanghai City Service in Mandarin 
2200 GMT | May 88 


[Excerpt] A ceremony to award Shanghai's winners of 
National | May Labor Medals and Merit Citations was 
held at the Municipal Government Auditorium last 
evening. A total of 52 model workers were presented 
medals, and representatives of the 8 model collectives 
were given merit citations. 


Jiang Zemin, Zhu Rongji, Huang Ju, Wu Bangguo, and Ye 
Gongai, leading comrades of the municipal party commit- 
tee, municipal people’s congress, and municipal govern- 
ment, conferred the medals and citations on the awardees. 


Jiang Zemin, secretary of the Shanghai Municipal CPC 
Committee, spoke at the ceremony. He said: Shanghai ts 
facing very formidable tasks, because it is now at a 
turning point. The most important task is to promote 
production. Of course, the problem of food prices must 
be solved also for the citizens. Given the new historical 
conditions, we should pay more attention to the question 
of how to carry out political and ideological work and 
build up spiritual civilization with good results. You are 
all pace-setters in the various departments and trades on 
various fronts. A fine example has boundless power. 
Shanghai will rely on you to open a new page in invigo- 
rating its economy. I sincerely wish you new achieve- 
ments at your respective work posts. [passage omitted] 


North Region 


New Hebei Governor, Congress Chairman Elected 
OW0305215888 Beijing XINHUA Domestic Service 
in Chinese 1146 GMT 3 May 88 


[Text] Shijiazhuang, 3 May (XINHUA)}—During the 
First Session of the Seventh Hebei Provincial People’s 
Congress, which took place this morning, Guo Zhi [6753 
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1807] was elected chairman of the Standing Committee 
of the Hebei Provincial People’s Congress, and Yue 
Qifeng [1471 1477 1496] was elected governor of Hebei. 
They were both elected in multiple-choice elections. 


Xing Chongzhi at Hebei Commendation Meeting 
S$K0405055388 Shijiazhuang HEBEI RIBAO 
in Chinese 19 Apr 88 p 1 


[Excerpts] The first provincial meeting to commend 
Outstanding peasant entrepreneurs was held in Shijiaz- 
huang, the provincial capital, on the morning of 18 
April. Attending the meeting were Xing Chongzhi, sec- 
retary of the provincial party committee, Yue Qifeng, 
deputy secretary of the provincial party committee, 
Yang Zejiang, chairman of the provincial Advisory 
Commission, Wang Youhui, vice chairman of the pro- 
vincial People’s Congress Standing Committee, Song 
Shuhua, provincial vice governor, and Wang Enduo, vice 
chairman of the provincial CPPCC Committee. 


Yue Qifeng delivered a speech at the beginning of the 
meeting on behalf of the provincial party committee and 
government. Then, Liu Xuehuai, chairman of the appraisal 
committee and director of the provincial township enter- 
prise bureau, announced the selected names of the 76 
outstanding peasant entrepreneurs. [passage omitted] 


Provincial Vice Governor Song Shuhua also delivered a 
speech. He spoke highly of the conspicuous contribu- 
tions made by peasant entrepreneurs to developing 
township enterprises and revitalizing the rural economy. 
He said: Peasant entrepreneurs are the pioneers of the 
rural reform, representatives of advanced rural produc- 
tive forces, people leading the masses in achieving afflu- 
ence, and models and propagators in building the mate- 
rial and spiritual civilizations in rural areas. 


Song Shuhua urged peasant entrepreneurs: First, it is 
necessary to emancipate the mind, and enhance confi- 
dence to facilitate the development of township enter- 
prises. The potential for our province’s township enter- 
prise development remains very great, and therefore 
township enterprises should be greatly developed in 
order to revitalize Hebei’s economy. Peasant entrepre- 
neurs should clearly understand the important tasks they 
are shouldering, enhance their sense of urgency, further 
emancipate their minds, get rid of doubts and misgiv- 
ings, steady their confidence, and bravely go all out. 


Second, it is necessary to fully develop the leading and 
exemplary role. On the one hand, peasant entrepreneurs 
should operate their enterprises more successfully. On the 
other hand, they should play their backbone and leading 
role. They should turn their enterprises into exemplary ones, 
which lead in improving product quality, operation, enter- 
prises’ reputation, and civilized management. 


Third, it 1s necessary to strengthen enterprise management, 
and comprehensively improve the quality of enterprises. 
Above all, its is necessary to continue to popularize and 
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improve the enterprise contracted managerial responsibility 
system, and proceed from increasing the vitality and reserve 
strength of enterprises to improve the content of the contract 
system. Meanwhile, it is necessary to pay attention to quality 
control, and regard upgrading of product qua!ity as a major 
target of enterprise management. Starting with improvement 
of basic management, it is necessary to establish and improve 
the various rules and regulations within enterprises, with 
financial management as the focus. It 1s necessary to properly 
handle the relations among the state, the collective, the 
contractors, and staff members and workers in terms of 
interests, pay particular attention to increasing accumulation, 
and continuously enhance the ability of enterprises for reno- 
vation and development. Fourth, it 1s necessary to accelerate 
enterprises’ technical transformation, and development of 
new products. Based on the specific characteristics of each 
enterprise, it is necessary to update and import advanced 
equipment, advanced methods and technology, and scientific 
research achievements in a planned manner, and according to 
established priorities. Some enterprises provided with favor- 
able conditions should be selected to carry out technical 
transformation ahead of others, and to produce technology- 
intensive goods. Production of some selected brand-name 
and good-quality products should be expanded so that they 
can have competitive edges and occupy a place in markets. 
Fifth, it is necessary to develop the advantages of township 
enterprises to greatly develop the export-oriented economy. 
The existing export-oriented enterprises should actively cre- 
ate favorable conditions for establishing a number of export 
good production bases to enlarge their influence and leading 
role. [passage omitted] 


Sixth, it is necessary to greatly promote lateral economic 
and technological cooperation between urban and rural 
areas. Association of township enterprises should be 
greatly promoted, and groups of enterprises of the same 
trades, which are led by manufacturers of brand-name 
and good-quality products and supported by backbone 
enterprises, should be established. 


Seventh, it is necessary to pay attention to upgrading 
enterprises and improving product quality. 


Talks With Enterpreneurs 
SK0405073988 Shijiazhuang HEBEI RIBAO 
in Chinese 20 Apr 88 p 1 


[Excerpts] On the afternoon of 18 April, 76 enterpre- 
neurs attending the first provincial commendation meet- 
ing of outstanding peasant enterpreneurs gathered 
together at the meeting room of the Hebei Guesthouse to 
have dialogues with Xing Chongzhi, secretary of the 
provincial party committee, Yue Qifeng, deputy secre- 
tary, Wang Youhui, vice chairman of the provincial 
People’s Congress Standing Committee, and Song Shu- 
hua, vice governor, and other leading comrades. During 
their dialogues, they freely aired and exchanged their 
views. The atmosphere was invigorating and enthusiastic 
applause was heard frequently. 
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“The provincial government stipulated in explicit terms 
that new products produced by township enterprises that 
pass the provincial-level technical appraisal may be 
exempted from taxes for 2 years. However, after our 
plant successfully produced a new product in 1986—the 
model-80 anti-corrosion filter press-the city taxation 
department just exempted us from tax for | year despite 
our repeated appeals.” Liu Bingquan, director of the 
Botou City filter press plant, first laid bare this unrea- 
sonable fact. 


Xing Chongzhi replied immediately: “The provincial 
government's stipulations should be conscientiously 
implemented. It is necessary to firmly grasp and solve 
this problem. In tax revenues, we should implement the 
spirit of giving benefits first and drawing benefits after- 
wards. We should calculate big accounts and be more 
enlightened.” [passage omitted] 


Zhang Songguo, director of the elbow pipe plant in Zhang- 
guan village of Mengcun Hui Autonomous County, said: 
“Our plant is a village-run collective enterprise. To achieve 
better economic results, we have implemented the method 
of unified management and decentralized operation over 
the past few years by using large plants to guide small plants 
and the main plant to lead the branch plants and contracting 
some work to other plants. However, the industrial and 
commercial department turned our branch plants and con- 
tractors from collective enterprises into individual enter- 
prises and forced them to apply for individual business 
licenses and collected management charges from them. We 
have reflected this to the higher authorities several times. 
However, this problem has not yet been solved to this day.” 


As soon as the plant director finished his saying, Xing 
Chongzhi immediately said to Liu Yisheng, deputy director 
of the Cangzhou Prefectural Townsiup Enterprise Bureau: 
“Money which should be given to township enterprises 
should be given and money which should not be given to 
them, should not be given. The provincial government 
clearly defined in some regulations issued in August 1986 
that it 1s necessary to support township enterprises. We 
should comprehensively implement them. To this problem, 
after returning to your locality, you should report it to the 
prefectural leaders, strive to solve it and give me a reply 2 
weeks later.” 


As soon as Comrade Xing Chongzhi said this, the entire 
meeting room was filled with enthusiastic applause. 
[passage omitted] 


Hebei CPPCC Committee Session Opens 
$K0405073788 Shijiazhuang Hebei Provincial 
Service in Mandarin 2200 GMT 23 Apr 88 


[Text] Fellow listeners, the first session of the Sixth 
Hebei Provincial CPPCC Committee opened in the 
capital Shijiazhuang on the afternoon of 23 April. More 
than 600 members of various nationalities from various 


REGIONAL AFFAIRS 


parties, people’s groups, and circles met together at the 
same meeting hall, which was permeated with a demo- 
cratic and united atmosphere. 


Among the executive members of the presidium present 
at the opening ceremony and seated at the rostrum were 
Li Wenshan, Xu Chunxing, Du Jingyi, Wang Enduo, Ma 
Xinyun, Chen Lintang, Liu Zongyao, Wang Shusen, 
(Huang Lan), and Yu Zhenzhong. Attending the cere- 
mony to extend congratulations were leading comrades 
of the provincial party committee, the provincial Advi- 
sory Commission, the provincial People’s Congress 
Standing Committee, and the provincial government, 
including Xing Chongzhi, Xie Feng, Yue Qifeng, Lu 
Chuanzan, Yang Zejiang, Sun Guozhi, Ye Liansong, Qu 
Weizhen, Chen Yujie, Liu Ronghui, Li Haifeng, Guo 
Zhi, Yue Zongtai, Du Benjie, Wang Zuwu, Hong Yi, and 
Song Shuhua. Also attending the ceremony to extend 
congratulations were Liu Bingyan and Wang Jian, Stand- 
ing Committee members of the National CPPCC Com- 
mittee; and Liu Zhenhua, member of the National 
CPPCC Committee. Yin Zhe, chairman of the Fifth 
Provincial CPPCC Committee, and Ma Zhuozhou, vice 
chairman of the Fifth Provincial CPPCC Committee, 
also attended the ceremony upon invitation. 


At 1500 this afternoon, the first session of the sixth provin- 
cial CPPCC Committee opened ceremoniously. The open- 
ing ceremony was presided over by Li Wenshan, executive 
member of the presidium. [passage omitted] 


Northeast Region 


Heilongjiang’s Sun Weiben Speaks on Reform 
§K0405065 188 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 GMT 3 May 88 


[Text] When inspecting the work in Linkou County this 
morning, Sun Weiben, secretary of the provincial party 
committee, pointed out: Our work is immeasureable, 
and the problems facing us are intricate. However, we 
must let reform play a dominant role in overall work. 
Sun Weiben said: We must ideologically define that 
reform is our only way out and the only way to invigorate 
China, and all of our work should be based on reform. In 
coarse language, we should make a living from reform, 
make money from reform, and get rich through reform. 
Without carrying out reform, there would be no way out. 


Sun Weiben said: In doing practical work, we must 
appropriately handle the relations between reform and 
economic development; regard the difficult points of 
economic development as the focal points of economic 
development as the focal points of reform; and use 
reform as a key to solve all kinds of difficulties. At 
present, owing to the changes in weather conditions, it 1s 
still uncertain whether we can embark on a new stage in 
agriculture. To solve this problem, we should not merely 
concentrate on forced sowing and harvesting. as we did 
in the past. Leading organs and policymaking depart- 
ments should formulate reformative measures to arouse 
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peasants’ initiative in Combating disasters and striving 
for a bumper harvest. To develop the commodity econ- 
omy, urban areas are faced with a serious problem, that 
is, the shortage of funds. How should we solve this 
problem? Instead of depending on state allocations and 
the increased quota of loans, we should concentrate our 
energy on reform, and open all avenues for people to 
accumulate wealth. Those enterprises with poor eco- 
nomic efficiency should be helped to make an economic 
analysis. But, the fundamental way is to depend on 
reform. We should help these enterprises extricate them- 
selves from difficulties through introducing competitive 
and risk-taking mechanisms. 


Sun Weiben added: The measures for carrying out 
reform must be conducive to attaining the overall strat- 
egy for economic development and be linked with the 
short-term goal for economic development. We should 
not only work out a long-term feasible plan for macroe- 
conomic development: but also be clear about what we 
should develop in the near future under the guidance of 
the overall economic strategy. All comprehensive depart- 
ments and economic levels departments should reform 
themselves to guarantee the promotion of macroecono- 
mic reform. Leading organs at all levels, the principal 
policymaking persons in particualr, must personally 
involve themselves in, participate in, and give guidance 
to reform. 


Jilin’s He Zhukang Speaks at Awards Meeting 
SK0405074788 Changchun Jilin Provincial 
Service in Mandarin 0930 GMT 3 May 88 


[Text] A meeting for the provincial government to issue 
awards on behalf of the State Council to the outstanding 
individuals and groups distinguishing themselves in 
nationalities unity and progress was held in Changchun’s 
provincial guesthouse this afternoon. At the National 
Conference for Commending Outstanding Individuals 
and Groups on Nationalities Unity and Progress, which 
concluded last month, our province’s Changbai Chao- 
xian Autonomous County, (Yehe) Man Nationality 
Town of Lishu County, and 13 other collectives, and 
(Qian Renyong), (Aguila) and 24 other individuals were 
commended. Leading persons of the provincial party 
committee, Advisory Commission, People’s Congress, 
government and CPPCC Committee, including He Zhu- 
kang, Wang Zhongyu, Wang Daren, Huo Mingguang, Yu 
Zonghuan, Liu Xilin, Gao Wen, Hui Liangyu, Gao Yan, 
Feng Ximing, Guan Mengjue, Jin Minghan and Li 
Deming, attended the meeting. They issued awards to 
the outstanding individuals and groups who distin- 
guished themselves in nationalities unity and progress. 


Provincial Vice Governor Liu Xilin who had led the 
provincial delegation to attend Beijing's national com- 
mendatory meeting gave a speech to relay the guidelines 
and the spectacularity of the national commendatory 
meeting, and work out specific measures for relaying and 
implementing the guidelines. 
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He Zhukang, secretary of the provincial party committee 
and provincial governor, spoke at the meeting. He fully 
affirmed the province’s excellent situation in imple- 
menting the party's policy on nationalities; restoring and 
strengthening the nationalities work; maintaining the 
socialist nationalities relations characterized by equality, 
unity and mutual assistance; and developing the eco- 
nomic, cultural and other undertakings in minority 
nationalities areas. He Zhukang pointed out: Some prob- 
lems still exist in our province's nationalities work. For 
instance, some departments neglected the characteristics 
of minority nationalities and areas when formulating 
specific policies and measures, the economic develop- 
ment of minority nationalities areas is not balanced 
enough, and some areas are rather poor. 


He Zhukang stressed: For some time to come, particular 
attention should be paid to the work in the following four 
fields: First, party committees and governments at vari- 
ous levels should attach great importance to the prob- 
lems and work related to minority nationalities. Second, 
it 1s necessary to further emancipate the mind, persis- 
tently carry out reform and opening up, and greatly 
facilitate the economic and cultural development of 
minority nationalities areas. Third, it is necessary to 
continue to conduct propaganda and education on 
nationalities unity and policy in an extensive, thorough 
and persistent manner. Fourth, it is necessary to further 
enforce the law on regional national autonomy, and 
implement the regional national autonomy system per- 
sistently and more successfully. 


First Risk Credit Company Set Up in Shenyang 
OW 3004012288 Beijing XINHUA in English 
1223 GMT 26 Apr 88 


[Text] Shenyang, April 26 (XINHUA)}—China’s first risk 
credit company catering to unprofitable enterprises was 
set up recently in Shenyang, a leading industrial center in 
northeast China. 


The Shenyang Risk Credit Company was jointly spon- 
sored by 14 big and medium sized industrial and com- 
mercial enterprises in the city and is operated under a 
shareholding system. 


“The company will take the risk of providing loans to 
failing enterprises which need investment but have been 
rejected by banks due to their debt situation,” said the 
general manager of the company. 


Risk credit is not provided in China’s current banking 
system. The establishment of the company is an attempt 
to act as a stopgap to compensate for unexpected losses, 
said local financiers. 


To date, the company has issued 1.6 million yuan in risk 
loans to two unprofitable enterprises. 
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The Shenyang watt-hour meter factory incurred losses of 
four million yuan in the past 15 months as a result of poor 
management. When the new factory director took over, he 
was unable to get it out of the red for lack of capital. 


The factory, however, was well equipped and its products 
had a ready domestic market, so the company offered 
600,000 yuan 1n loans after an extensive investigation. 


In another case, a local aluminium product factory was 
near bankruptcy due to a problem revolving around a 
major piece of imported equipment. 


The factory turned to the risk credit company for help. 
The company suggested that it find a partner with a 
strong technical capability, and if it did so, the company 
would issue one million yuan worth of loans. With the 
company’s help, the factory, which had had to stop 
production for more than three mon** ., resumed only 
one week after it received the loans. 


According to agreements between the company and the 
two enterprises, the debtors will pay 10 to 20 percent 
more in interest on the loans once they become profit- 
able, of which one percent will be put aside as risk funds. 


According to local statistics, there are over 200 unprof- 
itable enterprises in shenyang owing local banks 100 
million yuan worth of loans. 


The company is planning to try to save five to ten failing 
enterprises from bankruptcy this year, said its general 
manager. 


Northwest Region 


Gansu Leaders Meet with CPPCC Members 
HK0305110088 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 30 Apr 88 


[Excerpts] Yesterday leaders of the provincial party 
committee and government Li Zigi, Jia Zhijie, Lu 
Kejian, (Liu Yunhan), Liu Shu and Lu Ming held a 
forum with members who participated in the first ses- 
sion of the sixth provincial CPPCC Standing Commit- 
tee. [passage omitted] 


Leaders of the provincial party committee and govern- 
ment first expressed thanks to the members for their 
concern and suppport for the province's work. 


Referring to social order, Jia Zhijie and Lu Kejian said: 
There are still many problems in our province's social 
security and governments at various levels should exam- 
ine the matter from a political point of view. The 
provincial party committee and government are going to 
adopt some effective measures and mobilize all forces of 
society in an effort to strike relentless blows at all crimes 
and to bring about a basic improvement in public order. 
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Speaking on the price issue, Jia Zhijie pointed out: This 
issue has evoked strong repercussions among the masses. 
Governments at various levels should solve the problem 
in a proper way. The provincial government is going to 
set up a special price check group under the leadership of 
Vice Governor Yan Haiwang. At the same time, we must 
Strengthen market control and increase production to 
meet the needs of people’s increasing consumption. 


The provincial party committee Secretary Li Ziqi gave 
his views on further implementing the 13th National 
Party Congress spirit, unfettering the productive forces 
and correctly handling the issue of agriculture. He said: 
We must give first priority to agriculture and hope 
talented people in the provincial CPPCC will not hesi- 
tate to present their views and suggestions for the sake of 
agricultural development, and help and support carrying 
out rural reform in a deeper way. Li Zigi hoped the 
provincial CPPCC will strengthen its building, take an 
active part in all fields of economic construction and 
settle the provincial affairs well in cooperation with the 
people of the province. 


Chairman of the provincial CPPCC Ge Shiying presided 
over the forum. 


Gansu Governor on Foreign Trade Enterprises 
HK3004025388 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 28 Apr 88 


[Text] The second meeting of the seventh provincial 
People’s Congress Standing Committee yesterday morn- 
ing continued holding its plenary session. 


Participants in yesterday's plenary session listened to a 
report delivered by Jia Zhijie, governor of the provincial 
people’s government, on implementation of the spirit of 
the national conference of provincial governors. They 
also listened to a report delivered by Lu Ming, vice 
governor of the provincial people’s government, on the 
conditions of spring farming in the province. 


The session was presided over by Xing Anmin, vice 
chairman of the provincial People’s Congress Standing 
Committee. 


In his report, Jia Zhijie said: Following the national 
conference of provincial governors, the Gansu provin- 
cial authorities have paid close attention to stressing 
work in three aspects. 


First, we have energetically promoted fulfillment of four 
types of contracted targets for the purpose of ensuring 
fulfillment of planned tasks. At present, our province has 
four types of foreign trade enterprises. The first type 
refers to the export commodity production bases’ devel- 
opment companies, foreign trade companies as well as 
foreign trade transport companies, which are all still 
linked up with the central authorities financially in 
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accordance with the past double-track (shuang gu!) sys- 
tem. These companies are primarily engaged in under- 
taking those contracted tasks and targets set by their 
head offices. They are under the unified management of 
the provincial commission of foreign economic relations 
and trade. The second type of of foreign trade enterprises 
refers to the former provincial textiles import and export 
corporation’s clothing, light industrial, and handicraft 
companies which are engaged in conducting foreign 
trade reform on a trial basis. These companies assume 
exclusive responsibility for profits and losses and under- 
take their originally planned contracted tasks. The third 
type of foreign trade enterprises refers to those foreign 
trade companies engaged in grain, cooking oil, food- 
stuffs, medicines, carpets, native products, livestock 
products, metals, minerals, and industrial chemicals 
These companies are financially divorced from the cen- 
tral authorities but are financially linked up with local 
authorities. They are primarily engaged in undertaking 
various contracted tasks set for Gansu province by the 
central authorities. The fourth type of foreign trade 
enterprises refers to the provincial import and export 
trading corporation, the provincial corporation for inter- 
national economic and technical cooperation, and the 
provincial industrial trading corporation. 


Second, we have vigorously relaxed restrictions on man- 
agement to enliven foreign trade. 


Third, we have vigorously relaxed policy restrictions to 
strive to increase foreign exchange income through the 
expansion of exports; we have been working hard to 
fulfill the foreign exchange plan for earning a total of 
$150 million. 


After briefing the session on the conditions of this year’s 
spring farming in the province, Lu Ming, vice governor 
of the provincial people’s government, stressed the 
necessity of continuing to successfully promote several 
agricultural production tasks. 


Shaanxi Party Congress Holds Plenary Session 
HK0405074188 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 2 May 88 


[Text] The Seventh Shaanxi Provincial CPC Congress 
held its plenary session yesterday [2 May] morning. The 
session's executive chairmen were Zhou Yaguang, Liang 
Qi, and Tao Zhong. 


The session was presided over by Comrade Zhou Yaguang. 


The Electoral Methods of the Seventh Shaanxi Provincial 
CPC Congress were passed by a show of hands at the session. 


The session adopted a list of principal and deputy 
principal scrutineers nominated by the presidium of the 
congress and also adopted a list of scrutineers recom- 
mended by delegations to the congress. 


REGIONAL AFFAIRS 


According to the electoral methods, the method of nom- 
inating more candidates than vacancies will be used for 
preliminarily electing people to be full or alternate 
members of the new provincial party committee and will 
also be used for preliminarily electing members of the 
new provincial Discipline Inspection Commission. The 
lists of candidates for the committee and commission 
membership will be produced through preliminary elec- 
tions prior to formal elections. The method of nominat- 
ing the number of candidates equal to the number of 
available seats will be used for electing members of the 
new provincial Advisory Commission. 


The principal and deputy principal scrutineers of the 
preliminary and formal elections to be conducted by the 
congress are (Li Linsheng) and (Wang Wengqing). 


During the session, a number of candidates for member- 
ship of the provincial party committee aad the provin- 
cial Discipline Inspection Commission were preliminar- 
ily elected by secret ballot. 


Shaanxi’s Zhang Boxing Delivers Work Report 


Discusses Errors, Shortcomings 
HK3004022388 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 29 Apr 88 


[Excerpts] In his report to the seventh provincial party 
congress, Comrade Zhang Boxing said, after reviewing 
the achievements of the past 5 years: We have gained 
many experiences in reform and aiso learned many 
lessons. Generally speaking, the inhibitions and influ- 
ences exerted on us by leftist things and outdated con- 
cepts remain quite deep and extensive. On the questions 
of ownership and distribution, we are always accus- 
tomed to demanding the purest of the pure and absolute 
equality. In the process of building socialism with Chi- 
nese characteristics, we often regard things that are by no 
means socialist in nature as socialist principles and 
defend them with tenacity, while regarding things that 
benefit the development of the productuive forces as 
capitalist and proceeding to oppose them. When we 
encounter many new contradictions and problems in the 
process of reform and opening up, we often cannot apply 
the criterion of whether or not the development of the 
productive forces is assisted to decide on rights and 
wrongs and decide countermeasures: instead, we look at 
and handle problems by simply applying the criterion of 
whether something is written down in the books and 
whether it accords with the set of methods and view- 
points that were followed and shaped during the past 
several decades. In the guiding ideas for work, we often 
crave for stability and lack creativity; we hesitate over 
new things and experiences in reforms, opening up, and 
invigoration. 


Whatever work we are doing. we must stress steadiness. 
act in a down-to-earth way, and move step by step. 
However, we are bound to bungle our chances in reforms 
and opening up and affect the better development of 
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economic construction if we regard the trends of sticking 
to old ways, being satisfied with the status quo, fearing to 
take risks, not daring to embark on uncharted paths, 
hesitating in the face of new things, and worrying rather 
than forging ahead, as steadiness. 


All this shows that eliminating ossified thinking is the 
main task for quite a long time to come. 


Zhang Boxing also pointed out: To ensure that every 
leader, department, and sector can truly succeed, from 
the guiding idea to practical work, in regarding the 
development of socialist commodity economy as the 
core and truly devoting the main effort to developing 
socialist commodity economy remains a major problem 
that we must continue to resolve properly. The undevel- 
oped state of commodity economy is a basic facet of 
Shaanxi’s conditions. In the final analysis, many prob- 
lems and difficulties facing the province must be 
resolved by developing commodity economy and 
improving the level of the productive forces. Following 
the separation of party and government functions, the 
local party committees must continue to strengthen 
leadership over economic work, and focus on making big 
efforts in investigation and study and proposing policy 
decisions on major issues. All economic work depart- 
ments must make still greater efforts to develop com- 
modity economy. [passage omitted] 


He said: In party building in the new period, it is 
necessary to ensure the implementation of the party's 
basic line. It 1s necessary to regard study and propaganda 
of the party's basic line in the initial stage of socialism as 
the core in strengthening the party's ideological building, 
strengthen the party's organizational building with the 
aim of improving the quality of the party-member cad- 
res, and strengthen the building of the party's work style 
with the focus on eliminating bureaucratism and correct- 
ing unhealthy trends. 


The building of the leadership groups at all levels is the key 
to improving party building and doing a good job in all 
work. In building the leadership groups, we must emphasize 
the spirit of serving the people wholeheartedly and apply the 
achievements in reform, opening up, and modernization as 
the criterion for assessing the merits and demerits of the 
cadres. We must strengthen unity in the party and in the 
leadership groups on the basis of the principle of imple- 
menting the party's basic line. 


Views Development Strategy 
HK 3004053388 Xian Shaanxi Provincial Service 
in Mandarin 0400 GMT 30 Apr 88 


[Excerpts] In his report to the seventh provincial party 
congress, Comrade Zhang Boxing pointed out with 
regard to the province's economic development strategy: 
We must base our efforts on Shaanxi realities, persis- 
tently carry out reforms and opening up, stress economic 
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returns and the progress of science and technology, and 
vigorously develop commodity economy, so as to altain 
the strategic goals set by the CPC Central Committee. 


The basic demands are: We should strive for coordinated 
development of primary, secondary, and tertiary indus- 
tries throughout the province, the Guanzhong region and 
northern and southern Shaanxi should stimulate each 
other, and relatively great development should be 
recorded in both urban and rural areas. We should thus 
Strive to turn Shaanxi into an interior province with a 
relatively developed economy and lay the foundation for 
economic take-off in the next century. 


The main economic goal is to more than quadruple the 
1980 figures and achieve gross domestic product of 60 
billion yuan, national income of 45 billion yuan, and 
industrial and agricultural output value of 83 billion 
yuan. [passage omitted] 


The Guanzhong region should strengthen its ties with 
northern and southern Shaanxi in the process of devel- 
oping toward other provinces and foreign countries, and 
integrate its strong points in science and technology and 
relatively high quality of manpower with the resources 
strong points of northern and southern Shaanxi, so that 
these three areas will stimulate each other and develop 


together. [passage omitted] 


We must continue to implement the series of policies on 
supporting the poor areas, and improve and intensify the 
measures for this work. [passage omitted] 


We should establish a number of special economic zones 
with individual characteristics and a certain strength in 
northern and southern Shaanxi, so as to promote still 
greater development of commodity economy throughout 
the province. 


Focuses on Economic Problems 
HK0105054988 Xian Shaanxi Provincial Service 
in Mandarin 040) GMT 1 May 88 


{Excerpts} In his report to the seventh provincial party 
congress, Comrade Zhang Boxing said that it is currently 
necessary to focus on solving three main problems in the 
guiding ideas on economic work in the province: 


1. We must unswervingly base economic development 
on the progress of science and technology and on 
improving the quality of the laborers, and strive to speed 
up the development of science and technology and 
education. Shaanxi is quite strong in science and tech- 
nology forces, but at present science and technology is 
not closely linked to production, and the rate of appli- 
cation of the fruits of science and technology is very low. 
This is far from matching the status of science and 
technology as a strong point in Shaanxi. The main 
problem is that the science and technology structure is 
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ossified, and the mechanism for technological advance is 
not on a sound basis, while the policies and measures for 
lifting restrictions on and invigorating science and tech- 
nology are ineffective. 


To change this situation at soon as possible, we must first 
lift restrictions on science and technology units and person- 
nel. Second, we must perfect the mechanism for technolog- 
ical advance in the production units. Third, we must truly 
respect knowledge and talent and ensure that talented 
people of all kinds can fully display their ability in invigo- 
rating the province's economy. [passage omitted] 


2. We must readjust the production structure in accordance 
with market needs and the province’s conditions and 
achieve steady economic growth. [words indistinct] The 
present production structure in the province was established 
more than 30 years ago under the unified economic plan- 
ning of the whole country, in accordance with the pattern of 
product economy. It has advantages and also deficiencies. 
Proceeding from the present pattern, the orientation for 
readjustment is to improve the pillar industries, give prior- 
ity to developing the lead industries, and continually 
strengthen the basic industries. We should gradually attain 
the coordinated development of primary, secondary, and 
tertiary industries. We musi also closely follow the move- 
ments of the domestic and foreign markets in readjusting 
the product mix. 


Machine-building and textiles, including clothing, make 
up a very great proportion of the province’s economy. 
We must continue to get a good grasp of technological 
transformation and updating, continually improve man- 
agement, operational, and technological standards, and 
strive to develoo new products, so as to make these 
industries the province’s main force in entering the 
domestic and foreign markets. 


The electronics industry, the aviation and space indus- 
tries, and tourism have already developed to a substan- 
tial scale in the province, and there are hopes that they 
will become the province's lead industries in economic 
development. We must closely watch the developmnent 
trends of the international and domestic markets, aim at 
advanced world standards, focus on key products and 
projects, continue to expand producrtion and opera- 
tional capacities, occupy more of the domestic market, 
and enter the international market more. 


3. Allow the simultaneous existence of a variety of 
economic components, and give free rein to bringing in 
foreign investment and to developing collective and 
privately-owned enterprises. [passage omitted] 


Urges Deepening Reforms 
HK0205014788 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 1 May 88 


[Text] In his report to the seventh provincial party 
congress, Comrade Zhang Boxing pointed out that the 
current main task in deepening the reforms is, centered 
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on changing the enterprise operational mechanism, to 
Carry out matching reforms in stages in planning, invest- 
ment, materials, financial, fiscal, and foreign trade sys- 
tems, so as to gradually build up a basic framework for 
the new setup of planned commodity economy. 


He said: In accordance with the principle of separating 
ownership and operational powers, we must concentrate 
forces to perfect and develop the various types of con- 
tracted management responsibility systems. The main 
problems in contracted management in Shaanxi are: The 
competitive mechanism is not yet on a sound basis; the 
contract periods are in general too short; and [word 
indistinct] management is rather unskilled. We must 
further enhance understanding and seriously do a good 
job in all work in line with the principle of forming a 
complete set, perfecting, deepening, and developing. We 
must in particular grasp two cardinal links: 1) Introduce 
the competitive mechanism into the contracts; 2) pro- 
mote reforms in the internal management system in the 
enterprises and tangibly strengthen all basic work there. 


Stresses Lateral Ties 
HK0205044388 Xian Shaanxi Provincial Service 
in Mandarin 0400 GMT 2 May 88 


[Excerpts] Zhang Boxing stressed in his work report to 
the provincial party congress that it is necessary to 
continue to promote and develop economic and techno- 
logical lateral ties in various forms. We must seize the 
opportunity and take full advantage of the equipment 
and technology strong points of the province's large and 
medium-sized enterprises to strengthen lateral economic 
and technological ties with other provinces and regions, 
and especially with the coastal regions. [passage omitted] 
We must improve the competitiveness of the province's 
products in the domestic and international markets. 


He pointed out: To meet the inherent demands of 
planned commodity economy, it is necessary to 
strengthen and improve macroeconomic regulation and 
control. At present and for a time to come, the focal 
points in regulation and control are: to rationally read- 
just and guide the investment orientation and strictly 
control the growth of investment in fixed assets, to 
ensure that investment matches our financial and mate- 
rial strength; to rationally regulate and guide consumer 
demands and strictly control the swelling of consump- 
tion funds, to ensure that the growth in average worker 
wages and bonuses will match the growth of labor 
productivity; and to actively readjust irrational product 
prices in accordance with the law of value and strictly 
control the general price level, to ensure that people's 
living standards will gradually improve along with the 
development of production. 


Visits Congress Delegates 
HK0405 111488 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 2 May 88 


[“Sidelights on Conducting Discussions on Major Issues 
Through Democracy and Unity”—by station reporter] 
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{Excerpts} During the ongoing seventh provincial party 
congress, this reporter asked some delegates about their 
deepest impression of the congress. They all spontane- 
ously said: We can talk about what we want to in a strong 
democratic and unified atmosphere. [passage omitted] 


Delegate (Hou Zhengbin) said: The provincial party 
committee’s work report does not specify the commit- 
tee’s strong measures for promoting party building. In 
my opinion, the report should regard party building as its 
focal point and should also put forward and specify 
strong measures in this regard. Only by doing so can we 
quickly score achievements in promoting the party’s 
organizational and ideological building. 


On the morning of 30 April, Comrade Zhang Boxing 
visited the Xian City delegation’s first group discussion. 
[passage omitted] 


Shaanxi CPC Deputies Discuss Work Report 
HK 3004024388 Xian Shaanxi Provincu'' Service 
in Mandarin 2330 GMT 29 Apr 88 


[Excerpts] The deputies attending the seventh Shaanxi 
provincial party congress started panel discussions on 
Comrade Zhang Boxing’s work report on 29 April. 
[passage omitted] 


REGIONAL AFFAIRS 


Deputies (Li Shuyuan), (Wu Xinghua), and (Zhao Zhiz- 
hong) of the provincial organs said that although Shaanxi 
has strong science and technology forces, the role of this 
strong point has not been given sufficient scope. We have 
many talented scientists and technicians, but why are 
there so few fruits of science and technology? Even if 
some fruits are produced, it is very difficult to popularize 
them, and some of them can only be popularized outside 
the province, not inside. A very important reason for the 
big outflow of talent from the province in recent years is 
the problems with policy. At the same time, the strong 
points of science and technology have not been well 
integrated with industrial and agricultural production 
and cannot be rapidly converted into productive forces. 
The deputies hoped that the departments concerned will 
do more investigation and study, conduct thorough 
analysis, and properly resolve some practical issues. 
Otherwise, invigorating Shaanxi through science and 
technology will be just empty talk. 


(Wang Zhiwei), a Weinan deputy, said: A very important 
reason for the slow progress in Shaanxi is the excessive 
internal wrangling in our ranks. This 1s the case at the lower 
and the upper levels. The report has mentioned this prob- 
lem. This is good. Internal wrangling in the party splits our 
ranks, dissipates our energy, and depresses the people. We 
should do well at studying the party’s ideological building 
and form a good atmosphere of uniting to advance in the 
whole party. [passage omitted] 
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Trade Talks With U.S. End 29 April 
OW0105 162988 Taipei International Service 
in English 0200 GMT 30 Apr 88 


{Text] Some news about the Sino-U:S. trade talks: The 
talks entered the last day on Friday [29 April]. The two 
sides continued to talk about the opening up of financial, 
insurance, and credit card markets in Taiwan. No ag -e- 
ment was reached on these issues. 


Vice Economics Minister Wang “hien-shien said that 
the United States has asked the ROC [Republic of 
China] to allow American insurance firms to set up 
subsidiaries here and have their own managers, agents, 
and notaries. Wang said although both sides have differ- 
ences of opinions, the atmosphere is still cordial and 
both sides hope to reach some compromise. 


In other trade issues, the ROC firmly rejected a U.S. 
request to allow cigarette ads and promotion, saying that 
they pose a potential danger to youths and are unethical. 


In terms of the U.S.-ROC rice export accord, the ROC 
government has firmly objected to an extension. The 
ROC side, however, has agreed to a U.S. request for 
semiconductor chip protection. A patent or copyright 
law still needs to be worked out, though. 


Swazi Prime Minister Arrives for 8-Day Visit 
OW 0305125588 Taipei CNA in English 1105 GMT 
3 May 88 


[Text] Taipei, May 3 (CNA)}~—The Kingdom of Swazi- 
land’s Prime Minister Sotsha Ernest Dlamini and his 
wife arrived in Taipei Tuesday for an eight-day visit. 
Premier Yu Kuo-hwa greeted the African dignitary at 
Chiang Kai-shek International Atrport. 


During his stay here Sotsha will meet with ranking 
government officials and visit economic and cultural 
organizatons. 


They are schedied to leave here May 10. 


Salvadoran Agriculture Minister Arrives 
OW 0205065788 Taipei CNA in English 0303 GMT 
2 May 88 


[Text] Taipei, May 2 (CNA}~—Jose Antonio Morales 
Ehrlich, minister of agriculture and livestock of the 
Republic of El Salvador, and Mrs Morales, arrived in 
Taipei Sunday for an eight-day visit. 


During their visit, the Moraleses will call on Premier Yu 
Kuo-hua, Foreign Minister Ting Mou-shih, Wang You- 
tsao, chairman of the Council of Agriculture, and other 
government officials. They will also visit the cultural, 
agricultural and economic establishments in Taiwan. 


They are scheduled to depart on May 8. 
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Guatemalan Congressmen Begin 8-Day Visit 


Delegation Arrives 
OW0205072688 Taipei CNA in English 0248 GMT 
2 May 8&8 


[Text] Taipei, May 2 (CNA)}—A five-member delegation 
of Guatemalan congressmen, led by Alfonso Alonso 
Barillas, president of the Natsonal Congress of Guate- 
mala, arrived in Taipei Sunday for an eight-day visit. 


Other members of the delegation are Pedro Leonel Brolo 
Campos, Marina Molina Rubio, Jose Ruben Cuellar 
Oliva, and Leon Arturo Amiel Escobar. 


While in the Republic of China, they will call on Premier 
Yu Kuo-hua, President Nieh Wen-ya of the Legislative 
Yuan, President Hwang Tsun-chiu of the Control Yuan, 
Irwine W. Ho, secretary-general of the national assem- 
bly, Foreign Minister Ting Mou-shih and other govern- 
ment officials and also visit the cultural and economic 
establishments in Taiwan. 


They are scheduled to depart May 8. 


Meet Control Yuan President 
OW0305235088 Taipei CNA in English 1035 GMT 
3 May 88 


[Text] Taipei, itay 3 (CNA)}—A 5-member Guatemalan 
congressional delegation, led by Alfonso Alonso Barillas, 
president of the National Congress, Tuesday called on 
Huang Tsun-chiu, president of the Control Yuan of the 
legislative cooperation between the two countries. 


Huang told his Guatemalan counterpart that relations 
between the Republic of China [ROC] and Guatemala 
are very cordial and that the two countries have main- 
tained trade, cultural, agricultural, and mining techno- 
logical cooperation agreements. 


Huang said the visit of the Guatemalan delegation to the 
ROC will further strengthen the deep-rooted friendship 
between the two countries. 


The Guatemalan delegation 1s currently on an 8-day visit 
to the ROC. It arrived in Taipei last Sunday. 


Yu on Protection of Railway Strikers’ Rights 
OW0305044088 Taipei CNA in English 0259 GMT 
03 Apr 88 


[Text] Taipei, May 3 (CNA)}—Premier Yu Kuo-hua 
directed the Taiwan Railroad Administration to thor- 
oughly implement the labor standards law and to protect 
the rights and interests of its workers. 
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The premier gave his instructions after hearing a report 
from Communications Minister Kuo Nan-hung on the 
“massive leave of absence” taken Sunday by 95 percent 
of TRA’s locomotive engineers. The leaves of absence 
paralyzed the island’s rail transportation system. 


Yu thanked all transportation workers for their diligence 
in serving passengers. “They should have the right to 
take a leave of absence,” he said. 


The traffic workers, however, should ask for leave in turn 
sO as to prevent their leaves from having an adverse 
impact on transportation service, Yu said. 


He instructed the Communications Ministry and the 
Labor Council to make an in-depth study of the incident 
and to formulate remedial measures to prevent its recur- 
rence. 


Premier on Improving Labor-Management Ties 
OW0205070488 Taipei CNA in English 
0239 GMT 2 May 88 


[Text] Taipei, May 2 (CNA)}—Premier Yu Kuo-hua said 
Sunday that the government will play a more active 
intermediary role in helping improve relations between 
workers and employers so as to cope with the modern- 
ization of the Republic of China [ROC] and the plural- 
ization of the society. 


Addressing a Labor Day rally, Premier Yu pointed out 
that the government has spared no effort to protect labor 
rights and interests, to enact laws to improve labor 
welfare, living standards, and working conditions during 
the past three decades in recognition of their hard work 
and contributions to the ROC’s development and con- 
struction. 


He said the reorganization of the labor administration 
and the enforcement of the 14-point labor policy guide- 
lines have been the main focus of the government’s 
efforts to fulfil the goal of equal sharing of wealth by all 
people, and to promote the well-being and interests of all 
laborers. 


The premier urged labor leaders and employers to ratio- 
nally settle their disputes in compliance with the nations 
laws and regulations. 


Some 2,000 labor representatives attended the Labor 
Day rally at the Taipei City Hall. Hsieh Shen-shan, 
chairman of the Chinese Federation of Labor, awarded 
180 model workers with citations at the rally. 


TAIWAN 


Official Stresses Nuclear Energy, Not Weapons 
OW0305082688 Taipei Domestic Service 
in Mandarin 2300 GMT 25 Apr 88 


[Text] Yen Chen-hsing, chairman of the Atomic Energy 
Commission of the Executive Yuan, has reiterated our 
country’s nuclear energy policy. Priority will be given to 
nuclear energy safety and protection against radiation 
while developing nuclear energy to make the country 
prosperous and the people rich. No nuclear weapons will 
be manufactured. 


Chairman Yen Chen-hsing made this statement in his 
special report, The Peaceful Use and Development of 
Nuclear Energy, delivered at a monthly meeting in 
memory of Dr Sun Yat-sen, the founding father, which 
was held at the presidential office on the morning of 25 
April. President Li Teng-hui personally presided over 
the meeting. Chairman Yen also answered legislators’ 
interpellations at the Legislative Yuan on the same day. 
He pointed out: The nuclear waste stored in Lan Yu has 
low radiation and will not seriously affect the ecological 
environment. He further pointed out: It is necessary to 
publicize the matter and involve the local people when 
constructing a nuclear waste storage site. This way, there 
will be no great opposition. 


Defense Spokesman Denies Report on Jet Fighter 
OW3004 134788 Taipei CNA in English 
0235 GMT 30 Apr 88 


[Text] Taipei, April 30 (CNA)—A grand military parade 
will be held with President Li Teng-hui, in his capacity as 
the supreme commander of the Armed Forces, officiat- 
ing at this year’s Oct. 10 National Day, Maj. Gen. Chang 
Hui-yuan, spokesman for the National Defense Minis- 
try, announced Friday. 


Chang told a press conference at the Government Infor- 
mation Office that the National Day parade will feature 
new ROC [Republic of China] produced weapons and 
military equipment and display the excellent training 
and high morale of the nations armed forces. 


The military spokesman said the Republic of China is 
actively proceeding with scheduled research and devel- 
opment on the production of high-performance jet fight- 
ers for defense purpose. 


He also denied a local news report that an ROC manu- 
factured high-performance jet fighter, named F-5G, 
would be delivered next year, saying “‘it is not true.” 
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hong Kong 
Opinions Voiced After Release of Basic Law Draft 


RENMIN RIBAO on Draft 
HK3004090688 Beying RENMIN RIBAO in Chinese 


{[Commentator’s article: “A New Stage in the Work of 
Drafting the Basic Law”) 


{Text} After serious discussion, the seventh plenary 
meeting of the Basic Law Drafting Committee of the 
Hong Kong Special Administrative Region [SAR] has 
decided to release the Basic Law (draft) for the solicita- 
tion of opinions, to solicit views extensively in Hong 
Kong and in the interior. This indicates that the work of 
drafting the Basic Law has entered a new stage. 


Drawing up the Basic Law for the Hong Kong SAR is a 
major affair of far-reaching historic significance. In 
accordance with the joint declaration on the Hong Kong 
question signed by the Chinese and British Govern- 
ments, China will resume sovereignty over Hong Kong 
in 1997. Hong Kong will then become a special admin- 
istrative region enjoying a high degree of autonomy. It 
will retain its capitalist system, unchanged, for 50 years. 
Drawing up the Basic Law, putting in a more concrete 
form the principles and policies of the Chinese Govern- 
ment regarding Hong Kong as specified by the joint 
declaration, and laying down the great concept of “one 
country, two systems” in the form of law, not only 
provides a sound foundation for preserving Hong Kong's 
prosperity and stability after 1997 but will also have a 
positive impact on completing the great cause of reunify- 
ing the motherland. 


The release of the Basic Law (draft) for solicitation of 
opinions shows that major progress has been made in 
drafting the Basic Law. This document is the fruit of the 
arduous labore of the Basic Law Drafting Committee 
over the past 2 years and 10 months, and represents the 
crystallization oi views from all sectors in Hong Kong 
which were solicited extensively and thoroughly by the 
Basic Law Consultative Committee. Drafting the Basic 
Law is an historic task without precedent; it is both 
arduous and onerous. The committee members from 
Hong Kong and the interior who have taken part in the 
drafting work have worked diligently and conscien- 
tiously, made nothing of hard work, made concerted 
efforts, and cooperated sincerely with each other in 
doing a great deal of arduous and detailed work to 
resolve one problem after another. As a result, common 
views have been attained on most of the contents of the 
Basic Law (draft) for solicitation of opinions. This is 
highly gratifying. Some of the articles in the document 
contain a number of different proposals, and these need 
further discussion and revision. Drawing up the Basic 
Law is related very strongly to Hong Kong's future, and 
the emergence of different viewpoints in the drafting 
process reflects the importance and concern that the 
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drafting committee members have given to this work. 
Now the drafting committee will release together these 
different proposals involving different views in the Basic 
Law (draft) for solicitation of opinions. This shows the 
careful way in which the drafting committee respects 
different views, and also illustrates the full confidence of 
the committee in the drafting work. Many of the com- 
mittee members believe that through extensive solicita- 
tion of opinions, with people of various sectors compar- 
ing the different opinions, it will be possible for each to 
learn the other's strong points to make up for his own 
deficiencies, reach a common understanding, and revise 
the relevant articles to make them still better. 


Upholding the principle of democratic consultation, giving 
scope to the collective wisdom, and listening fully to the 
views of the people of the whole country, and especially of 
the Hong Kong compatriots, is a major characteristic of the 
work of drafting the Hong Kong Basic Law. In the drafting 
work over the past almost 3 years, the committee members 
have adopted a variety of forms in soliciting the views of the 
compatriots in Hong Kong and in the interior. Following the 
release of the Basic Law (draft) for solicitation of opinions, 
a further several months will be spent in continuing to 
solicit extensively the views of the people of Hong Kong and 
the interior. It can be predicted that, following the release of 
this document, an upsurge of discussion on the Basic Law 
(draft) will arise in Hong Kong, while people of various 
sectors in the interior will also put forward their views 
seriously. We believe that through this solicitation of opin- 
ions, on the basis of drawing on collective wisdom and 
absorbing all useful ideas, the drafting committee will 
certainly be able to revise the Basic Law draft to make it still 
more perfect, and will be able to complete its historic task of 
drawing up the Basic Law on schedule! 


XINHUA Official Comments 
HK0105024288 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English | May 88 p ! 


[Text] The major concern during the Basic Law consultation 
period should be the stability and prosperity of Hong Kong, 
a senior local Chinese official said yesterday. 


“Anything that affects stability and prosperity should be 
avoided,” said Mr Zheng Hua, vice-director of the local 
branch of the NEW CHINA NEWS AGENCY [NCNA]. 


But he would not elaborate. 


Mr Zheng, a possible successor to Mr Xu Jiantun as local 
director of NCNA, is the first Chinese representative to 
comment on the Basic Law since the draft was released 
to Thursday. 


But he declined to comment on a suggestion that NCNA 
should conduct a territory-wide survey during the five- 
month consultation period to collect public views on the 
Basic Law draft. 
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“There is the question of how we should look at the 
results of these surveys and how we should interpret 
them,” Mr Zheng said. 


He also declined to speak on the role of NCNA during 
the consultation period. The Basic Law Consultative 
Committee was the official channel for local people to 
express their views about the Basic Law draft, he said. 


“We have an open mind, we listen to all opinions,” he said. 


Mr Zheng was standing in for Mr Xu yesterday when he 
spoke briefly about the Basic Law. 


The occasion was the opening of an exhibition hall on 
the Jumbo Floating Restaurant at Aberdeen devoted to 
the Chinese literary classic Dream of Red Chamber. 


Mr Xu was said to be still in Betying where he attended 
last week's seventh plenary session of the Basic Law 
Drafting Committee. 


Local Groups React 
HK0105023688 Hone Kong SOUTH CHINA SUNDAY 
MORNING POST in English 1 May p 2 


{By Jacqueline Lee and Linda Yeung] 


[Text] A local political group, Hong Kong Forum, yes- 
terday called for the deletion of a clause in the Draft 
Basic Law because it conflicts with the Sino-British Joint 
Declaration. 


It said the clause gave the Chinese central authorities 
overriding power over the territory merely by citing 
“national unity and territorial integrity” as the reasons. 


This ran counter to the Joint Declaration, said the 
Chairman of Hong Kong Forum, Robert S.K. Lee. 


The Joint Declaration promised Hong Kong a high 
degree of autonomy except in the areas of defence and 
foreign affairs, he said. 


However, according to Article 17 of Chapter Two of the 
Basic Law draft, the National People’s Congress as well 
as its Standing Committee are empowered to enact laws 
for the Special Administrative Region (SAR). 


“This power 1s extremely broad and seriously threatens the 
realisation of a high degree of autonomy,” Mr Lee said. 


Hong Kong Forum also has suggested that a special court 
be set up in Hong Kong to adjudicate on any grey areas 
concerning the powers of the central authorities and the 
future SAR government. 


A mechanism was needed to determine whether the 
power to enact a particular law fell within the scope of 
SAR autonomy or not, Mr Lee said 
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Since the fundamental principle of the Basic Law was to 
maintain and develop the local capitalist system under 
the “one-country, two-systems” concept, any power 
which was closely related to the operations of capitalism 
or which affected the capitalist structure should fall 
within the “autonomous sphere” and be exercised by the 
SAR government, he said. 


He argued that the SAR should be allowed to rule where 
that autonomy ended because Hong Kong was more 
familiar with capitalist operations. 


Mr Lee suggested a special court, comprising local judges 
appointed by the head of the judiciary, should be estab- 
lished to hear whether a legislative power belonged to the 
central government or the SAR. 


The National People's Congress Standing Committee 
should refer the law to the court for review if it found a 
particular provision did not conform with the Basic Law, 
he said. Senior Executive Councilor, Sir Sze-yuen 
Chung, said Legislative Councillors and political groups 
should analyse the various Basic Law proposals on the 
future political system and explain them to the public. 


The public needed further explanation on the proposals 
before they could express their views because they were 
important and very complicated, he said. 


He declined to say whether the Executive Council would 
discuss the Basic Law draft. 


He said the decision rested with the Governor, Sir David 
Wilson. 


— A newly-established group, Green Power, will attempt 
to have a clause on environmental protection added to 
the Basic Law. 


A spokesman for the group, Chan Koon-chung., said the 
group would appeal to Chinese drafters of the Basic Law 
during their visit to Hong Kong next month. “The 
Chinese Constitution authorizes the formation of a set of 
laws on environmental protection and the same arrange- 
ment should be made in the Basic Law,”’ said Mr Chan. 


Pollution was one of many pressing issues facing Hong 
Kong, he said. 


Lacking Labor Rights 
HK0305030588 Hong Kong SOUTH CHINA 
MORNINGPOST in English 3 May 88 p 2 


{By Terry Lee] 
{Text} The lack of labour rights in the Basic Law would 


pose a threat to the well-being of local workers after 
1997, unionists warned yesterday. 
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Both pro-China and independent unionists called for the 
inclusion of key labour rights in the newly-released draft. 
They said it was “far from satisfactory” in providing 
protection to workers in the future Special Admuinistra- 
tive Region [SAR]. 


Local Basic Law drafter, Mr Tam Yiu-chung, noted the 
absence of basic labour rights in the draft. He said those 
included were buried in other areas. 


“I cannot say the Basic Law draft as it stands now is no 
good in labour protection, but I can see much room for 
improvement,” said Mr Tam, who 1s a vice-chairman of 
the influential left-wing Federation of Trade Unions. 


He said unions had no collective bargaining powers, 
workers were not given rights to occupational health and 
safety and vocational training and their retirement ben- 
efits were not protected. 


Another veteran unionist, Mr Lee Kai-ming, said it was a 
pity that while two international human rights covenants 
were referred to in the draft, no mention was made of labour 
conventions which ensure proper working conditions. Mr 
Lee, an independent leader of the Joint Committee of 
Labour Groups on the Basic Law, said the first draft did not 
give workers comprehensive protection. 


Sharing a similar view, Mr Tam pointed out that of the 
172 articles in the draft, only one had addressed the 
future labour policy. 


Seven others were found in three separate chapters — 
the one dealing with the rights of residents; with the 
public service, and with education, science, culture, 
sports, religion, labour and social service respectively. 


Although he himself had put in much effort in the area of 
labour protection during the drafting of the Basic Law, 
Mr Tam said he was not satisfied with the draft. 


Citing examples, he said unions should be given the 
power of collective bargaining, the question of retire- 
ment protection addressed properly, occupational health 
and safety ensured and workers given the right to voca- 
tional training. 


Mr Tam said the lone labour policy clause in the draft was 
in article 155, which states thus: “The Hong Kong SAR 
shall, on its own, formulate labour laws and policies in the 
light of economic development, social needs and the specific 
circumstances of labour-management consultations.” 


Buried under residents’ rights were the workers’ right to 
form and join trade union ., their right to strike and to 
hold demonstrations, their choice of occupation and 
labour welfare as part of social welfare. 
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While the civil servants’ retirement benefits were pro- 
tected under a section on public service, similar protec- 
tion for retiring workers in the general workforce was 
missing, Mr Tam noted. 


He said special courses would be held to familiarise 
leaders of member unions with the Basic Law. 


Chief Secretary Visits Beijing for Draft Talks 
HK0405052588 Hong Kong SOUTH CHINA 
MORNINGPOST in English 4 May 88 pp 1, 2 


{By Chris Yeung] 


{Text} The Chief Secretary, Sir David Ford, will today hold 
separate talks with Chinese officials in Beijing on the Basic 
Law and Hong Kong’s transitional development. 


Speaking at Kai Tak airport before leaving for the 
Chinese capital yesterday morning, Sir David confirmed 
that the newly-released draft on the Basic Law would “no 
doubt” be covered during his three-day stay. 


On his arrival at Beijing airport, he said there was “no 
specific topic’ for talks during the “informal visit.” 


He was met by Mr Zheng Wetrong, a department head ot 
the Hong Kong and Macao Affairs Office under the State 
Council, and Miss Alyson Bailes, consul-general of the 
British Embassy. 


(Former British ambassador Sir Richard Evans has 
already retired and the successor, Mr Alan Donald, 1s 
scheduled to arrive in Beijing “in a couple of weeks’’.) 


This is the first official visit by Sir David to Beijing since 
he took office as Chief Secretary in February last year. 


Accompanied by Political Adviser Mr Richard Clift, Sir 
David spent the afternoon meeting officials at the British 
Embassy in preparation for today’s discussions with the 
Chinese counterpart. 


Sir David will meet Mr Ji Pengfei, director of the Hong 
Kong and Macao Affairs Office and chairman of the 
Basic Law Drafting Committee. at the Great Hall of the 
People this afternoon. 


He is likely to explain to the Chinese side the position of 
the Hong Kong Government on the Basic Law draft. 


Sir David is expected to make it clear that territory civil 
servants who speak on the Basic Law in a personal 
capacity should not be misconstrued as reflecting the 
government's line. 


He might also explain to the Chinese side that the 
administration has no views on whether political bodies 
such as the Legislative Council and district boards 
should debate the Basic Law draft. 
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Mr Ji and his deputies, including Mr Li Hou and Mr Lu 
Ping, will brief Sir David on the consultation plan of the 
drafting body. 


Sir David, who was seen off at Kai Tak by the Director 
of Information Services, Mrs Irene Yau, said the visit 
was to continue a regular series of contacts betwecn 
Chinese and Hong Kong officials to discuss “matters 
with mutual interest.” 


“The visit was not geared to coincide © ith the publica- 
tion of the Basic Law. It’s, no doubt, a subject (that will) 
come up in conversations I’m having there.” 


Survey Approves ‘Balance’ in Dealings With PRC 
HK0205 113388 Hong Kong SOUTH CHINA 
MORNINGPOST in English 2 May 88 p § 


[By Bernard Fong] 


[Text] The Hong Kong Government has acceded too 
often and ceded too much to the Mainland Chinese 
authorities, according to a third of the respondents to a 
poll taken on the eve of the publication of the Basic 
Law’s first draft last week. 


Almost half the respondents, however, felt the govern- 
ment was correct in co-operating closely with China. 


The opinion survey, by Marketing Decision Research 
(MDR) of 1,006 respondents, showed that 50 per cent 
believed it was right for the government to strike a 
balance in co-operating with China and pursuing the 
territory's interests. 


The support for the government is seen as crucial as the 
local Legislative Council prepares to debate the Basic 
Law, whose first draft was unveiled on Thursday. 


The Legislative Council has scheduled up to two days for the 
Basic Law debate in mid-July and its views will be for- 
warded to the Basic Law Consultative committee (BLCC) 
overseeing the five-month-long consultation period. 


The Chief Secretary, Sir David Ford, who is to leave on 
a brief visit to Beijing tomorrow, said the Hong Kong 
Government would point out any contradictions and 
inconsistencies in the Basic Law draft to the Chinese 
Government. 


China had earlier scoffed at Hong Kong and British 
Government proposals for a Basic Law debate. But that 
stance softened considerably last month when it 
acknowledged the Legislative Council and the Hong 
Kong Government had a right to discuss the sketch of 
the future constitution to be promulgated by the Chinese 
Congress in 1990. 
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The MDR survey, commissioned by the SOUTH 
CHINA MORNING POST, said 46 percent of the 
respondents supported the government's co-operative 
relations with China. 


Only six per cent suggested that the local government 
should be more solicitous of Beijing's views. 


Just over half the men (54 percent) supported the gov- 
ernment’s conciliatory approach towards China. 


Professionals tended to be less sympathetic towards the 
government's relations with China. 


Thirty-one percent of them said the administration was 
too deferential towards the mainland and only 18 per- 
cent believed the current government approach towards 
China was the right one. Half the blue collar workers 
agreed with the government stance compared with one in 
10 of students and 17 percent of housewives. 


Sixty-six percent of the married people supported the 
government's China policy against only 34 percent of 
those who were single. 


Japan’s Foreign Minister Uno Arrives 30 Apr 
OW 3004235588 Beijing XINHUA in English 
1346 GMT 30 Apr 88 


[Text] Hong Kong, April 30 (XINHUA)—Japanese For- 
eign Minister Sosuke Uno arrived in Hong Kong this 
afternoon to begin a 10-day Asian tour. 


It is his first official visit to Hong Kong since he became 
foreign minister last November. 


The foreign minister met with Governor David Wilson 
this afternoon, according to the information officer of 
the Japanese Counsulate General here. 


Uno leaves Hong Kong for Shenzhen tommorrow morn- 
ing. He will also visit Guangzhou, Beijing and Shanghai 
in China. The 10-day tour will also bring him to Indo- 
nesia and Singapore. 


Mainland Lawyers on Study Tour of Legal System 
HK0105025288 Hong Kong SUNDAY STANDARD 
in English 1 May 88 p 2 


{By Daisy Mandap] 


[Text] Five leading lawyers from China wili arrive 
tomorrow to take part in a six-day study tour of the local 
legal system. 


The visit from the top officers of the China Law Society, 
led by Mr Li Zhanggi, is part of the exchange programme 
of the China-Hong Kong Legal Liaison Group, which 
was formed two years ago. 
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Liaison Group Chairman, Mr John Barton, said the visit of 
the Chinese lawyers is part of the organization's aim of 
fostering friendly relations and improving mutual under- 
standing between lawyers from China and Hong Kong. 


He said the visit follows a successful four-day tour of 
Beijing, from March 30-April 2, by a team of Hong Kong 
lawyers who are members of the exchange group. 


The highlight of that tour was a meeting and discussion 
with the top four international jurists in China, who 
advised the government directly. 


“This 1s an interesting and exciting time to interrelate 
because everything is developing,” said Mr Barton. 


Forming the visiting group from China are: Mr Li, 
deputy general secretary and director of China’s interna- 
tional liaison group; Mr Zen Fu, member of the board of 
governors and deputy secretary general, China Law 
Society; Mr Zhang Lingyuan, lawyer and deputy director 
of the research department, China Law Society; and Mr 
Chen Yiwan, deputy chief of exchange division interna- 
tional liaison department, China Law Society. 


Their tour includes a visit with the Independent Com- 
mission Against Corruption, a local prison, some solici- 
tors’ firms, and the courts. 


A highlight of the tour 1s a presentation of law books to 
the visiting lawyers, to be held at the Pacific Club on 
May 3 and attended by prominent government officials 
and members of the legal community. 


Their tour will be capped with a dinner on May 6, 
sponsored by the Foreign Affairs Department of the 
XINHUA NEWS AGENCY. 


Early in April, a team of nine local lawyers, led by Mr 
Barton had their own study tour of Beijing's a legal system. 


Taking part in this tour, apart from Mr Barton, were: Mr 
James Bertram, senior partner of Deacons; Mr Robert C. 
H. Lee, partner in charge of China Trade of Deacons; Mr 
Lam Wing-mo, litigation partner of Deacons; Mr Jimmy 
T. L. Wu, conveyancing partner of Deacons; Mr Simon 
Jones, partner of Clyde and Co; Mr J. D. Donnelly, Q. C. 
barrister, Mr Wong Kai Chor, Kenneth, senior partner of 
Kenneth K. C. Wong and Co; and Mr Chang Yau Hung, 
Alexander, partner of Gary Mak and Co. 


Gua Economic Delegation on 7-Day Visit 
HK0305033788 Hong Kong HONGKONG STANDARD 
in English 3 May 88 p 2 


[By Chan Wai-fong] 


[Text] A high-level official delegation from neighbouring 
Guangdong Province arrived here yesterday for a seven- 
day visit in a bid to boost economic coordination 
between |'ong Kong and Guangdong. 
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The nine-member team, headed by the Director of the 
province’s Planning Commission Mr He Xian, 1s the 
first of its kind to visit the territory. 


They will be holding meetings with Financial Secretary Mr 
Piers Jacobs, Secretary for Transport Mr Micheal Leung, 
Secretary for Lands and Works Mr Geoffrey Barnes and 
Secretary for Economic Services Mrs Anson Chan. 


Government sources told the STANDARD that the 
delegation was on a reciprocal visit as there was no joint 
project at the moment. 


Last July, a nine-member government delegation toured 
Guangzhou and Shenzhen for five days to discuss trans- 
port and port development projects with top Chinese 
officials. 


Transport projects and port development in Hong Kong 
and Guangdong remain the major theme of exchange for 
this visit. 


Speaking to reporters on the group’s arrival in Hong 
Kong yesterday, Mr He said he would tour transport 
facilities such as the Hung Hom railway terminal. 


“The double-track railroad between Guangzhou and 
Hunan will be completed this year. By then, the amount 
of cargo flowing into Guangdong annually 1s expected to 
double from the present some 14 million tonnes to about 
30 million tonnes,”’ said Mr He. 


“We would like to see whether the Kowloon-Canton 
Railway will be able to cope with corresponding 
increases.” 


Port facilities such as the the container terminal at Kwai 
Chung are also on the agenda for the visitors. Last year, 
China announced an ambitious plan to develop a con- 
tainer port at Tan Tian in Shenzhen. 


The Chinese Government ts still conducting a feasibility 
study on the project but Chinese officials have given 
assurances that it would not be competing with parallel 
developments in Hong Kong. 


The new throughway across the border at Lok Ma Chau 
will also be major discussion topic. 


Mr He said the throughway could be opened when 
construction on the Chinese side was completed. 


The new crossing would allow a daily flow of about 8,000 
vehicles across the border to spend up the now-saturated 
cross-border traffic. 
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Vietnamese Refugee Influx Creates ‘Emergency’ 
HK0305024188 Hong Kong SOUTH CHINA 
MORNING POST in English 3 May 88 p 1 


{By Simon Macklin] 


[Text] A sudden flood of Vietnamese refugees reaching 
Hong Kong — more than at any other time since 1979 — 
has created an emergency for police and civilian authorities. 


Security Branch officials were locked in meetings 
throughout yesterday in an attempt to find ways of 
coping with the influx, thought to have been triggered by 
speculation that Hong Kong 1s about to change its policy 
of accepting boat people. 


More than 230 arrived yesterday in six boats, bringing 
the total number of Vietnamese in the territory’s camps 
to 11,241, the highest since April 1985. 


Last month’s 1,381 arrivals was the largest number 
intercepted in April since 1979 — and 10 times the 
figure detained in April last year. 


Officials said even greater numbers were expected over 
the next few months as the seasonal weather conditions 
would make it easier to make the voyage across the South 
China Sea. 


There was added concern that some Vietnamese were being 
forced to head for Hong Kong because other countries in the 
region had begun taking a toughter stance and were treating 
new arrivals as illegal immigrants. 


Emergency plans were put into operation yesterday as 
officials described the situation as “critical” with exist- 
ing resources barely able to coope with the new arrivals. 


— The Civil Aid Services took over management of the 
Green Island Reception Centre where there was a back- 
log of refugees waiting to be placed in one of Hong 
Kong's three closed centres. 


— Work which had been carried out day and night over the 
weekend to rehabilitate two huts at the Argyle Street Recep- 
tion Centre was nearing completion and about 300 of the 
new arrivals are expected to be moved there later today. 


— Hasty measures were being taken to complete the 
Cape Collinson site which had been intended to come on 
stream at the beginning of next month to act as another 
temporary closed centre to hold a further 600 boat 
people. It was now expected to be open by May 25. 


— An elderly woman and two young girls taken off their 
boat at the Western Quarantine Anchorage off Green 
Island yesterday morning were ill and were admitted to 
Princess Margaret Hospital. 
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The elderly woman, Ngyuen Thi Hue, 84, believed to be 
suffering from heart trouble and the girls, six-month-old 
Ngyuen Thi Tranh, suffering from stomach problems 
and three-year-old Do Thi Huyen Trang, who had a 
fever, were admitted. 


A hospital spokesman said last night the three were in 
satisfactory conditions. 


Many of yesterday’s arrivals told Marine Police they had 
landed in Macao on their way from Vietnam but that 
Macanese authorities had provided them with provi- 
sions and told them to head for Hong Kong. 


Almost 2,500 have been detained so far this year. How- 
ever, the winds in the South China Sea had been making 
the voyage difficult for the mostly small wooden craft. 


Greater numbers were expected from next month 
onwards when the winds would carry the boats towards 
Hong Kong on a voyage normally taking around a week. 


Recent reports from Vietnam indicate the failure of last 
year’s grain harvest was beginning to be felt in the urban 
areas which might lead to more Vietnamese setting out 
for Hong Kong. 


The total output of grain in Vietnam last year was only 
17.4 million tonnes, a reduction of about a million 
ionnes from 1986. 


A spokesman at the office of the United Nations High 
Commissioner for Refugees (UNHCR) in Geneva, con- 
tacted by the SOUTH CHINA MORNING POST last 
night, said they were aware of the recent increase in the 
numbers of boat people leaving Vietnam and arriving in 
Hong Kong. 


The matter was being given “great priority’ and every 
effort was being made to find a solution to the problem, 
the spokesman said. 


UNHCR officials were attempting to expand the orderly 
departure program from Vietnam in an attempt to stem 
the flood of boat people leaving, he said. 


Relief workers in Thailand told the POST word had got 
back to Vietnam that countries in the region were 
preparing to take a tougher position on providing asylum 
for boat people. 


Word seemed to have reached Vietnam of the tougher 
stance being taken by officials in Thailand who had 
begun a policy of treating new arrivals as illegal immi- 
grants rather than refugees. 


This would have had the effect of making Hong Kong a 
more desirable destination for boat people leaving Viet- 
nam, the relief workers said. 
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In Hong Kong last night, more than 900 Vietnamese 
were beign held at the Green Island centre. 


The island is normally manned by officers from the 
marine Police but management was handed over to the 
Civil Aid Services yesterday to free the police to con- 
tinue intercepting the crowded boats. 


Refugees normally spend only two nights on Green 
Island but the shortage of accommodation has meant 
some have now been there for up to a week. 


About 300 will be moved today to the Argyle Street site 
normally used to hold refugees prior to their departure to 
resettlement countries. 


But Architectural Services Department staff have been 
working around the clock over the past few days to 
convert the site into a temporary closed centre. 


Correctional Services Department officials said an addi- 
tional strain was being placed on accommodation by the 
need to keep the North and South Vietnamese apart. 


Hong Kong Eases Taiwanese Visit Permit Process 
OW0105 103088 Beijing XINHUA in English 
0055 GMT 30 Apr 88 


[Text] Hong Kong, April 30 (XINHUA)—The sponsor- 
ship arrangement for “seven-day visit permit” applica- 
tions from Taiwan residents will be simplified with effect 
from coming Monday, May 2, according to the Hong 
Kong Immigration Department. 


The new arrangement requires the applicant to com- 
plete, together with the application, a separate form 
known as “particulars of sponsor”. 


It will supersede the current practice of the applicant 
mailing the sponsorship form to the sponsor in Hong 
Kong who subsequently returns the completed form to 
the Immigration Department. 


The arrangement will only apply to applications for a 
visit of no more than seven days in Hong Kong and will 
be reviewed after six months, the procedures for other 
types of applications remain unchanged, according to the 
Immigration Department. 


Earlier this week, a senior Hong Kong official said that 
the Hong Kong Government has taken steps, including 
the streamlining of procedures and the doubling of staff, 
to deal with the large increase of applications for visit 
permits from Taiwan. 


Visit permit applications from Taiwan residents jumped 
155 percent from 35,130 in March 1987 to 89,670 in 
March this year. Since the Taiwan authorities relaxed its 
restrition on visit to the Chinese mainland later last year, 
a large number of Taiwanese went to the mainland 
through Hong Kong. 
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Daya Bay Contingency Plan Said Not Necessary 
HK0405055588 Hong Kong HONGKONG STANDARD 
in English 4 May 88 p 3 


{By Adrian Cheung] 


[Text] An expert has ruled out the need for Hong Kong to 
have a major contingency plan to cope with possible 
accidents at the Daya Bay nuclear plant. 


Mr Bruce Emerson, who specialises in emergency plan- 
ning for nuclear accidents, said yesterday only small- 
scale arrangements were necessary in the event of a 
nuclear mishap at Daya Bay. 


Mr Emerson is an expert with the Vienna-based Interna- 
tional Atomic Energy Agency under the United Nations. 


“You are too far away (from the nuclear plant),”” Mr 
Emerson told reporters a‘ier meeting with the Legislative 
Council [Legco] ad hoc group on the Daya Bay project. 


He has not visited the nuclear plant since arriving in 
Hong Kong last Saturday. 


Mr Emerson spoke to reporters after briefing Legco members. 


Mr Emerson said the monitoring of the plant's operation 
should be left to the skilled people working at the plant, 
rather than the public. 


Anti-nuclear groups have demanded a monitoring body 
but China has not agreed to one yet despite earlier 
promises. 


He expressed confidence in the standard of Chinese 
operators, even though there are no Chinese nuclear 
plants in operation. 


There have been no irregularities reported since last 
September when construction was halted after builders 
omitted a large number of steel reinforcing bars from the 
reactor’s base. 


Daya Bay is only 50 miles from the heavily populated 
urban areas. The controversial project, which has 
sparked an anti-nuclear movement in Hong Kong, is 
expected to be completed in 1992. 


Mr Emerson said the plant was equipped with the latest 
safety measures, and a major incident at the site was 
therefore unlikely. 


His views are in line with the government's that Hong 
Kong does not need contingency plans. 


It is believed a government-commissioned consultancy 
study by the Harwell-based United Kingdom Atomic 
Energy Authority has not recommended an evacuation plan 
for Hong Kong. The report has not yet been released. 
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Praising Hong Kong for the arrangements made to 
monitor “diation levels Mr Emerson said: “They are 
very muv.. in line with international thinking and the 
work 1s very up to date.” 


Future Telecommuniations Plans Revealed 
HK0405053788 Hong Kong HONGKONG STANDARD 
in English 4 May 88 p 5 


{By Winnie Fu] 


{Text} Zodiac — a new telecommunications gateway — 
will be in operation in Shatin by 1991 to handle the 
increasing demand for such services. 


The project, costing an estimated $150 million, will be 
the most sophisticated electronic switchboard system in 
the territory and will connect Hong Kong with more than 
100 countries. 


The Zodiac will take over part of the workload of the 
present three gateways operated by Cable and Wireless. 
It will direct international calls and telex and fascimile 
transmissions in and out of Hong Kong. 


The new gateway, to be set up in Yuen Chau Kok, will be 
connected directly to the earth satellite station located at 
Stanley and operated by Cable and Wireless. 


It will also operate in conjunction with the two newly- 
laid optical fibre lines to Guangzhou and help take up 
the huge traffic between Hong Kong and China. 


The new fibre optics system — to be completed by early 
October this year —will terminate at Hermes House in 
Kowloon. 


Mr Dan Garner, operations manager of Cable and Wire- 
less, said telecommunication traffic to China took up 
about 20 to 25 percent of the existing gateway lines. 


“We have direct connections with about 10 cities in 
China and some of them can further divert calls to other 
regions within China,” he said. 


Mr Garner said the new switchboard system was 
expected to have a capacity of 12,000 lines, three times 
that of the old Mercury gateway. 


“The new system occupies one-eighth of the space required 
by the existing system and has twice the capacity,” he said. 


Mr Garner said the old Mercury system would be taken out 
of service when Zodiac became operational in early 1991. 


This will mean that Hong Kong will be utilising three 
gateways using the most advanced technology. systems 
that are quiet, compact, fully automatic and require the 
least manpower to operate. 
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The two systems presently in operation are the Electralin 
New Mercury House on Hong Kong Island and the 
Hermes in Kowloon’s Hermes House. 


Their current capacity of about 22,000 lines will be 
expanded to about 42,000 within the next two years. 


“The three switches (or gateways) will deal with the same 
traffic as if they were one. That is the basic concept of the 
system. Incoming calls can be distributed to any one of 
them and we are constantly moving circuits to ease 
traffic,” Mr Garner said. 


The inter-connected systems will ¢'\o serve as a back-up in 
case of an emergency so that internai:onal communications 
will not be blocked should any one of them break down. 


Cable and Wireless is also upgrading its telecommunica- 
tions services at its earth station. 


Station manager, Mr Billy Leung, said the facility can 
now transmit data using four different carrier systems to 
about 60 destinations world-wide. 


The station maintains international links through three 
Intelsat satellites orbiting the Pacific Ocean and the 
Indian Ocean and utilises about 3,000 channels of the 
36,000 available channels. 


Police Intensify Drug Operations, Seize Drugs 
OW 3004232488 Beijing XINHUA in English 
436 GMT 30 Apr 88 


[Text] Hong Kong, April 30 (XINHUA)—Hong Kong 
police seized 223.7 kilograms of heroin, cannabis and 
opium in 51 operations last month, the local police 
department reported here today. 


The largest and most fruitful operation was mounted on 
March 13 when some 200 kilograms of No. 3 heroin, 
worth about !0-million Hong Kong dollars or about 1.28 
Million U.S. dollars, and a quantity of drug manufac- 
tured [as received] equipment were found in a flat. 


During the month, the Narcotics Bureau of Hong Kong 
Police Department and their counterparts in the Chinese 
Mainiand and the United States had also joined hands in 
smashing an internatinal drug syndicate, resulting in the 
arrest of 13 people in various cities and the seizure of ?.3 
kilograms of heroin at Shanghai Airport. 


In the same month, local police officers also seized 12.7 
kilograms of No. 3 heroin and three kilograms of opium and 
rounded up 854 people in 1,299 anti-narcotics operations. 
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New Measures Against Drug Dealers 
HK0205113588 Hong Kong SOUTH CHINA 
MORNING POST in English 2 May 88 p 1 


{By Agnes Cheung and Simon Macklin] 


{ Text] Tougher measures should be in place by the end of 
the year as part of a concerted campaign to wipe out 
organised crime in Hong Kong, according to a senior 
Security Branch official. 


The Assistant Secretary for Security (Narcotics Divi- 
sion), Mr Frederick Tong Kin-sang, said yesterday he 
hoped a top level task force would be set up by the end of 
the year to co-ordinate action against criminals by all 
Government departments. 


He told a public forum that the branch had already been 
given the green light to proceed with legislation to seize 
assets from convicted drug traffickers. 


The branch hoped to table a bill in the Legislative 
Council later this year which would allow the courts to 
seize profits from major drug dealers. 


Banking, accounting and legal groups have given their 
support to a draft bill which had been approved in 
principle by the Executive Council earlier last year, Mr 
Tong added. 


He said the legislation might give the courts power to 
assume that all property held by an offender within the 
past six years had been received as a payment or reward 
for drug trafficking. 


And it would also be made an offence for banks or 
business partners to “launder” profits made through 
illegal drug trafficking. 


The draft of the Drug Trafficking (Recovery of Proceeds) 
Bill was aimed at confiscating profits made by interna- 
tional drug trading. 


A working group has been established to gather public 
opinion on the bill and to study the full details of its 
implementation, Mr Tong said. 


The bill is just one of the moves planned to prevent 
profits from organised crime being filtered into legiti- 
mate businesses. 


Security Branch officials also plan to set up a top level task 
force that would include law enforcement officials and 
accountants in order to trace the assets of known criminals. 


An American-style task force combining investigators 
with accountants and other Government officials could 
be established within the next six months ‘f approved by 
the powerful Fight Crime Committee. 
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The Security Branch has already asked Government 
departments and agencies to consider how they might be 
able to assist the task force. 


Branch officials said they had received “qualified enthu- 
siasm from the various departments concerned”. 


“Some were concerned they might be losing key staff 
members but the departments have only so far been 
given a vague outline of what happens in the United 
States and how we thought it could work here,” one 
insider said. 


“If one of the enforcement agencies had a case which 
they felt could be dealt with by the committee then the 
committee could be convened.” 


But the task force could also monitor ongo'ng investiga- 
tions, the official said. 


“In cases where gangsters have gone semi-legitimate, the 
task force could chase their money through their many 
different bank accounts.” 


Various departments such as the Fire Services and 
Inland Revenue departments, along with the law 
enforcement agencies could be asked to respond to 
requests for expert help from the task force. 


The Inland Revenue officials has been asked to assist 
with the establishment of the task force and to help chase 
assets belonging to a suspect. 


But it is understood the Inland Revenue Department 
was apprehensive about prejudicing its integirty and had 
expressed some reservations about its role within the 
force. 


Security Branch officials said new legislation is not 
thought to be needed to set up the task force, which could 
come into operation by the end of the year. 


The Fight Crime Committee has already studied a report 
on how the system operates in the United States and has 
asked for a further report on how the various arms of the 
administration believe it could operate in Hong Kong. 


Macao 


Governor Refuses Comment on Dismissais, Arrests 
HK0205112588 Hong Kong SOUTH CHINA 
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[Text] Macao Governor Carlos Melancia refused to 
comment on the recent sackings and arrests that have 
plunged the Portuguese-ruled enclave into political tur- 
moil, when he passed through Hong Kong last night. 


Mr Melancia was returning from a three-week trip to 
Lisbon to discuss joint Sino-Portuguese talks on the 1999 
handover of Macao to Beijing. 
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During his absence, his Director of Tourism was sacked 
for revealing the enclave’s plans for an international 
airport to the SOUTH CHINA MORNING POST; two 
chiefs of the Macao Government-run television station 
were arrested and another suspended for alleged misap- 
propriation of funds; and a senior official was jailed for 
more than 10 years for stealing money from a casino. 


When asked about the spate of political scandals, Mr 
Melancia said: “I can say nothing. I have to speak to the 
Macanese first.” 


Last week, the Director of Tourssm, Mr Luis Nunes da 
Ponte, was fired after only five months in office for 
prematurely disclosing the enclave’s international air- 
port plans to the Post. 


His boss, the powerful Economic Affairs Under-Secre- 
tary. Dr Garhardo Simoes, said: “Such matters can only 
be released by the government.” 


Some Macao watchers said the seemingly harsh justice 
for what was essentially a case of Mr da Ponte blowing 
his own Tourism Department's trumpet, was part of 
growing political trouble in the enclave. 


“There's a political struggle going on among government 
officials and this time he (Mr da Ponte) touched on a 
very sensitive issue, both by saying the Chinese had 
given the airport the green light and by inferring that 
Hong Kong's pians for a second terminal could be 
jeopardised,” said one observer. 


“He was way out of line.” 


Mr da Ponte is appealing against nis sacking directly to 
the Governor. 


However, when asked last night whether he would be 
meeting Mr da Ponte, the Governor said; “I don’t know 
I have to get back to Macao first.” 


Also last wek, the chief of the Macao Government-run 
TV station, Antonio Ribeiro, was arrested for allegedly 
misapropriating station funds. 


The president of the Administrative Council of Teledi- 
fusao de Macao (TdM), he could be detained for up to 40 
days before being charged. 


Government spokesman Paulo Reis said: “The case is 
now completely in the hands of the courts.” 


Late last week, Ribeiro’s two fellow administration council 
directors were also questioned by police. Leonel Miranda 
was arrested and Miss Carmo Figuereido was suspended. 


About two weeks ago, Pinto Cardosa, 44, was jailed for 10 
years and eight months and ordered to pay back $5.6 million 
to the Macao Tourism and Amusement Company. 
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Cardosa, attached to the Government's Gambling 
Inspectorate, was arrested after the Lisboa Casino's 
closed-circuit television camera caught him taking a 
bundle of banknotes from a desk in the cashier's office. 


The latest bout of political trouble is nothing new in 
Portugal's smallest outpost. 


A similar feud paralysed the administration almost two 
years ago to the day when former Governor, Dr Joaquim 
Pinto Machado, walked out in mysterious and contro- 
versial circumstances. 


Amazingly, he even announced his resignation, after only a 
year and two days in office, to the people of Macao first 
before informing Portugal's President Mano Soares. 


The entire cabinet, mostly in their 30s, went with him. 


Now Mr Melancia, an engineer by profession, has also 
found himself in the middle of internal turmoil. 


Extra tight security was in force when the Governor 
arrived in Macao last night on a jetfoil from Hong Kong. 


He did not respond to any journalists’ questions but gave 
a brief speech to officials there to greet him. 


He did not mention the recent sackings or arrests but 
said he would hold a press conference before going to 
Beijing on May 14 to “clarify some matters”. 


Governor Melancia To Visit Beijing 15 May 
HK0205112788 Hong Kong HONGKONG STANDARD 
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{Text} The Governor of Macao, Mr Carlos Melancia, 
said yesterday he would visit Beijing from May 15 at the 
invitation of the Chinese Vice-Foreign Minister, Mr 
Zhou Nan. 


It will be his first official visit to Beijing since he took 
over as Governor of the Portuguese enclave last August. 


Mr Melancia, who arrived back in Macao last night after 
a month-long visit to Portugal, told reporters his Beijing 
trip would pave the way for a visit to China in June by a 
delegation from Portugal to be led by the Foreign Min- 
ister, Mr Jose de Deus Pinheiro. 


Mr Melancia said Mr Pinheiro would also meet the 
Chinese Foreign Minister, Mr Qian Qisen, and the 
Director of the Hong Kong and Macao Affairs Office, Mr 
Ji Pengfei. 


Mr Melancia said that during his month-long visit to 
Portugal he had talks with the President, Mr Mario 
Soares, the Prime Minister, Mr Cavaco Silva, and the 
ministers of defence, foreign affairs, transport and com- 
munications. 
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